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Global telecoms alliances seemed set for a 
complete realignment last night as the board of 
privatised Spanish operator Telefonica met to 
choose a US partner. Industry sources said it 
was likely to pick MCI, the big US long distance 
carrier currently planning to merge with British. 
Telecommunications. That would mean turning 
down AT&T, the largest US operator, and leader 
of the WorldPartners alliance of which Telefdn- 
ica is already a member. The successful suitor is 
expected to take an equity stake in Telef&nica 
lntemacional (Tisa). the group's international 
arm. 

Rat chief convicted: Cesare Romiti. 
chairman of Italian motor giant Fiat, was found 
guilty in Turin of falsifying records and given 
an 18-month suspended prison sentence. Fiat’s 
fin anc ia l director, Francesco Paolo Mattioli, con- 
victed on the same charges, received 16 months 
suspended. Both men plan to appeal. Page 12 

European Investment banks last year won 
a bigger chunk of growing international privati- 
sation advisory business, according to a survey 
by Privatisation International, it showed 
receipts to governments reached a record $8Bbn 
in 1996, compared with $73bn in 1996 and $64bn 
in 1994. Page 12 

Gazprom chief gets backing: Russia's 
most powerful industrial boss, Rem Viakherev, 
won parliamentary support for his accusation 
that a conspiracy of foreign companies was 
behind attempts to break up Gazprom, the coun- 
try's natural gas monopoly. Page 2 

Procter & Gamble fin $1.9bn deal: US 

soap giant Procter & Gamble has agreed to buy 
the maker of Tampax tampons for $l_85bn. The. 
deal for Tam brands is Procter & Gamble's big- 
gest acquisition, but could face scrutiny by anti- 
trust regulators. Page 13 

Spanish labour deal: Spanish business and 
union leaders welcomed a national agreement 
on labour guidelines as heralding a period of 
industrial harmony, greater job stability and 
more employment Page 3 

US budget warning: The White House and 
Republican-controlled Congress must reach a 
budget deal in the next week or congressional 
leaders will pursue tax and spending plans uni- 
laterally. leading Republican congressman John 
Kasich, chairman of the House budget commit- 
tee, warned. Page 5 

Flickering Mideast peace hopes: A 

multilateral conference in Malta next week may 
try to put the faltering Middle East peace pro- 
cess back on track. It will be held against a 
background of growing violence in the West 
Bank, where hundreds of Palestinians broke 
away from a funeral procession in Hebron and 
clashed with Israeli forces. Page 4 

Fidelity Investments’ $51bn Magellan 
mutual fund, the world’s largest, rang down the 
curtain on the least successful investment in its 
history, telling investors that in February it had 
sold all its remaining bonds and returned to its 
traditional emphasis on equities. Page 13 

Ulster shooting: Loyalist paramilitaries were 
blamed for shooting and wounding a Roman 
Catholic at Newtownabbey on the northern out- 
skirts of Belfast. 

India and Pakistan move to heal rift: 



Indian foreign minister I K GujraL left, and his 
Pakistani counterpart Gohar Ayub Khan held 
their first one-to-one talks since high-level meet- 
ings between the hostile neighbours resumed 
last month. They agreed to more talks in Islam- 
abad next month. India and Pakistan have 
fought three wars since partition in 1947. Page 6 


FT-conu the FT web site provides online news, 
comment and analysis at http://wwwJfT.com 
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Allianz acts on Holocaust claims 


By Ralph Atkins in Stuttgart 
and Norma Cohen in London 

Allianz, the German insurance 
group, yesterday took steps to 
ensure any reasonable out- 
standing insurance claims 
from Holocaust su rv i vo r s and 
victims’ heirs are honoured. 

The decision by one of 
Europe’s largest insurers to 
tackle its legacy from the 
country's Nazi past will 
increase the pressure on other 
insurers. Including Assicuraz- 
ioni Generali of Italy, to take 
an equally open stance. 

Mr Gerhard Rupprecht, 
chairman of Allianz Lebens- 
versichenmg, Allianz's life 
assurance subsidiary, said it 
was the group's “duty" to 


German group’s decision puts pressure on other insurers 


recognise its corporate history. 

On Monday, the German 
insurers' trade association will 
hold an emergency session to 
discuss how the rest of the 
industry should respond. 

Allianz said it would appoint 
independent arbitrators from 
consultants Arthur Andersen 
to sift files and set up tele- 
phone "hotlines”, it will also 
name a panel of independent 
economic historians to investi- 
gate Allianz's relationship 
with the Nazi regime. 

“Wherever there is any 
reason to believe that a claim- 
ant would have a right to get 


the proceeds, we would settle 
it,” Mr Rupprecht said. 

Allianz and Generali are two 
of seven European insurers 
named in a $7bn class action 
suit, filed in New York this 
month by families of Holo- 
caust victims seeking proceeds 
of unpaid life assurance poli- 
cies. Generali, which had 
strong market shares in cen- 
tral and eastern Europe before 
the second world war, is also 
the subject of dozens of claims 
in the UK, US and Israel. 

Allianz has yet to receive 
formal notification of the New 
York action but Mr Rupprecht 


hinted that if plaintiffs had 
legitimate claims, Allianz 
would prefer to settle out of 
court. 

In 1938, the Nazi government 
ordered German insurers to 
turn over half the proceeds of 
Jewish insurance policies to 
the Third Reich, while allow- 
ing the Insurers to keep some 
assets . After the war, some of 
those whose policies were 
cashed in by the Nazis were 
able to claim compensation 
from the federal government 

Allianz says it helped pro- 
cess at least 3.000 such claims. 
But Arthur Andersen will 


examine whether other policy 
holders should also have been 
compensated. Allianz will also 
look at whether claims might 
be possible on policies not 
cashed by the Nazis. 

Claimants might have failed 
to take action so far because of 
upheaval after the war. lan- 
guage difficulties and a reluc- 
tance to unearth past traumas. 
Mr Jurgen Eichelmann. an 
executive board member of 
Allianz Lebensversicherung. 
will take personal responsibil- 
ity for overseeing claims. Alli- 
anz said it was impossible to 
quantify the number of possi- 


ble cases or the scale of liabili- 
ties. Whether interest was paid 
on claims would depend on 
individual circumstances. 

Yesterday, representatives of 
claimants said they welcomed 
Allianz's move. MPC. a 
London-based insurance loss 
assessor handling claims for 
about 35 families, said: "We 
view this as a positive step for- 
ward. It should be a marker for 
other insurers to follow." 

Mr Edward Fagen. the law- 
yer handling the US suit, said 
the move was welcome. "If 
Allianz wants to negotiate a 
binding out-of-court settlement 
with us, then we will drop 
them from the case." he said. 

Allianz Life results. Page 14 


US calls on Zaire’s president to make way for transitional rule 


Reign of 
Mobutu 
nears end 
with fall of 
second city 

By Micheia Wrong in Goma 

The 32-year regime of 
President Mobutu Sese Seko 
was close to collapse last night 
as Zaire’s second largest city 
fell to advancing rebels and 
the US called on the country’s 
ailing leader to step down. 

Mr Mobutu, who came to 
power in 1965 with Washing- 
ton’s support, had become a 
“creature of history”, a White 
House official said yesterday. 

The loss of Lubumbashi. cen- 
tre of Zaire's copper mining 
region, coupled with the blunt 
message from the government 
that was once his closest ally, 
are likely to prove terminal 
blows. 

US diplomats are urging Mr 
Mobutu, under treatment for 
cancer, to go into exile. This 
would pave the way for a 
ceasefire, agreed in principle 
at talks in South Africa this 
week between the government 
and representatives of Mr 
Laurent Kabila's rebel alli- 
ance. A ceasefire is believed to 
be more likely now that 
Lubumbashi has fallen . 

Earlier in the day, soldiers 
in Kinshasa, the capital, 
clashed with anti-government 
demonstrators protesting at 
President Mobutu’s decision to 
sack Mr Etienne Tshisekedi, 
appointed prime minister a 
week ago, and replace him 
with General Lifculia Bolongo, 
the former defence minister. 



Soldiers bar the way of Etienne Tshisekedi as he tries to reach the prime minister’s office after his sacking yesterday 


Troops fired in the air and 
used teargas against thou- 
sands of Mr Tshisekedi’s sup- 
porters who turned out to 
accompany him to the prime 
minister's office. 

But Mr Mobutu's son Kon- 
golo and other soldiers barred 
the route with armoured 
vehicles, said witnesses, and 
escorted Mr Tshisekedi, bleed- 
ing from a slight bead wound, 
back to Ids home in Kinshasa's 
Limete district 

As tension rose in the capi- 
tal, a 1,500’Strong contingent of 
western troops based across 


the Congo river in neighbour- 
ing Brazzaville was put on 
standby, ready to evacuate 
several thousand French. Bel- 
gian. US and British nationals. 

It became dear that Wash- 
ington had run out of patience 
with Mr Mobutu's attempt to 
cling to power when Mr Mich- 
ael McCurry, White House 
press secretary, told reporters 
that "Mobutuism is about to 
become a creature of history ... 
The support for President Mob- 
utu is not sufficient to lead 
Zaire”. 

He added: “We’ve been 


pressing for a negotiated solu- 
tion to the ongoing conflict 
between the government and 
the rebel faction for some 
time. We welcome reports of 
some progress on the UN- 
sponsored talks that have been 
occurring in South Africa. 


Meanwhile, we have said that 
we recognise that a negotiated 
solution will have to ... include 
agreements on interim 
transitional government 
arrangements." 

Editorial Comment, Page li 


US retailer 
faces legal 
action over 
origins of 
clothing 

By Nancy Dunne 
in Washington 

US textile manufacturers are 
to sue The a leading 

American retailer, for import- 
ing allegedly mislabelled 
clothing from China, in a case 
which could set a precedent 
for a concerted attack on 
customs fraud. 

The American Textile Manu- 
facturers Institute yesterday 
accused The Limited and sev- 
eral of its retailing subsid- 
iaries - including Victoria's 
Secret, Abercrombie & Fitch, 
and Lane Bryant - of import- 
ing clothing made in China, 
but labelling it as made else- 
where to avoid US quotas and 
duties. 

The case is intended to 
recover millions of dollars of 
customs duties owed on alleg- 
edly mislabelled Chinese prod- 
ucts. It is the first filed under 
the False Claims Act which 
allows private parties to bring 
civil actions on behalf of the 
government to recover losses 
incurred by fraud. 

The institute said that the 
Landale Garment Factory in 
Hong Kong was under 


Continued on Page 12 


Australia to lift ban on 
foreign takeovers of banks 


By Nikki Tart in Canberra 

Australia yesterday said it was 
lifting the blanket ban on for- 
eign takeovers of banks as part 
of its most radical financial 
reforms in mure than a decade. 

Mr Peter Costello, the fed- 
eral treasurer, said the govern- 
ment would also abolish the 
"six pillars” rule which has 
prohibited mergers between 
the country's "big four” 
national banks and the two 
large life assurance companies. 

But he surprised markets by 
announcing that the govern- 
ment would continue to ban 
mergers between Australia’s 
four main b anks “at this 
time”. 

Mr Costello said foreign 
investment proposals would be 
assessed case by case. “In mak- 
ing these assessments, the gov- 
ernment will apply the princi- 
ple that any large-scale 
transfer of Australian owner- 
ship of the financial system to 
foreign hands would be con- 
trary to the national interest-" 

The reforms were recom- 


mended in the long-awaited 
government-commissioned 
Wallis report on the financial 
services industry. Its recom- 
mendation to abolish the six 
pillars rule and that a competi- 
tion watchdog be given final 
say on mergers went further 
than the government Indicated 
it would support at present 

Share prices of banks 
thought most likely to attract 
foreign interest climbed yester- 
day. National Australia Bank 
(NAB) rose 39 cents to A316.li 

and Commonwealth Bank 28 
cents to A$12.98. But Westpac 
and ANZ, seen as likely domes- 
tic targets, lost ground. The 
four banks account for 65 per 
cent of loans and deposits. 

The report also called for 
sweeping changes to regula- 
tion of the financial services 
industry and a wide-ranging 
liberalisation of the payments 
system to encourage new 
entrants and the growth of fin- 
ancial services conglomerates. 

A single “mega-regulator” to 
supervise standards across the 
financial services sector was 


also suggested - a proposal 
that would riiminteh the role of 
the Reserve Bank, which over- 
sees the banking industry. 

The cahinet will consider the 
hroader recommendations 
after the federal budget on 
May 13, although Mr Costello 
indicated yesterday he was 
strongly supportive of the gen- 
eral thrust of the report 

The report brought a range 
of responses from financial ser- 
vices companies, with most 
endorsing moves to reduce reg- 
ulatory overlap and eradicate 
the increasingly artificial bar- 
riers between banks, insurers 
and other institutions. 

Mr Don Argus, chief execu- 
tive at NAB, Australia’s big- 
gest bank, was “mildly disap- 
pointed" at the government’s 
cautious response on merger 
rules, while Commonwealth 
Bank warned that proposed 
chang es to the payments sys- 
tem could take Australia “into 
uncharted waters". 

Editorial Comment, Page ll 
Lex, Page 12 


CONTENTS 


European Nwra. 


Leader Page. 
Ledaa ____ 


/Wa-Padft: Nfr*s « Ote 8 niw_ 

American News 5 Tteftwtogy. 

Worid Tribe News i 

UK Man 7ja 

WorfMr. L» 12 


Arts—. 
Ads Guide 
CtogbwcrI . 


UK 

Wem acnai — 
btL Cap Mkb . 

Heriuti 


18 

_K. 16.17 


FTSEteames 28 LondonSE. 

FT/SMWUKScea — 32 WaSSt**. 
Fvcip — 21 Bouses — 

GoU Meats —22 


_2B 


- 26-32 

_29^2 


_20 fri Bond Sanfce . 


.a Bervoy 


hteagedFiMis 23-25 Ooete. washes Sectai 18 

Money Martas 21 


.22 CommocMes. 


-32 

.22 Sfaratiifcjniiaiui — 5657 


Recent Issues , 


©THE FINANCIAL TIMES LIMITED 1997 No 33^61 


nxniHI • LHBS - PflBS ■ HUUBtRWT • STOCKHOLM ■ MABBBl - BEWTDBK • LOS MK&fS ■ TOKYO • HOW IflWfi 


FOOTBALL 
INVESTORS 
WANTED 

(JUST £1,000 TURNS FANTASY INTO REALITY). 


Football’s fortunes are 
making headlines daily. M 
The index of listed K 

Football Clubs has risen Bg 
an amazing 633% since V 
1st January 1993'. i 

Whether you are a supporter 




t V ^ ' J 


Football Clubs and related 
t businesses. 

& MAKE THE SIGNING 
9 OF THE SEASON 


an amazing 633% since vHE^l ^v®j! With a £1,000 lump sum 

1st January 1993'. or oljr £50 monthly 

Whether you are a supporter savings plan, you can become 

or not you can now share a real owner — not just a 

in football's fortunes 44 rna.5.si:r, 0 u*;tiyciWrt;» fantasy manager. 

forturxj*. There it no 

with an investment in WJ> . (0 iRHrst _ ^ , s , WJ5 „„„ For an information pack 

the first Football Fund 0 ( o>c l- p . ca || us today or 

in Britain. The Fund invests in complete and return the coupon. 


^ 0500 00 11 22 

SINGER & FRIEDLANDER 


THE FOOTBALL FUND 


fOOTEAU’S 

JWtUNES 




,1 


4 


V 




2 


FINANCIAL TIMES THURSDAY APRIL. 10 1997 


NEWS: EUROPE 


Slovaks angered by Czech president’s ‘insults and lack of esteem” over Nato debate 


Slovakia recalls Prague ambassador 


By Vincent Sofand in Prague 

Slovakia recalled its ambassador 
from Prague for "consultations” 
yesterday amid a furore over what 

the government regards as insult- 
ing remarks about Mr Vladimir 
MeCiar, the prime minister, by 
Czech President Vfidav Havel. 

The move has brought Slovak- 
Czech relations to their lowest 
point since the peaceful break-up 
of Czechoslovakia at the end of 
1992 and suggests that the goodwill 
that marked their “velvet divorce” 
is a spent force. 

It caps weeks of growing resent- 
ment in Bratislava of criticism 
from Prague of Slovakia's turbu- 
lent politics and at the country's 
allegedly unfair treatment in the 
division of assets arising from the 
split of the federation. 

The recall of Mr Ivan Mjartan, 
the ambassador, followed reported 
comments by Mr Havel that Mr 
Mefilar was “paranoid” about the 
reasons for Slovakia’s almost cer- 
tain failure to be included in the 
first wave of Nato expansion. 

Since the summit between Presi- 
dents Bill Clinton and Boris Yelt- 
sin In Helsinki last month, Mr Med- 
lar has suggested that an 
agreement exists between, the US 
and Russia that allows for only the 



Czech Republic, Poland and Hun- 
gary to join the alliance. Asked 
about that suggestion in an inter- 
view in the French newspaper Le 
Figaro, Mr Havel said Nato needed 
“to make it clearly understood that 
nobody was being discriminated 
against as Mr Medlar thinks with 
h is customary paranoia. ” 

Mr Havel is in Italy recovering 
from cancer sur gery, and his office 
declined to comment further yes- 


‘Slovaks are being 
considered [for Nato 
membership] but it does 
not look likely. The 
situation is not caused by 
Slovakia’s domestic 
problems but by global 
agreements between . 
Russia and the US’ - 
Vladimir Meciarfleft) 

“Nobody is being 
discriminated against, 
as Mr Meciar thinks 
with his customary 
paranoia’ — 

V&clav Havel (right) 



terday. But the remark has Infuri- 
ated the Slovak government, which 
is struggling to w piain the coun- 
try’s isolation from the west 

On Tuesday the Slovak cabinet 
issued a statement accusing Mr 
Havel of “insults and lack of 
esteem” for the prime minister, of 
interfering in Slovakia's internal 
affairs, an d damag in g it in the eyes 
of the world. 

Last week Mr Mefiiar suggested 


the Czech Republic was not fit to 
join because it bad not settled cart- 
standing disputes with Slovakia 
over the division of federal prop- 
erty, hidudtng gold, cross-owner- 
ship of banks, and cultural arte- 
facts. 

Plans for a meeting between Mr 
ftnri tik Owar-h counterpart, 
Mr Vaclav Klaus, to discuss these 
issues appear to have collapsed. 
Diplomats Manw* Slovakia's appar- 


ent failure to gain Nato acceptance 
this time around on Mr Medlar's 
autocratic leadership and the coun- 
try's internal instability, which 
make Slovakia “an unreliable 
ally".. 

The first entrants to Nato have 
not yet been named but Hungary. 
Poland and the Czech Republic are 
expected to be Invited to join after 
an alliance summit in Madrid In 
July. 

The latest row between the two 
countries has a sharp personal 
edge. There is longstanding ani- 
mosity between the -populist Mr 
Me&ar, perhaps the strongest sup- 
porter of the break-up of Czechoslo- 
vakia, and the intellectual Mr 
Havel, who opposed it 

Mr MeHar has always been sensi- 
tive to criticism from Prague - 
many Slovaks have a chip on their 
shoulder about their slightly bigger 
and slightly more prosperous 
neighbours. 

The Czech government made no 
immaHiflte comment on Mr Havel’s 
remark and did not immediately 
react to the withdrawal of Mr Mjar- 
tan. Analysts said the cooling of 
the Czech/Slovak relationship was 
nrmgt-yipip-Bg mov ing up the politi- 
cal agenda in both capitals, with 
little prospect of a quick end to the 
row. 


French 

telecom 

rates 

approved 

By Andrew Jack in Paris 
and Alan Cane in London 

The French telecoms 
regulator yesterday 
approved at rates signifi- 
cantly lower than originally 
proposed the inter -connec- 
tion charges France TfiGcom 
will be able to levy on its 
competitors to link into the 
state-owned company's net- 
work. 

The charges are the most 
important factor determin- 
ing the pace and nature of 
the liberalisation of France’s 
market from the start of 
1998, and will be important 
in the valuation placed on 
France Telecom, due to be 
partly privatised In May. 

The tariffs will be an aver- 
age of 6.09 centimes a min- 
ute for calls in any local 
operator zone typically con- 
taining 220,000 subscribers; 
12.78 centimes in the 18 tran- 
sit operator zones; and 17.57 
centimes for longer-distance 
calls. That represents a 
sharp drop since France 
T616com proposals published 
In a government report last 
summer of 16, 18 and 26 cen- 
times respectively. 

The tariffs do not include 
the universal service charge 
- the tariff France T616com 
will levy to compensate for 
its obligation to provide a 
service to every home which 
wants one - which could add 
up to 2 centimes to each 
rate. 

Mr Francois Vivier, head 
of regulation for British 
Telecommunications in 
France nnri a member of the 
French association of alter- 
native operators, the lobby 
representing France Tele- 
com’s chief rivals, said inter- 
connection foes for 1996 were 
still higher than those in the 
UK, though the formula to 
be used to calculate the 
charges from 1999 was such 
he would expect them to falL 

He was concerned the uni- 
versal service charge had 
not been included in the 
present proposals, which 
made the interconnection 
costs look lower than they 
really were. Mr Gerard 
Moine, head of external rela- 
tions, France Telecom, said: 
“These tariffs give a good 
chance to the competition. 
May the best one win.” 
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Prodi battered by Albania debate 


By Robert Graham in Rome 

Italy’s President Oscar Luigi 
Scalfaro was last night expected to 
reject an offer of resignation from 
Mr Romano Prodi the prime minis- 
ter, following a traumatic parliamen- 
tary debate on the sending of Italian 
troops to lead a nniiKwnticwmi mis- 
sion in Albania. 

But the 10-month-old centre-left 
government emerged from the 
debate seriously weakened with its 
long-term survival in question. 

Late yesterday the chamber of 
deputies overwhelmingly endorsed 
the despatch of 2,500 Italian troops 
to Albania. However, the deputies of 
Reconstructed Communism (RC) 
refused to back down from their 
threat to vote against the govern- 
ment RC, formed from tbe hard line 
of the defunct Italian Communist 


party, has not been part of the rul- 
ing Olive Tree coalition but has sup- 
plied votes to ensure the govern- 
ment’s majority. 

The refusal of RC to toe the line 
obliged the government to make a 
humiliating pact with the rightwing 
apposition to head off defeat in the 
vote on sending troops to Albania - 
a move which had become a matter 
of national pride. 

The opposition, led by Mr Silvio 
Berlusconi, the former premier, 
insisted the government vote cm a 
motion which it bad wonted, and 
asked for Mr Prodi to offer his resig- 
nation after the vote to underline 
the fact that the government bad 
lost its majority. 

Opening the debate, Mr Prodi said 
that if RC voted against the govern- 
ment, “I will go immediately to the 
head of state and officially inform 


him of the situation, leaving him to 
draw his own conclusions”. His 
choice of words left open whether 
his offer to resign would he formal 

Or info rmal. 

Politicians in the government affi- 
ance said last night that President 
Scalfaro was in no mood to accept 
Mr ProdTs resignation. Instead, he 
was likely to be asked to go back to 
parliament to assess how his govern- 
ment could pursue its programme 
which includes politically sensitive 
reform of pensions and welfare. 

But given the passions of recent 
days aroused by EC’s stance, it will 
be hard to patch together a credible 
agreement on policies. RC has 
already given warning of its opposi- 
tion to cots in welfare and pensions, 
which are wawntiai to- bring the pub- 
lic-sector deficit into line with the 
single currency c ri te ri a. 


With no party last night wanting 
early elections, politicians are also 
likely to focus on the possibility of a 
minority government or seek some 
affiance with parties of the opposi- 
tion. 

Mr G ianfr anco Fini, leader of the 
rlghtwing National Alliance, said; 
“The government is like a vase 
whose broken pieces have been 
stuck together and thus lost its origi- 
nal value.” 

Even members of the ruling coali- 
tion admitted this was not the best 
environment for Italy to be leading 
its first major international military 

mission. 

Italian troops are excepted to start 
arriving in Albania next week, 
together with those of seven other 
European nations. The miss ion is 
expected to cost L91bn (855m) over 
the next six months. 


Russians 
conned by 
‘tax police’ 

Fake inspectors trick small 
businesses into paying fines 


By Chrystia Freeland 

Taxpayers the world over 
often grumble about being 
"robbed" by tbe tax authori- 
ties. But in Russia that com- 
plaint has an element of 
truth. 

While the government h as 
boosted its drive to collect 
taxes, enterprising bandits 
have taken to forging tax 
service identity cards and 
wearing fake uniforms. 

In the guise of tax offi- 
cials. they are taking money 
from small businesses all 
over Russia. 

Their victims are often 
reluctant to report the rob- 
bery in case they attract the 
attention of the real taxman 
and are forced to pay a sec- 
ond Hthp. 

The new wave of costumed 
crime has highlighted the 
weakness of the distinction 
between thieves and govern- 
ment nfflniaia in the minds 
of ordinary Russians and 
revealed how many Russians 
still allow strangers to 
behave in a brutal fashion so 
long as they flash the right 
documents. 

Over the past two months 
the burghers of Abakan, a 
desolate town in southern 
Siberia, have been the vic- 
tims of at least 13 tax 
attacks, according to Sevod- 
nya, a Moscow daily. 

Dressed in fatigues, wear- 
ing mH«te« and armed with 
tax police identification 
cards, a seven-man team has 

been swooping on the homes 
of wealthy local entrepre- 
neurs and demanding cash 
as a penalty for unpaid 
taxes. 

In a country where the 
real tax police tote machine- 
guns and don body armour, 
the victims were easily 
taken in and could vouch for 
the authenticity of the beat- 
ings the erzatz tax enforcers 
sometimes meted out 

Even after they discovered 
they had been deceived, 
local police said none of the 
targets pressed charges, 
seemingly to avoid the atten- 
tions of the genuine tax 
authorities. 

“When a man knows he 


has committed grave sins, he 
Is probably afraid to turn to 
the tax police or to the ordi- 
nary police for help," Colo- 
nel Ivan Sas, at the Moscow 
headquarters of the state tax 
police, observed without par- 
ticular sympathy. 

He said that fake tax offi- 
ciate, playing on the igno- 
rance and guilt of small busi- 
nesses, had become a new 
criminal menace across the 
entire country. 

In Tiumen, Russia’s oil 
capital in western Siberia, 
merchants selling food, 
drink and consumer goods 
from street-side kiosks have 
been the targets of two off- 
duty security guards. 

Driving a battered Mosk- 
vich, a rickety car favoured 
by Russia's under-financed 
provincial police officiate, 
the two men in police uni- 
forms would demand that 
vendors surrender their 
day’s revenues as an on-the- 
spot fine for Improper regis- 
tration. Victims were even 
offered official-looking 
receipts. 

In Perm, a city In central 
Russia, one particularly 
resourceful trickster alter- 
nated between posing as a 
taxman and a fire inspector. 
Thousands of miles away, in 
the mountainous republic of 
Dagestan in the north Cau- 
cusing investigators troubled 
by a wave of tax thieves dis- 
covered a printing press 
devoted to producing fake 
police documents. 

Col Sas said the tax police 
have mounted an informa- 
tion campaign to teach the 
public how to distinguish 
between the real tax collec- 
tors, who have been known 
to mount dramatic dawn 
raids bearing kalashnikovs 
and filad in face mas'b , g | and 
robbers. 

"We tell businessmen that 
the tax police do not have 
the right to collect taxes in 
cash.” Col Sas raid. 

However, the officer com- 
plained that Russia's rising 
new entrepreneurial class 
was slow, to learn: “You 
know, it is people with not 
the very best education who 
work on our market today.” 


Gazprom chief turns 
to MPs for support 


By Chrystia Freeland 
in Moscow 

Russia's most powerful 
industrial boss yesterday 
won parliamentary support 
for his flag-waving accusa- 
tion that a conspiracy of for- 
eign companies was behind 
attempts to break up the 
country's natural gas 
monopoly, Gazprom. 

Mr Rem Viakherev, its 
r.hflimran, .warned t he Com- 
munist-dominated legisla- 
ture that the new cabinet’s 
proposals to restructure Gaz- 
prom were part of a foreign 
campaign to weaken Rus- 
sia's mightiest corporation. 
In response, the assembly 
overwhelmingly backed a 
resolution that condemned 
attempts to split up the com- 
P«»y. 

The episode suggested that 
Gazprom, renowned for its 
political skill, has decided to 
switch its attention to parlia- 
ment in order to counter the 
growing influence of reform- 
ers in the cabinet 

The appointment last 
month of Mr Boris Nemtsov 


and Mr Anatoly Chubais, 
two powerful liberal first 
deputy prime ministers 
determined to do battle with 
the natural monopolies, has 
weakened Gazprom's most 
important patron, Mr Victor 
Chernomyrdin, the prime 
minister. He ran Gazprom 
before joining the govern- 
ment 

Addressing the Duma, the 
lower house of parliament, 
Mr Viakherev said US - oil 
and gas companies had a 
vested interest hi weakening 
Gazprom, which is an impor- 
tant participant in the inter- 
national g as market 

He claimed they were 
seeking to pursue their, 
agenda both through the' 
International Monetary 
Fund and Russia’s finance 
ministry, which has become 
a reformist stronghold under 
Mr Chubais. 

Parliament, sensitive to 
the nationalist appeal of Mr 
Vlakherev's accusation and 
aware of wealthy Gazprom's 
importance in e l ecti o n ca m-' 
p signs, overwhelming 
endorsed Mr Viakherev’ s 


position. MPs passed a reso- 
lution condemning foreign 
interference and claiming 
that to break up Gazprom 
“would inevitably lead to the 
unstable supply of gas to 
consumers, the appearance 
of new monopolists and an 
Increase in gas prices”. 

Despite Mr Vlakherev’s 
warm endorsement by the 
legislature, observers said 
his . court s hip of the Duma 
was a. sign that Russia’s 
most powerful monopolist is 
on the defensive. 

Its unease coincides with 
an even more forceful gov- 
ernment attack on Unified 
Energy Systems, Jhe electric- 
ity monopoly. Mir Nemtsov, 
/.who is lmiiing the campaign, 
vowed this week to tighten 
government control over 
UES and increased the gov- 
ernment's representation an 
thfi company’s board. " 

The liberal faction further 
consolidated its position in 
the cabinet yesterday with 
tbe appointment of Mr Oleg 
Sysoyev, a deputy prime 
minister, to the. additional 
post of labour minister. 


Bonn in jobs pledge to 
construction industry 


By Peter Norman in Bonn 

The German government 
yesterday promised to boost 
employment in the country's 
ailing construction industry 
by giving small and medium- 
slzed companies a better 
chance of securing public 
. contracts and cracking down 
cm low-paid foreign labour. 

Faced with high unem- 
ployment and growing 
unrest among building work- 
ers, the cabinet agreed that 
the public sector should 
make more use of two-tier 
tendering - using a prelimi- 
nary competitive tender to 
select a small group of com- 
panies to be invited to bid 
for contracts. 

It also urged that big pub- 
lic orders be split into small 
units so that smaller compa- 
nies, which employ mainly 
German workers, would be 
better able to compete 
against big contractors. Mr 
Klaus Tflpfer, federal build- 
ing minister, insisted that 
two-tier tendering conformed 
with European Union rules, 
was in line with the spirit of 


the EITs internal market 
and did not involve discrimi- 
nation. He cited the Reichs- 
tag in Berlin, being rebuilt 
to the design of Sir Norman 
Foster, the UK architect, as 
evidence of the openness of 
the German public sector to 
foreign suppliers. 

However, tbe Reichstag 
site has also been the focus 
of complaints that the Ger- 
man public sector has not 
been sufficiently s up por ti ve 
of the domestic construction 
industry. 

In an attempt to prevent 
further discontent the cabi- 
net yesterday agreed to 
tough policing of the law 
Introduced last year to 
impose minimum wages for 
the construction industry, 
reducing the incentive for 
companies to “import” 
cheaper labour from coun- 
tries such as Britain, Ireland 
and Portugal. 

Mr Nor hart Blrtm, the 
labour and social affairs 
minister, yesterday disclosed 
that more than 3.500 officials 
from the federal labour 
office and customs service 


had been assigned to police 
the law. A swoop cm building 
sites in March revealed that 
160 out of 500 employers 
were not paying minimum 
wages to foreign employees. 

Mr Blttm urged the courts 
to take tough action, point- 
ing out that fines for 
infringements of ininimnm 
wage rules- could reach 
DM200,000 (559.000) while jail 
terms of up to five years 
could be imposed for ille- 
gally employing foreign 
building workers. 

The cabinet heard yester- 
day that the construction 
sector faced a l per cent 
drop in business tHa year 
and would not pull out of 
recession before 2998. ' ■ 

About 400,000 building 
workers were jobless in Jan- 
uary and February while a 
similar number of foreigners 
were estimated to be walk- 
ing on German sites, half of 
them illegally. 

New orders for the indus- 
try were down 25 per cent in 
January compared with Jan- 
uary 1996, with public sector 
orders 38 per cent lower. 


EUROPEAN NEWS DIGEST 


French aid 
plan blocked! 

The European Commission yesterday refected a Flench 
plan for reducing social security contribu tions to the 


grounds that it constituted illegal state aid. 

Brussels indicated last month it was .unlikely to accept 
the pin™ because it siqjports only certain eectws 
hencecould lead to distortions of the singe ttorittC- htit 
gave France the opportunity to amend it Mr Ka rri Van 
Mtert, competition commissioner, has si nce hem motto gs 
with Mr Jacques Barrot French social affairs minister, 
pwd a new plan is expected in the coming mont hs. - 

Thfx C ommission said it was stiff prepare d to ap prove - 
initiatives for reducing social costs cm employers with, the 
aim of increasing employment provid ed theyd t dnot^ 
fevour particular sectors. It recently approved a Belgian 
scheme, called Maribel 4, to reduce so cial con tributions 
paid by companies employing m a n ua l workers in til' 
secton^baving infected earlier, 

IG Metall seeks 4-day week 

Mi- Klaus Zwickel, leader of Germany’s powerful IG Metall 
trade nwinn, yesterday proposed a 32-hour, four-day week 
(with partial compensation of employers through lower 
wages) to combat the country's high unemployment His 
proposal, a radical departure from the union's policy of 
pressing for shorter hours with no pay cuts, would apply 
from 1999. _ . 

In a speech to the German union federation^ 
“employment summit" in Berlin, Mr Zwickel hinted that 
wages could be adjusted variably to accommo date the 
shorter hours in order to secure the biggest possible 
Vrr rep™ in jobs and to protect the lowest paid. He also 
suggested that the federal labour office should contribute 
funds because its outlays would drop if unemployment 
feJL 

However, his proposal was comprehensively rejected 
yesterday by employers, who argued that the industry's 
existing 35-hour week already reduced its international 
competitiveness. Peter Nomuou Bonn 

Brussels refines research goals 

The European Commission is to focus research policy on 
six areas with the aim of improving the social and 
economic relevance of EU-funded research and offering 
more “added value”. Over the next four years, under what 
is known as the fifth framework programme, it will focus 
am resources of the living world; the user-friendly 
information society; competitive and sustainable growth 
(for example, by supporting research on dean and smart 
products and processes with high added value and a 
competitive edge); international co-operation; innovation 
and participation of small and medium sized enterprises: 
and human potential - increasing the quality of 
researchers, engineers and technicians. 

“We have to put money into job creating sectors,” said 
Mrs Edith Cresson, the commissioner responsible for 
research and education. “We have to look after a number 
of fields otherwise we are going to lose jobs and orders." 

Brussels has yet to propose a budget formally to finance 
the programme, which will run from 1998 until 2,002. but 
is expected to request Ecul6bn-Ecul7bn ($17bn-$19bn), 
compared with the current budget of EculSbn which 
expires in 1999. 

A group of experts which examined the issue concluded 
it was important to develop a programme based on a 
global strategy instead of the current system which 
allows national perspectives to colour the arguments in 
favour of particular projects. Emma Tucker. Strasbourg 

Romania wants loans resumed 

The Romanian government yesterday applied to the 
International Monetary Fund for the resumption of up to 
8400m in credits. These were suspended last year after the 
previous administration spent heavily before presidential 
and parliamentary elections last November. 

The IMF board will consider the Romanian request on 
April 21. Mr Poul Thomsen, its vice-chairman, said 
yesterday he was encouraged that the government reform 
programme was on track “and in some areas is doing 
better than planned”. However, the IMF would be looking 
carefully at the budget, to be presented to parliament 
today and at the closure or restructuring of industrial and 
agricultural enterprises as part of the privatisation 
programme, which is running behind schedule. 

Mr Francois Ettori, the World Bank representative in 
Bucharest, said last week the bank would also treat these 
measures as “crucial benchmarks” in deciding whether to 
proceed with its own loans. Anatol Ltcven, Budapest 

Calvi death arrest sought 

Italian magistrates 
4 yesterday indicated they 
had made important . 
progress in clearing up the 
mystery surrounding the 
death of the failed banker 
Roberto Calvi, whose body 
was found hang in g from 

London's Blackfriajs, 

Bridge 'in 19 An arrest 
warrant was served 
r yesterday on Pippo Cal6. 
the jailed former 
“treasurer” of Cosa Nostra, 
the umbrella organisation 
of tbe Sicilian mafia, for 
his alleged involvement in 
Calvi’s murder, which 
British police had 
ori gin a ll y classified as suicide. Another warrant was 
issued against Mr Flavio Carbani, a businessman with a 
long c rimina l record who organised Mr Calvi’s flight to 
London to avoid the consequences of the impending 
bankruptcy of Banco Ambroaiano. The warrant was not 
served on Mr Carboni because Swiss authorities must 
approve his extradition. Also understood to be under 
investigation for involvement In the murder are Mr Lido 
Gelli, former head erf the powerful P-2 masonic lodge and 
Mr Francesco di Carlo, a Mafia boss. These moves confirm 
tbe impression that Calvi was murdered because he fell 
foul of thfi Mafia. Robert Graham, Rome 

French newspapers strike 

Many French daily national and regional newspapers will 

not be distributed today as a result of a one-day strike 
organised by the CGT print union. The action is in protest 
against increased postal tariffs for newspapers -iwd a 
reduction in fi nan c ial aid to the press contained in the 
1997 finance act It is also a demonstration of frustration 
at the shift in advertising revenues from tbe print to 
br oadc a s t media. . Andrew Jack, Paris 

Greenland votes in local polls 

Greenland's social democratic party Siumut swept to 
victory in municipal elections on Tuesday, according to ' 
provisional results published yesterday. It won 83 of the 
166 seats, while Atassut (a free market party) won 37, and 
Inuit Ataqatigiit (socialist) gained 80. Siumut has . 
promised to tackle urgent unemployment and housing - 
problems. 

A total of 595 candidates competed for the vote of 55,000 
residents, among them 45,000 Inuits, or Eskimos, =>nH 
20,000 Danes from tbe mainland. Nearly a quarter of the 
islanders live in the capital, Nuuk. AFP, Nuuk 
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• NEWS: EUROPE 


Parliament poised to tighten 
curbs favoured by Brussels 


Kuchma enlists another home-town ally 


MEPs take 
aim at car 
pollution 


By Emma Tucker 

In Strasbourg 

The European Parliament 
was last night poised to back 
controversial measures that 
would sharply reduce car 
pollution in the European 
Union and radically improve 
air quality. But the contro- 
versial amendments to a 
Commission proposal for 
"greener" fuels and tighter 
curbs on exhaust emissions 
are fiercely opposed by the 
oil and motor industries. 

Mr James Rosenstein oF 
ACEA. the European car 
industry organisation, said 
exhaust vapour from cars 
would have to be “purer 
than oxygen" if the industry 
was to meet certain of the 
parliament's demands. 

Mr Michel Flohic. deputy 
secretary-general of Europia. 
the petrol industry associa- 
tion. said the amendments 
would have no impact on the 
environment “They will just 
mean a huge additional cost 
for society as a whole." 

The parliament has the 
power to alter substantially, 
or throw out. proposals 
adopted by "co-decision” 
with the Commission. MEPs 
will take a preliminary vote 
on the amendments today. 
They accuse Brussels of giv- 
ing too much ground to the 
oil and car industries when 
drafting the original propos- 
als . 

Among the hotly disputed 
amendments, drawn np 
under the guidance of Mr 
No£l Mamfere, a French 
Green MEP. is a proposal to 
reduce the sulphur level of 
petrol to 30 parts per milli on, 
compared with the Commis- 
sion's recommendation of 
200ppm. He also wants the 
benzene content lowered to 1 
per cent against the Com- 
mission's 2 per emit 

For diesel, Brussels has 
proposed a sulphur content 


of 35flppm. This compares 
with the parliament's idea 
for “dean" diesel of SOppm 
and “dirty" diesel of lQOppm, 
with a tax incentive to buy 
the former. Both proposals 
would he phased in over sev- 
eral years. 

“The Commission has 
obviously let itself be influ- 
enced by the oil lobby, espe- 
cially as regards diesel." Mr 
Mamfere claimed. He also 
accused it of “grossly over- 
stating" the cost of cleaning 
up fuels. 

For cars, disputed amend- 
ments include tougher tests 
on the emissions released 
when a car is started in cold 
weather. The Commission 
proposal does not include 
the cold weather test, but 
MEPs argue that this is 
when emissions are worst. 
MEPs also want manufactur- 
ers to be forced to guarantee 
the durability of a car for 10 
years, against Commis- 
sion's proposal for five 
years. 

The amendments are most 
fiercely opposed by the oil 
industry. Whereas the Com- 
mission's original proposals 
weighed mare heavily on the 
car industry, the parliament 
has tilted the balance back. 
This has caused the two 
industries to dash over who 
should shoulder most of the 
burden of cleaning up the 
environment “Vehicle mea- 
sures have a bigger impact 
on emissions, it is a fact," 
said Mr Flotdc. 

The car industry counters 
that new technology for 
reducing car emissions will 
only work properly if better 
fuel is going into vehicles in 
the first place. 

“It makes no sense to have 
this unbalanced approach,'' 
said Mr Rosenstein. “A lot of 
the new car technologies 
which are coming on stream 
will not work unless you ! 
have lower sulphur fuels." 


By Matthew Kaminski 
In Kiev 

Supporters of market reforms in 
Ukraine yesterday gave a cool 
reception to the appointment of Mr 
Sergei Tigipko, a commercial 
banker, as deputy prime minister 
for economics. 

Mr Tigipko, who has no experi- 
ence in government, was 
appointed on Tuesday night by 
President Leonid Kuchma and 
inherits a difficult portfolio hi the 
fractious Kiev government. 

The appointment prompted 
charges from opposition members 
of parliament that the cabinet will 
again be dominated by dose allies 
of Mr Pavlo Lazarenko, prime min- 


ister, former collective fanner and 
lukewarm backer of an open mar- 
ket 

His predecessor, Mr Victor Pyn- 
zanyk, a liberal economist, 
resigned m frustration last week 
over political obstruction of the 
1997 budget and a controversial 
structural reform package. Both 
measures are stuck in parliament 
This week he blamed the cabinet 

for insufficient “political will" and 

implicitly called for the govern- 
ment’s resignation. 

The legislative bottleneck has 
blunted the implementation of tax 
cuts and a regulatory streamlining 
that reformers argue must be the 
prelude to economic revival. The 
economy shrank by a further 10 


per cent Jast year, the worst per- 
formance in the former Soviet 
Union. 

The delay also prevents Ukraine 
tapping $3.1 bn in foreign assis- 
tance for the budget deficit this 
year, forcing the country to 
depend increasingly on fin an ring 
from the domestic treasury bill 
market. 

Mr Tigipko’s appointment means 
that Mr Kuchma, who has openly 
blamed the prime minister for the 
economic crisis, has again shied 
away from bringing down the gov- 
ernment. Instead, he has recruited 
to the government an ally from his 
home town. Dnlpropetrovsk. 

The prominent positions 
attained by natives of Dniprope- 


trovsk, from where the prime min- 
ister also hails, has galvanised 
opposition from other Ukrainian 
regions, which have missed oat on 
government jobs and lost the eco- 
nomic privileges that accrue from 
political power. 

Mr Victor Suslov. influential 
head of parliament's finance and 
banking committee, said the 
appointment showed that the 
“regional factor in personnel poli- 
tics remains unchanged". 

Privatbank, which Mr Tigipko 
founded in 1992 and turned into 
Ukraine’s largest commercial 
bank, played a prominent role in 
financing Mr Kuchma’s 1994 presi- 
dential campaign. 

As in Russia, where financial 


groups have built up media 
empires. Privatbank owns a televi- 
sion station and Kiev's largest 
daily newspaper, giving it substan- 
tial influence ahead of parliament 
elections next year and the presi- 
dential poll in 1999. 

One MP. Mr Vadim Hetman, 
commented that the advent of Mr 
Tigipko marked the start of a 
“new wave” in Ukrainian politics 
when leading private entrepre- 
neurs claimed their positions in 
government. 

He added, however, that the new 
minister might find “fitting in the 
corridors or powers and co-ordinat- 
ing economic policy after coming 
from the periphery an extremely 
difficult task". 



Bringing In the harvest: bat arguments rage over risk of genetic modification of maize G*n cm 

Angry row with MEPs over approval of gene-modified grain 

Brussels defends maize 


All sides hail 
Spain’s job pact 


By Neil Buckley in Brussels 

The European Commission 
yesterday denounced as 
inflammatory an overwhelm- 
ing call by the European 
Parliament to suspend sales 
of genetically modified maize 
within the EU. It also said it 
was impossible to implement 
as last December's approval 
of the controversial maize 
could only be withdrawn if 
new scientific evidence 
raised questions of safety. 

Mr Jacques Santer, Com- 
mission president, is to raise 
parliament's conduct with 
its own president. Mr Josd- 
Maria Gil-Robles, and call 
for a change in procedures to 
prevent MEPs criticising 
similar decisions in future. 


The row is the second pub- 
lic dash between the two 
institutions over food safety 
in two months. In February, 
parliament imposed a “con- 
ditional” censure on the 
Commission, sharply critici- 
sing its handling of the “mad 
cow” crisis, and giving It 
nine months to revamp its 
food safety policies or face a 
vote to sack all 20 commis- 
sioners. 

The Brussels executive 
approved EU sales of modi- 
fied maize, developed by 
Ciba of Switzerland, after 
three scientific committees 
ruled it safe. But consumer 
and environmental groups 
say the maize, genetically 
manipulated to resist the 
corn borer pest, could 


increase human resistance 
to antibiotics. 

Austria and Luxembourg 
have defied Brussels by ban- 
ning imports; France has 
banned its cultivation. 

Parliament’s resolution 
accused the Commission of 
putting commercial consid- 
erations above human 
health. Brussels responded 
angrily that it had been 
forced to rule on the maize 
when EU ministers, who nor- 
mally have the final say, 
failed to reach a decision. 

Denying parliament's 
cl aims that it approved the 
maize to avoid a trade war 
with the US - from where 
most of the maize imports 
originate - it said it was 
“only normal" that an 


ruling 

important trading partner's 
concerns should be men- 
tioned in Commission dis- 
cussions. 

Brussels promised last 
week that future EU 
approval of new genetically- 
modified seeds and animal 
feeds would only be given if 
they were labelled as such. It 
could not. however, extend 
the rule change to products 
already approved, such as 
Ciba's maize and Monsanto’s 
genetically-modified soya. 

But it emerged yesterday 
the Commission would try to 
extend to products contain- 
ing Ciba's rnaizp or Monsan- 
to’s soya labelling rules - 
coming in on May 15 - for 
consumer foods containing 
gene-modified organisms. 


By Tom Bums in Madrid 

Business and union leaders 
in Spain yesterday hailed a 
national agreement od 
labour guidelines as signal- 
ling a period of industrial 
harmony, greater job stabil- 
ity and more employment 

Mr Antonia Gutierrez, 
leader of the Workers' Com- 
missions. said the agreement 
was credible “because if is 
balanced and based on 
mutual concessions”. Mr 
C&ndido Menendez. who 
heads the rival UGT labour 
federation, said the negotia- 
tions which produced the 
deal were “a clear example 
of social consensus in 
Spain". 

Mr Jose Maria Cuevas, 
president of the CEOE. the 
main employers' federation, 
said it was “now perceived 
by all parties" that high dis- 
missal costs led to job inse- 
curity and unemployment. 
Though some employers 
have voiced concern that 
there is still not enough flex- 
ibility. Mr Cuevas said most 
believed the agreement to be 
positive. 

The agreement follows a 
year of talks and deals with 
a swathe of industrial rela- 
tions issues ranging from 
apprenticeship schemes to 
collective bargaining proce- 
dures. Its core is a trade-off 
between hiring and firing 
rules that lowers redun- 


dancy costs and encourages 
more permanent employ- 
ment. 

Mr Jose Maria Aznar. the 
prime minister, whose cen- 
tre-right government encour- 
aged the talks but insisted 
they be bilateral, said tbe 
agreement would create the 
confidence required to gener- 
ate jobs. 

Generous job protection in 
Spain - dating from the time 
of Franco - for those with 
permanent contracts has 
crowded new entrants out of 
the labour market (45 per 
cent of under-25s are jobless) 
and fostered a vicious circle 
of rotating short-term jobs 
(34 per cent of job holders 
are hired for a maximum of 
six months). 

The CEOE has accepted a 
new system of four-year 
renewable employment con- 
tracts for first time job-seek- 
ers and for the long-term 
unemployed. The unions 
have agreed to lower com- 
pensation in cases of unfair 
dismissal. Tbe agreement 
also clarifies the rules for 
“fair” dismissals. 

The agreement constitutes 
an important breach in what 
have hitherto been regarded 
as tbe highest dismissal 
costs in the European Union. 
But more importantly, it is 
seen as a milestone in Span- 
ish industrial relations 
because it was a negotiated 
pact 
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NEWS: INTERNATIONAL 


Hopes for end to deadlock at Mediterranean summit as violence mars Hebron funeral 


Forum may give 

a chance 


peace 

By Judy Dempsoy 
in Jerusalem 

An attempt to put the 
faltering Middle East peace 
process back on track could 
take place at a multilateral 
conference in Malta next 
week attended by foreign 
ministers from the European 
Union and Mediterranean 
states. 

The forum aims to create a 
framework for political, eco- 
nomic and cultural ties 
between the EU and 
Southern-Mediterranean 
states, including Israel, 
Syria, the Palestinians and 
the other Arab countries in 
the region. 

It will be held against the 
background of growing vio- 
lence and unrest in the West 


•Rank, especially in Hehron 
where yesterday hundreds of 
Palestinians broke away 
from a funeral procession 
and rushed towards Israeli 
forces, throwing rocks at sol- 
diers who responded with 
rubber bullets. 

Diplomats said Mr David 
Levy, the Israeli foreign min- 
ister, would try to use the 
conference to meet Mr Yas- 
sir Arafat, tiie Palestinian 
leader. “It could help break 
the deadlock," a diplomat 
said, as well as paving the 
way for a summit between 
Mr Benjamin Netanyahu, 
the Israeli prime minister, 
and Mr Arafat. 

A summit could depend on 
the outcome of talks 
between Palestinian peace 
negotiators who today con- 


tinue their discussions with 
-the Clinton administration 
in Washington. Mr BUI Clin- 
ton. the US President, held 
talks with Mr Netanyahu on 
Monday which were 
described by diplomats as 
“cool and very frank". But 
Mr Clinton “is not prepared 
to put forward any new 
ideas about kickstarting the 
peace taika until he has 
heard the Palestinian side," 
a diplomat added. 

Diplomats said the longer 
tt»A delay in restarting toiir* 
between Israelis and Pales- 
tinians, t he greater -the dan- 
ger that the violence, which 
has swept across parts of the 
Palestinian controlled -areas 
of the West Bank, could 
develop its own dynamic. 

“It Is not in Arafat's inter- 



Palestinian policemai shoot for help for a comrade injured by a stone in Hebron yesterday. 
Israeli troops wounded about 30 Palestinians in a second day of clashes rmt 


ests to let the violence get ances from the Israelis that was standing firm on his 
out of control.” a senior they will not continue their decision to allow a new Jew- 
western diplomat said. “But unilateral steps at arpnnding lsh settlement to be built at 
to contain and end the vio- Jewish settlements." Har Homa in Arab east Jeru- 

lence he will require assur- However, Mr Netanyahu salem, he added. 


Israelis accused of ‘deportation’ policy 

Palestinians say they are being denied the right to live in Jerusalem, writes Judy Dempsey 


E very day a stream of people, 
mostly women with young 
children, enter the Centre 
for Studies of Civil and Social 
Bights, an annexe to Orient House, 
the Jerusalem headquarters of the 
Palestinian peace negotiating team. 

They sit patiently, waiting to 
present their cases to Mr Azmi Abu 
Suood. the director, and his team 
of lawyers. 

The cases are all the same. “My 
clients have been refused the right 
of residence in the city where they 
were bom or are trying to seek 
family reunification in Jerusalem," 
explained Mr Suood. 

In recent months, the numbers 
se eking help have swelled. Mr 
Suood's office is dealing with 1,500 
cases following new regulations 
issued by the Israeli interior minis- 
try which human rights organisa- 
tions rlaim amount to “the quiet 
deportation" of the 170.000 Pales- 
tinians from east Jerusalem. 

“For the past 18 months, follow- 
ing the implementation of Israel’s 
new policy on residency, hundreds, 
if not thousands of Palestinian resi- 
dents of east Jerusalem have lost 


their right to live in the city." said 
Ms Yael Stein, one of the authors 
of a report published this week by 
BTselem and HaMoken, the Israeli 
Information Centre for H uman 
Rights in the Occupied Territories. 

These policies have their roots in 
the 1967 Six Day War. when Israel 
annexed east Jerusalem. Israel 
then declared that any residents 
wanting Israeli citizenship were 
entitled to it, provided they relin- 
quished citizenship of another 
country. 

Most Palestinian residents did 
not request citizenship. That would 
have le gitimis ed the annexation. 
Instead, they were granted Israeli 
identity cards giving them the 
right to reside in Jerusalem, the 
city of their birth. 

These regulations were amended 
in 1985 but not strictly applied 
until recently. They stated that 
whoever lived outside Israel for 
more than seven years would lose 
the right to residence in Jerusalem. 
Palestinians who left and settled 
abroad - and this included the 
occupied West Bank - or obtained 
annthpr citizenship also lost the 


right to residence. 

“After 1967, man y Pal estinians 
were forced to work or study 
abroad," said Mr Suood. “Many 
came back regularly to renew their 
residence permits." 

The law was challenged by Mr 
Mubarak Awad, a Palestinian 
human rights activist US citi- 
zen who in 1988 appealed to Israel’s 
Supreme Court against a decision 
to cancel his residence permit 
because he had exceeded the seven- 
year limit He lost his appeal and 
had to leave Israel 

As a result Palestinian holders 
of foreign passports were told to 
choose between their foreign citi- 
zenship or their permanent resi- 
dence status in Jerusalem. Israelis, 
meanwhile, retained the right to 
hold more than one citiz enship and 
live as long as they liked abroad. 
including the West Rank, a policy 
BTselem says is discrimination. 

The law extends to family reuni- 
fication. If Palestinian parents 
have Jerusalem residence but the 
child is bom outside Israel, even In 
the West Rank, the parents have to 
apply to the Israeli interior minis- 


try to have the child registered in 
Jerusalem. The parents often hit a 
Kafkaesque obstacle particularly 
following a batch of new regula- 
tions issued recently by Israel’s 
interior ministry whereby officials 
ran revoke residence permits and 
refuse family re unificati on if the 
individual's “centre of life" has 
moved “outside of Israel”. 

The ministry says that people 
who have lived several years out- 
side Jerusalem, even those who 
bad returned to renew their per- 
mits, have moved their “centre of 
life” elsewhere; Their right to live 
In Jerusalem has “automatically 
expired". This regulation now 
embraces Palestinians who lived 
outside the city for less than seven 
years even if they had not become 
a citizen or permanent resident of 
another country. 

Mr Suood said ministry officials 
check “the centre of life" of east 
Jerusalem Palestinian residents, 
insisting on scrutinising leases of 
houses, payments of city taxes, 
place of education and national 
insurance payments which must go 
back several years. 


The ministry, for example, issues 
Israeli identity cards to spouses 
five years after approval for family 
reunification, making sure in the 
interim that the couple's “centre of 
life” is in the dty. 

Israel’s interior ministry insis ts 
it is not revoking residency status 
of east Jerusalemites. Instead, rely- 
ing on the 1988 Supreme Court rul- 
ing. it says “when a person uproots 
the centre of his life from Israel 
and establishes it elsewhere, in 
reality the centre of his fife is no 
longer in Israel". The ministry 
claims the controversy over resi- 
dency has became an issue now, 
"because many people who left 
Israel years ago are coming back 
rin«i the peace agreements have 
been signed”. 

Human rights groups refuse to 
accept that interpretation. “What 
is taking place is a quiet deporta- 
tion. ft is a direct continuation of 
Israel’s overall policy in east Jeru- 
salem since 1967 whose goal is to 
preserve a permanent majority of 
jews in the city so that Israel’s 
sovereignty in east Jerusalem can- 
not be challenged." said Ms Stein. 


Israel seeks 
closer trade 
ties to Turkey 


By John Barham In Ankara 

Mr David Levy, Israel’s 
ftnpig n minister, wound up a 
twoday visit to Turkey yes* 
terday saying ties between 
the two countries had grown, 
closer in spite of a frosty 
reception from Mr Necmet* 
tin Erbakan. Turkey’s Islam- 
ist prime minister. 

Mr Levy said "both coun- 
tries have fa»ki»w a decision 
to develop economic rela- 
tions. Prime Minister 
Er bakan also wants this. We 
are developing relations 
{rapidly ] and this is bringing' 
big benefits to both sides." 

Mr Erbakan grudgingly 
consented to see Mr Levy on 
Tuesday, but criticised 
Israel's policies in Jerusalem 
and the occupied territories; 
Mr Levy wants to strengthen 
p o li tiTt and military links 
with Turkey, in spite of Mr 
Erbakan’s hostility, and 
complement tham with big- 
ger trade and investment 
flows. 

Turkey’s powerful military 
and foreign policy establish- 
ments have forced Mr 
Erbakan, a fierce critic of 
Israel while in opposition, to 
maintain close political and 
military ties with Israel after 
he took office last summer. 

Turkey's secularist mili- 
tary admires Israel’s mili- 
tary prowess and sees it as a 
lever in its struggle against 
Mr Erbakan's Islamists. 
Israeli officials emphasise 
Turkey's geostrategic impor- 
tance, fearing it could spread 
instability throughout the 
region if the Islamists grow 
in power. A stable, secularist 
Turkey however, would help 
Israel build bridges to the 
non-Arab Moslem world. 

Mr Erbakan has imple- 
mented a military co-opera- 
tion agreement decided by 
Turkey’s previous secularist 
government. He approved a 
$S50m contract for Israel Air- 
craft Industries to upgrade 
54 Turkish Phantom fi ghter 
bombers. The government 
also approved a free trade 
agreement under which Tur- 
key ami Israel wiTl remove 


barriers to trade by 2000. 

Turkish and Israeli ana- 
lysts say both sides want to 
broaden the relationship by 
strengthening trade and 
investment Sows. An breed 
diplomat said: "The relation 
with Turkey is based on two 
legs, one military and one 
political. The target is to 
[add] a third, trade and 
investment lag.” ■ 

He said strong commercial 
ties would be less .sensitive 
to potential upheavals in the 
diplomatic sphere. Ten 
senior Israeli executives who 
travelled with Mr Levy said 
this "shows Israel's Interest 
in Turkey. Investment by 
both countries’ private sec- 
tors will increase.” . ■ ■ • 
Bilateral trade was only 
$448m last year, although 
Israeli tourists spend 


‘Israel’s relation 
with Turkey, is 
based on two legs, 
one military, one 
political. The 
target is to add a 
third, trade and 
investment.’ 


another 82SOm-$300m a year 
In Turkey. Jerusalem 
expects trade Cows to exceed 
$2bu by 2000. 

Israel sees Turkey as a big 
market in Its own right and 
as a gateway to potentially 
rich markets in central Asia. 
Turks hope to ; increase 
exports of textiles and cloth- 
ing to the US by piggyback- 
ing on Israel’s preferential 
trade agreements. 

Mr Seyft Ta$han, head of 
Ankara’s Foreign Policy 
Institute, said: “Israel is the 
only Mediterranean country 
with which Turkey has a 
free trade agreement. Eco- 
nomic issues [are] the main 
subject of Levy’s trip.” 
Issues such as combatting 
Kurdish and Palestinian 
guerrilla movements had 
slipped down the agenda. 


NEWS: WORLD TRADE 


Brazil’s 
tariff 
boost for 
phones 

By Geoff Dyer in SSo Paulo 

Brazil is to eliminate tariffs 
on imports of telecommuni- 
cations components in an 
attempt to boost domestic 
production of mobile tele- 
phone equipment ahead of 
an expected boom in demand 
that will result from the pri- 
vatisation of cellular ser- 
vices later this year. 

The government also 
announced that the National 
Development Bank (BNDES) 
would extend new long-term 
loans to domestic manufac- 
turers of telecommunica- 
tions equipment 

The moves reflect the gov- 
ernment’s concern that the 
sale of cellular phone conces- 
sions to the private sector 
could prompt a significant 
jump in Imports of mobile 
phone equipment aggravat- 
ing its widening trade defi- 
cit. 

Mr AntoniO Kan dir, plan- 
ning minister, said: "The 
government Is not trying to 
give more protection to this 
sector of industrial produc- 
tion, but it is creating condi- 
tions for it to become more 
efficient”. 

Mr Sergio Motta, minister 
for communications, said 
last week he expected the 
number of cellular phone 
users to- rise from about 2m 
now to nearly 10m by 1999. 
as a result of privatisation. 
The lack of investment in 
the telephone infrastructure 
has led to a huge pent-up 
demand among Brazilian 
consumers. 

The telecommunications 
sector accounted for $l.5bn 
of the $5.5bn trade deficit 
Brazil recorded In 1996. The 
forecast deficit for this year 
of about $10bn. which is a 
source of increasing concern 
to the government, could 
worsen if there is a surge In 
cellular phone-related 
imports. 

The government is draw- 
ing up a list of 100 compo- 
nents for telecommunica- 
tions equipment such as 
radio base stations, which 
will have their import tariffs 
of about 20 per cent reduced 
to zero. 


Toshiba 
sued in 
patent 
dispute 

By Michiyo Nakamoto 
hi Tokyo 


Toshiba, one of Japan’s 
largest semiconductor man- 
ufacturers, Is being sued by 
a US business for allegedly 

infring in g a patent. 

The lawsuit brought by Li 
Second Family in the US 
alleges that the Japanese 
company infringed Li’s 
patent filed in the US in 
1990, covering technology to 
prevent electron current 
leakage in semiconductor 
chips. Toshiba said yester- 
day it did not believe it was 
Infringing Li’s patent and 
said it would defend the 

mm. 

Li filed the suit at Vir- 
ginia District Court against 
Toshiba America and Tosh- 
iba America Electronic Com- 
ponents. 

Legal action by US semi- 
conductor makers against 
Japanese competitors bas 
been on the decline since the 
1970s and 1980s when many 
Japanese semiconductor 
makers were targeted by US 
companies amid mounting 
trade tensions. 

As the technology for 
manufa c tur in g semiconduc- 
tors has become more com- 
plicated it has become diffi- 
cult for one company to try 
to develop all the technolo- 
gies cm its own. This has led 
to a growing number of 
cross-border alliances 
between manufacturers, 
leading to fewer patent 
wars. 

Toshiba has been collabo- 
rating with IBM, Motorola 
and Siemens in the develop- 
ment of 256-megabit 
dynamic random access 
memory chips while Hitachi 
has linked with Texas 
Instruments in 256-megabit 
development 

Meanwhile, a recent shift 
In the business environment 
has meant that US and 
European semiconductor 
makers which have strength 
in logic chips are doing well, 
whole Japanese semiconduc- 
tor makers which are more 
dependent on memory chips 
have suffered from the 
downturn in memory prices. 


Samsung leads drive into eastern Europe 


By Stefan Wagstyt and 
Anthony Robinson 
in London 

Samsung has become the 
first Asian company to 
Invest in the former Soviet 
bloc through the European 
Bank for Reconstruction and 
Development 
The South Korean indus- 
trial group is one a number 
of Asian companies forging 
closer links with the EBRD 
which was set up in 1991 to 
facilitate the transition of 


centrally planned economies 
to the market and channel 
finance to the former com- 
munist bloc. Previously 
Asian companies have been 
cautious about involvement 
in the region. 

“We are now getting calls 
on a daily basis from Asian 
banks and companies who 
are showing a special inter- 
est in projects in central 
Asia and the eastern coastal 
regions of Russia." said Mr 
Raymond Conway who 
arranges external financing 


at the bank. 

Samsung has formed an 
Eco320m (8373m) partner- 
ship with the EBRD to 
invest in industrial joint 
ventures in eastern Europe 
and the former Soviet Union. 
A co-operation agreement 
was signed this week 
between the bank and the 
Export, Import and Invest- 
ment Insurance department 
of Japan's Ministry of Inter- 
national Trade and Industry. 
“This agreement lays the 
foundation for closer 


co-operation between our 
two institutions in providing 
funds for projects in the 
region," said Mr Jacques de 
Laros&re, EBRD president 
The cooperation between 
EBRD and Samsung will 
include electronics, home 
appliances taleconamiiti - 
cations. • • 

The partnership follows 
similar agreements between 
the EBRD and European and 
US groups, including Dan- 
one. the French foods group, 
and Honeywell, the US elec- 


tronic control equipment 
maker. 

South Korean groups have 
recently targeted eastern 
Europe for investment, led 
by Samsung’s rival Daewoo 
which has pledged to invest 
JLlbn in the Polish motor 
industry. 

Mr Ron Freeman, the 
EBRD's first vice-president, 
said the bank had chosen 
Samsung because . of its 
“hugely successful track 
record in many sectors”. Mr 
CegiU ■ Shin, president of 


Samsung Europe, said: 
"Samsung is keen to invest 
in central and eastern 
Europe and plans to became 
one of the region’s leading 
companies by the beginning 
of the next century.” 

The EBRD will invest 
Ecul5Qm in the partnership, 
or about 35 pcs cent of the 
total, with Samsung putting 
UP the. rest Most invest- 
ments wfU be in;joint ven- 
tures and aidsting compa- 
nies, though a few wifi be 
greenfield schemes. . . .. 



Madras revs up to aemeve car 

Tamil Nadu state is profiting from India’s liberalised industry policy, writes Mark Nicholson 



M adras in India's 
southern state of 
Tamil Nadu used 
to call itself proudly - but 
dubiously - the “Detroit of 
South Asia”. Now, suddenly, 
it really looks like laying 
claim to becoming the 
Indian sub-continent’s 
“Motown". 

The "Detroit" tag sounded 
exciting when Tamil Nadu, 
developed its motor vehicle 
parts industry decades ago 
In the days of India’s indus- 
trial licensing system. 

But in fact - while compa- 
nies in the state make a 
third of India’s car .compo- 
nents - almost all finished 

wiwi are Still TnaHp In ’ M’aViar - 

ashtra State or Delhi. 

This, though, is changing 
swiftly in the India of the 

deregulated 1990s. 

Four years after India's 
vehicle sector was dell- 
censed, Tamil Nadu’s car 
industry is perhaps the most 
spectacular result of the race 
between states to attract for- 
eign investment and develop 
new industries. 

Tamil Nadu does not yet 
produce one finished car. 
But within three years new 
prod action lines near 
Madras will roll out 244,000 a 
year. Early next century 
that figure may double, par- 
ticularly if Toyota joins 
Ford. Hyundai and Mitsubi- 
shi in' making Tamil NadU 
the springboard for entering 
India’s liberalised car indus- 
try. Toyota, yet to settle on 
an Indian partner, has 
already shortlisted Tamil 
Nadu as a production base. 
The drive south began in 


Jndia: car manufacturing 
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February last year when 
Ford, the US carmaker - in a 
50-50 joint venture with 
Mahindra & Mahindra, the 
Maharashtra-based Indian 
tractors and utility vehicle 
maker - selected Tamil 
Nadu from among seven pro- 
spective sites for its Rsl5bn 
($418m) and 100,000-capacity 
greenfield plant to make 
Ford's Fiesta model 
Hyundai of South Korea 
followed in July, annruimrmg 
plans to set up a wholly 
owned Subsidiary in Madras 
to produce its Accent model 
in a $70Gm, 120,000-capacity 
unit Hyundai says it will 
invest a further $400m to 
expand capacity to at least 
200.000 cars, making it the 
company’s biggest overseas 
plant and an export centre. 
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A month later, Hindustan. 
Motors, the Indian carmaker, 
announced plans to make 
24.000. Mitsubishi Lancer 
saloons a year under licence 
from the Japanese company. 
It is adding an $80m factory 
to an existing plant making 
earthm overs in a venture 
with Caterpillar of the US. 

Motor vehicle ancillary 
companies are following. *1 
don’t think anywhere else in 
the world at this point offers 
this level of opportunities to 
the British component indus- 
try.” says MT Bernard Fla- 
tley. international trade 
manager for the British Soci- 
ety of Motor Manufacturers 
and Traders, recently on 
reconnaissance in Madras. 

Gflassmakers Pilking ton of 
the UK and St Gobain of 


France last year announced 
plans to invest more than 
RsSbn ($140m) each in auto- 
glass and float glass plants 
near Madras. 

The infrastructure arm of 
the Mahindra group, mean- 
while, has begun developing 
450 acres of a 1,250-acre site 
near Madras for a vehicle 
ancillary business park. This 
is an S80m project designed 
to house up to 300 manufac- 
turing unite. Hyundai also 
says it expects to bring “a 
dozen" Korean component 
companies to Tamil Nadu. 

India's traditional motor 
vehicle centres are: 

• Pune in Maharashtra 
State, home of Telco, the 
Indian carmaker; and 

• Delhi, where Maruti, the 
5050 joint venture between 


Suzuki and. the Indian 'gov- ' 
eminent, was established in 
the early 1980s. Maruti em- 
inently sells 80 per cent of 
India’s passenger cars.. 

But while Honda of- Japan 
recently decided to build its 
new plant near Delhi, the 
traditional vehicle centres 
have faced growing pressure 
from rival regions since 
Lidia’s liberalisation began 
in .1991. Liberalisation 
removed central controls oh 
the direction of investment 
and encouraged state goy- 
eanments to’ create then own . 
investment riftnafaw . 

Tamil Nadu has. been 
among the most -aggressive 
states. Mahindra Ford, says 
Mr John Parker, the manag- 
ing director, found “a driv- 
ing hunger” in the statu to 
attract the. Fiesta plant, then 
India's biggest inward car 
investment 

Competition for the Ford 
plant encouraged •' Tamil 
Nadu to create a new cate- 
gory of "super mega-pro- 
jects”, to whidi they . offered - 
heavy exemptions on state- 
levied sales taxes, on both 
locally made inputs-.and fin- 
ished units. ■ V - - - 

But the big carmakers 
arriving in the state all say 
it took a combination of fers 
tors to tempt them south, 
factors offsetting the fact 
that two-thirds of India's car 
market lies in the north. 

Infrastructure was chief 
among them. .Tamil Nadu 
has one of the best power 
supply positions of any 
Indian state. Vitally for the 
carmakers, which will be 
importing components wbfie 


also planning to source com- 
ponents locally and export 
cars from India, Madras port 
is at present .less clogged 
than Bombay. 

Another factor mentioned 
by all three carmakers was 
the relative speed and effi- 
ciency of .the - Tamil Nadu 
Industrial Development Cor- 
poration (Tidco) and the 
state’s bureaucracy - Hyun- 
dai appified fear and secured 
its 550-acre site in just 12 
weeks. ■ . * 

Other factors .WBre_tha 
state’s- good, labour relations 
and; a better than Indian- 
average supply of skilled 
engineers from focal col-' 


But central to .Tamil 
Nadu’tf .success to Its net* 
wtHk of components makers: 

The new influx of ’ foreign 
. m an u facturers makes India’s 
car market look overcrow- 
ded in the near term: capac- 
ity is set to rise from -about 
$50,000- cars today to above 
-lmby 2000. In such competi- 
tive circumstances, thefrew- 
comers believe;, success 
depends on launehfoginew 
cars with the hi gho** pbtefc 
Tde local contenC" ’ • " 

- Hyundai and Ford 
to launch their earn 
and ; 1999 respective , _ 
65-70 per cent of . the jgrb 
locally manufactured. - \ 

“It's quite dear Indfe b 
going to be long-term a vsq 
significant market.” sayt 
one foreign car executive 
"The question Is- Jww yoc 
get presence without losing 
your shirt. For that, you'vs 
got to have high local - con 
tent right up front" 
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By Gerard Baker in Washington 

The White House and Repub- 
lican-controlled Congress must 
reach a budget agreement within 
the next week or the congressional 
leadership will press ahead unilat- 
erally with its tax and spending 
plans, a leading Republican con- 
gressman warned yesterday. 

Mr John Kasloh. chairman of the 
House budget committee, said 
negotiations between the two sides, 
which began again in earnest this 
week, must yield positive results 


to White House on budget 


quickly. He said Republicans 
would move forward with their 
own budget proposal “if we do hot 
get something worked out by next 
week”. ' 

Any deal would in any case sim- 
ply be a "first step” towards ach- 
ieving agreement on a plan to 
balance the' federal budget by 
2002. 

The warning, designed to 
increase pressure cm the White 
House, came shortly after news of 
the first substantive breakthrough 
in the talks since they stalled two 


m on t hs ago. White House and can' 
gressioaal negotiators confirmed 
President Bill Clinton had offered 
to indude in his budget further 
savings in spending on Medicare, 
the health insurance system for 
the elderly. 

In his initial budget plan, 
unveiled in February, Mr Clin ton 
proposed SlOObn cuts In Medicare 
spending over five years. The non- 
partisan Congressional Budget 
Office, however, estimated that the 
specific proposals would reduce 
Medicare spending by just KEbn. 


On Tuesday Mr Franklin Raines, 
director of the White House Office 
of Management and Budget, told 
congressional leaders that the pres- 
ident had accepted the CBO’s fig- 
ures and would find an extra $lSbn 
in reductions, mainly through fur- 
ther cuts in payments to health- 
care providers. 

Republicans, however, want fur- 
ther cuts in health spending and 
there are two other key areas of 
contention. Congressional leaders 
are pressing for greater reductions 
in taxes than those proposed by Mr 


Clinton, and disagreement remains 
over the economic assumptions - 
continuing growth, falling interest 
rates and low, stable inflation - 
implicit in the president's budget. 

If negotiations Ml to be resolved . 
In the next week, Republicans will 
be forced to fulfil their commit- 
ment to construct their own bud- 
get 

This may prove as tortuous as 
the protracted talks with the presi- 
dent as the party is sharply divided 
on many aspects of its tax and 
spending programmes. 


Good times roll again for print industry 


A s the US newspaper 
industry handed out 
its annual awards in 
the shape of the Pulitzer 
Prizes at the start of this 
week, newspaper editors 
around the country could be 
forgiven for feeling an extra 
rush of pride. 

In the early 1990s, with 
advertising spending tum- 
bling and daily newspapers 
closing at the rate of nearly 
20 a year, the business 
seemed on a downward 
slope. Investors were pour- 
ing their money into devel- 
opment of newer forms of 
interactive, multi-media 
entertainment : and the 
expansion of cable televi- 
sion. 

Like other low-tech forms 
of media that rely on adver- 
tising - from broadcast tele- 
vision to radio stations - 
newspapers had fallen 
heavily out of fashion on 
Wall Street 

The wheel has now turned 
full circle. 

Broadcast television has 
rebounded to become the 
most profitable part of the 
US entertainment business. 
The lowest-tech advertising 
medium of them all, the bill- 
board, is enjoying a boom in 
spending. Newspapers have 
become hot properties again. 

Just how far thing s have 
changed was made apparent 
at the end of last week. 
Knight-Ridder, already the 
owner of prestige titles such 
as the Miami Herald and 
Philadelphia Inquirer, 
agreed to spend $1.7bn on 
four additional dailies. That, 
and a plan to sell its data- 
base business, put the finish- 
ing touches to a reversal of 
the diversification strategy it 
had embarked, on In the . 
1970s. 

Knight-Ridder’s decision to 
go back to its newspaper 
roots echoes forces at; work 
elsewhere in the industry. 
Dow Jones, owner of the 
Wall Street Journal, Is being 
urged by some shareholders 
to reconsider its investment 
in Telerate, the on-line infor- 
mation service it bought in 
the late 1980s as a way of 


reducing its dependence on 
print 

The JoranaTs profit mar- 
gins have climbed steadily 
this decade, while Telerate 
has slumped. 

There is a clear model for 
both companies in the shape 
of Gannett, the country's 
biggest newspaper publisher 
and owner of USA Today. 
Having avoided the fisushlon- 
able diversification route, 
Gannett can now boast oper- 
ating profit mMrg frw of more 
than per cent from its col- 
lection of newspapers and 
television stations. 

The relative . pros p e rit y of 
the mid-1990s, though, still 
marks a decline from the 
mid-1980s, a time when daily 
newspaper readership was 8 
per cent higher and profit- 
ability stronger. 

“It was a tough first hair 
of tire 1990s,” says Mr Mich- 
ael Fancher. executive editor 
of the privately owned Seat- 
tle Times, which has just 
carried off two Pulitzers. 
Advertising income has hppn 
“up and down”, while “the 
roller-coaster of newsprint 
prices hasn’t helped,” he 
adds. 

A 40 per cent rise in news- 
print costs in 1995 - followed 
by a 80 per cent drop last 
year - has underlined just 
bow susceptible the industry 
is to commodity prices. 

The Seattle Times is also 
typical in having raised its 
cover price 18 mouths ago to 
offset higher costs, only to 
see its circulation slip. Even 
without that, the newspa- 
per’s sales have failed for 
some time to grow in line 
with the city's population. 

.. “You certainly can’t, call 
newspapers a growth busi- 
ness," says Mr Robert Broad- 
water, a managing director 
at Veronis Suhler, an enter- 
tainment industry consul- 
tancy firm. “But the fran- 
chises of these papers hove 
proved very difficult to dis- 
lodge." 

That points to the underly- 
ing strength of the industry. 
Like the US’s traditional 
broadcast television net- 
works, newspapers have 


«i to tartn ® 



seen a steady decline in their 
audience. But, Hire the- 
networks, the metropolitan 
dailies which make up the 
core of the US newspaper 
industry still attract com- 
manding audiences. 

About three out of every 
five American adults still 
read a daily newspaper, 
roughly the same proportion 
that watches one of the tele- 
vision networks. 

Despite the gradual 
decline - four out of five 
adults read a daily newspa- 
per in 1970 - this is still the 
sort of mass audience that 
attracts advertisers. After 
falling jn the recession of the 
early 1990s, spending on 
newspaper advertising has 
been growing steadily again, 
if not at quite the pace of the 
1960s. 

Two things could disturb 
this generally healthy pic- 
ture in the next few years. 

One is the highly cyclical 
nature of classified advertis- 
ing, which been behind 
the industry’s mid-1990s 
recovery. 

With the US now six years 
into an economic expansion 


and interest rates on the 
rise, the risks of an eco- 
nomic downturn - and a fall 
in classifieds - are that 
much greater. 


The second immediate 
danger comes from the emer- 
gence of competition aimed 
largely at this $i5bn classi- 
fied advertising market. 


Many US cities now have 
weekly entertainment and 
listings guides set up to tap 
this business, some of them 
on-line. 

For the Seattle Times, the 
enemy Is clearly in sight. 
Microsoft, which plans a 
series of Internet- based local 
entertainment guides for the 
US's biggest cities, has 
already launched its first. 
Seattle.Sidewalk. 

Ironically, a slump in clas- 
sifieds could be just the 
thing to help the newspapers 
hold their ground against 
these new arrivals. “In a 
recession, in a local econ- 
omy, those advertising dol- 
lars dry up." says Mr Miles 
Groves, chief economist of 
the Newspaper Association 
of America - in the process 
undermining businesses set 
up solely to tap that part of 
the advertising market. 

That suggests success far 
the newspapers will come 
the way it always has: from 
digging deeply enough into 
their local communities to 
survive the industry’s ups 
and downs. 

Richard Waters 


AMERICAN NEWS DIGEST 


Debt write-off 
for Guyana 

Five of Guyana's bilateral creditors have written off 
S395m of the country's $2bn foreign debt, and the 
government is seeking a write-off of Si 36m more from 
other creditors. The move will significantly reduce the 
SllOm the country spends each year on servicing foreign 
debt, according to government spokesmen. 

Trinidad and Tobago, Guyana’s largest creditor, has 
written off $350m of the $536m it is owed. Germany has 
cancelled S3EL9m. while the US has cancelled $l5m owed 
under a housing investment guarantee programme and to 
the US Export/Import Bank . Norway has cancelled 91.6m 
and Sweden has written off $500,000. 

Guyana hopes France, the Netherlands, the United 
Kingdom and Denmark cancel $i36m of the $226. 8m it 
owes. Canute James. Kingston 

‘Stealth 9 fighter unveiled 

Lockheed Martin yesterday unveiled its new 
radar-avoiding “stealth" fighter for the US Air Force. The 
F -22 jet will be known as the Raptor, and the USAF plans 
to buy 442 of the aircraft at a cost of about $75bn, with the 
first aircraft entering service in 2002. 

Built largely of titanium and composite materials, the 
F-22 will replace the F-15, the current top US fighter, and 
is designed to dominate air battle space by engaging 
enemies with long-range missiles before it is even 
detected. The aircraft will also be able to cruise at 
supersonic speeds without using after-burners, increasing 
its range. 

However, the high cost of the programme, when taken 
with a similar amount being spent on US Navy F/A-18 
fighters and the proposed SlOObn Joint Strike Fighter, is 
causing concern that the US will be unable to afford its 
planned purchases. Bernard Gray. Defence Correspondent 

GE, Dow Chemical settle row 

General Electric and Dow Chemical yesterday resolved a 
legal dispute over staff poaching that had threatened to 
turn into an ugly courtroom battle between the two US 
manufacturing giants. 

Dow had accused GE of hiring a number of engineers, 
salespeople and others from its plastics business in order 
to gain access to its trade secrets. GE. for its part, rejected 
the claims and said all recruits were asked to sign an 
agreement that they would not disclose the commercial 
secrets of their previous employers. 

They did not disclose details of the settlement but said 
it did not involve payments. Richard Waters, New York 


Los Angeles’ mayor 
finds a second wind 


By Christopher Parties 
in Los Angeles 

Mr Richard Riardan won two 
victories in this week's may- 
oral elections In Los 
Angeles, one for himself and 
one few the second biggest 
city in the US. 

In spite of his reputation 
as a political' fitft-foht, "the 
incumbent mayor made light 
work of fending off the chal- 
lenge for his job from Mr 
Tom Hayden, a radical activ- 
ist of the 1960s, with an esti- 
mated 60 per cent of the 
vote. 

Yet whatever satisfaction 
Mr Riordan may draw from 
winning another four years 
in City Hall, it is bound to be 
tempered by the knowledge 
that his term’s work is 
unlikely to benefit much 
from the electorate’s 
approval of a proposal to 
reform the city's 72-yearold 
constitution. 

He donated more than 
$500,000 In support of the 
campaign for the initiative, 
and the appointment of a 
commission which is likely 
to take longer than the may- 
or's second term to present 
and implement its proposals. 

But reform, political ana- 
lysts say, is essential to 
relieve the administrative 


gridlock threatening Los 
Angeles. 

The LA City Charter, 
drawn up in 2925 in response 
to voter disillusion with cor- 
ruption In high places, dis- 
persed power and political 
accountability to such, an 
extent that the mayor’s 
office was- left with little 
more than tl 1 symbolic role in 
many key- areas of civic 
management 

Padded with amendments, 
the charter has since grown 
from 100 to more than 700 
pages. However, the foment 
of grassroots political activ- 
ity and debate which fos- 
tered the charter has faded 
to a fizzle, as muted media 
election coverage and Tues- 
day’s estimated 20 per emit 
turnout of eligible voters 

demonstrated. 

Mr Riordan's contacts - he 
is a retired commercial law- 
yer - and his negotiating 
skills have served him well 
in business-related dealings. 
But he has had less success 
in street-level politicking. 

Faffed efforts to privatise 
city agencies, the airport. 
and contract out services 
have long fired criticism of 
his feeble political skills. 

But his record, enhanced 
by Mr Hayden's failure to 
farce him even to break into 


a jog in the mayoral race, 
has shown Mr Riordan's 
political reputation may be 
in need of review. 

His businesslike approach 
has deepened his appeal 
among voters who have 
become aware of how ill- 
served the city Is by its 
ancient charter. 

The chief executive of the 
transport authority quit last 
December complaining of 
political interference and 
infighting , and the job Is not 
yet filled. A new police chief 
is needed to replace Mr Wil- 
lie Williams, whose author- 
ity was undermined by snip- 
ing from the city council and 
the police commission. 

A confused, politicised 
debate is under way over the 
appointment of a new head 
of the education authority, 
while the Department of 
Water and Power and the LA 
Harbour administration are 
looking far new chiefs. 

One conclusion to be 
drawn from all this is that 
Los Angeles needs more sta- 
ble management Charter 
reform Is unlikely to provide 
it But an orderly set of man- 
agerial guidelines, with 
appropriate political checks, 
is, to judge by Mir Riordan’s 
victory, what this muddle- 
headed city wants. 
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Canberra cautious 
over call for 
financial reforms 


T he last time an Aus- 
tralian government 
commissioned a 
report into the financial sys- 
tem, it paved the way for the 
currency to float and for for- 
eign banks to move in. 

When Mr Peter Costello, 
Australia's ambitious federal 
treasurer, was asked how 
the "Wallis Report" - 
released yesterday - com- 
pared In significance with 
previous reports, his 
response was slightly 
restrained. "Hie floating of 
the dollar [in 1983] and the 
liberalisation of capital flows 
was obviously very dramatic 
- but It was a o nce-only 
thing ," he said. "This is the 
most far-reaching reform 
since then." 

Analysts are inclined to 
agree. The 771-page Wallis 
Report was quickly catego- 
rised as an important evolu- 
tionary step, flgsnmlng the 
government accepts the bulk 
of its 115 recommendations. 
But opinions are divided on 
whether it will lead to radi- 
cal change. 

The report’s recommenda- 
tions are in three categories: 
■ First, on mergers, it rec- 
ommends abolition of the 
"six pillars" rule, which pro- 
hibited mergers between 
Australia's four national 
h anks and the two big life 
insurers. 

It also suggests bank and 
insurance mergers should be 
assessed solely by the Aus- 
tralian Competition and Con- 
sumer Commission (ACCC). 

A ban on foreign takeovers 
of big banks should be 
removed, but it adds: “Large- 
scale transfer of ownership 
of the financial system to 
foreign hands should be con- 
sidered contrary to the 
national interest”. 

This is the one part of the 
report to which Canberra 
has already responded - and 
it has toned down the sug- 
gestions. The “six pillars" 
rule is abolished but mergers 
between big banks will still 
not be permitted for the time 
being. This constraint will 
be reviewed when "competi- 
tion from new and estab- 
lished participants in the 
financial Industry, particu- 
larly in respect of small busi- 
ness lending, has increased 
sufficiently". 

The treasurer, meanwhile, 
will retain powers to reject 
mergers - meaning the 
ACCC wiU not be sole arbi- 
ter. On the foreign invest- 
ment front, the blanket pro- 
hibition will go, and 
proposals will be assessed 
case by case. 

Mr Costello said this was a 
"timing” issue: “The govern- 
ment didn't want to see a 
situation where four banks 
could conceivably go down 
to two in a short period of 
time - before we put in place 
measures which would allow 
new deposit-taking institu- 
tions to form.” 

But the upshot is likely to 
be the status quo for a couple 
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offering b ank or bank-like 
services. These are opportu- 
nities for competition, choice 
and lower cost" he said. 

■ Third, the report recom- 
mends regulatory changes. 
One new "mega-regulator" 
would combine the market 
integrity and consumer pro- 
tection, roles of the Austra- 
lian Securities Commission, 
the Insurance and Superan- 
nuation Commission and the 
Australian Payments System 
Council. A second would be 
established to look at pru- 
dential regulation across the 
entire financial services 
Industry. 

This latter move would 
significantly diminish the 
Reserve Bank's current role 
it suggests the right to issue __as .the .prudential regulator 
cheques be extended; access for the banking system. But 


Sana Bonn Conedting Group ' . 

of years at least While deals 
between big banks and life 
offices are technically possi- 
ble. the AMP yesterday ruled 
itself out as a buyer of a big 
Australian bank, and 
National Mutual is already 
controlled by France's Axa. 

On foreign investment Mr 
Costello is ambivalent aver 
whether one of the big banks 
could actually pass into 
overseas control: “An appli- 
cation would be carefully 
considered in relation to the 
national Interest" 

■ Second, the Wallis report 
recommends changes to 
open up the banking system 
to new players, and encour- 
age formation of financial 
conglomerates. For example. 


to clearing systems be liber- 
alised; fees be set without 
government intervention; 
and holding company struc- 
tures be permitted. 

In particular, mutuals 
such as credit unions and 
building societies should be 
allowed to act as banks and 
hold all classes of licences. 
(They are currently barred 
from owning banks on pru- 
dential grounds, because of 
limited access to capital). 

Here, the government’s 
official response will not be 
known for at least a month. 
But the treasurer plainly 
hopes recent experience in 
the home loans market, 
where new entrants have 
driven down lending rates, 
can be repeated. “Let's see if 
we can get more mutuals 
and insurance companies 


Mr Costello, like the Wallis 
report, thinks such a struc- 
ture would be more efficient 
and inspire new entrants. 

"With one prudential regu- 
lator, a deposit-taking insti- 
tution could grow all the 
way from credit union to 
hank, ' moving across the 
spectrum of risk," he said. “I 
think it would be a major 
achievement if, via a system 
like that, you could encour- 
age new deposit- takers and 
grow them." 

The central bank is not so 
enthusiastic. Its submission 
to the Wallis inquiry claimed 
that loss of bank regulation 
could make monetary policy 
less effective, while Its sys- 
tematic oversight role might 
be adversely affected. 

Nikki Tait 


Seoul to support bid for membership □ Cash needed to develop power grid 


North Korea seeks to join ADR 


By Peter Montagnon, 

Asia EcBtor, in London 

North Korea Is seeking to join the 
Asian Development Bank (ADB) as a 
means of raising the money needed 
to rebuild its infrastructure and 
reverse seven consecutive years of 
economic decline. 

Its move represents a further ten- 
tative opening by one of the world's 
most isolated dictatorships as It 
wrestles with an increasingly urgent 
problem of hunger as mil as tire 
consequences of a further 3 per cent 
fall in economic output in 1996. 

The ADB said in Manila that 
North Korea had expressed interest 
"in opening a dialogue with a view 
towards pursuing membership in the 
bank”. In Seoul, the foreign ministry 


said this week it would support 
North Korean membership. 

Though not on the official agenda, 
the issue is likely to become an 
informal talking point when top 
financial officials from Europe, 
North America and Asia gather for 
the bank’s annual meeting in Fuku- 
oka, Japan, next month. 

But Mr Lee Yong-keun, South Kor- 
ean executive director in the ADB, 
said he did not expect a speedy out- 
come. Even when the ADB's hoard 
had accepted the idea in principle. 
North Korea would have to under- 
take complex negotiations on the 
conditions of membership and the 
size of its capital contribution. 

South Korean support did not 
extend to an offer of help with the 
capital contribution, Mr Lee said, 


though North Korea's Chronic short- 
age of foreign excha n ge mig h t make 
it difficult to fund even a relatively 
«smxT) subscription. 

Other Korean officials suggest 
that, if North Korea did eventually 
join the ADB. South Korea could 
come under pressure to increase its 
contribution to the A si a n Develop- 
ment Fund. North Korea could draw 
heavily on this fund, which provides 
loans to Asia's poorest 

countries. 

Among projects for which Pyong- 
yang badly needs finance is moderni- 
sation of its power grid to distribute 
electricity generated by the safe 
nuclear power plants being installed 
by an international consortium led 
by the US. Japan and South Korea. 

Mr Stephen Bosworth, executive 


director of the consarthmvbas said 
power generators would be useless 
without the grid modernisation, 
which would coat between $2Cttm 
and SSQOm. News of North Kim's 
interest In the ADB cones amid 
signs of movement on other fronts. 
This week has seen the launch of a 
further glOOxn United Nations food 
aid appeal as well aa the completion 
of a ffen grain barter deal by Cargill, 
the US trader. 

The US has said it wffl consider 
the food appeal seriously while 
expectations are growing of a fur- 
ther meeting with North Korea to 
discuss the opening of formal talks 
aimed at reducing tension on the 
Korean peninsula. These would 
involve the US and the two 

Kareas. 


US plays down missile row 


By John Burton in Seoul 

Mr William Cohen, US 
defence secretary, yesterday 
sought to defuse a simmer- 
ing diplomatic row over 
South Korea’s possible pur- 
chase of a Russian air 

defence system as he arrived 
in SeouL 

Mr Cohen angered some 
South Korean officials when 

he recently said Seoul could 
suffer political repercussions 
if it bought Russian SA-12 
ground-to-air missiles 
instead of the US Patriot air 
defence system. 

But the US defence secre- 
tary stressed on his arrival 
in Seoul for security talks 
with President Kim Young- 
sam and other officials that 
any dispute over the missile 
sale would not damage the 
US-South Korean military 

alUanm*- "I think tha t OUT 


relationship is going to 
remain durable without 
regard to the (Russian) sale, 
should it occur.” be said. 

South Korea plans to 
spend $lbn to improve its air 
defence against North Kor- 
ean aircraft and Scud mis- 
siles. Seoul Is interested in 
the Russian equipment as 
one way to recover a $i.3bn 
loan it made to Moscow in 
the early 1990s when diplo- 
matic relations were estab- 
lished. 

R ussia has been unable to 
repay the loan, but has 
instead offered goods, includ- 
ing military equipment, as a 
form of payment. Some 
South Korean military offi- 
cials believe the SA-12 mis- 
sile system, is equivalent in 
performance to the US Patri- 
ots, which Seoul is also 

raramlnlng . 

Earlier this week, Mr 


Cohen said he opposed the 
sale of the Russian missiles 
because it could cause inter- 
operability problems with 
US forces based in South 
Korea. The Russian missiles 
could possibly shoot down 
US combat aircraft because 
they Lack electronic identifi- 
cation systems that would 
recognise the US aircraft as 
being friendly. 

In what the South Korean 
nwdia described as an “ulti- 
matum," Mr Cohen said the 
Russian sale "would not be a 
very good deal, I think, over- 
all. Ultimately for our rela- 
tionship I think it's impor- 
tant that they stay with US 
equipment" 

The missile dispute is part 
of a growing disagreement 
between Seoul and Washings 
ton over South Korea's 
desire to reduce its depen- 
dence on the US for military 


equipment. More than 80 per 
cent of South Korea's over- 
seas military procurement 
r mnps from the US. 

With ambitions of creating 
its own arms industry and 
displeased by Washington's 
reluctance to transfer sensi- 
tive military technology as 
part of its weapons sales. 
Seoul has turned to Euro- 
pean defence contractors 
that are more willing to pro- 
vide technology. “Technol- 
ogy transfer has become the 
bottom line for any South 
Korean arms deal," one US 
official said. 

South Korea views Russia 
as a particularly lucrative 
source of military technol- 
ogy. It has so far purchased 
small amounts of Russian 
equipment, such as tanks 
and armoured personnel car- 
riers, to gain intelligence on 
similar equipment being 



Cohen: durable relations 

used by North Korea. 

However, Seoul is also 
contemplating bigger arms 
orders from Russia besides 
the air defence missile sys- 
tem. The advanced Russian 
Su-37 combat aircraft has 
been selected as one of the 
four potential candidates for 
South Korea's next-genera- 
tion air force jet, along with 
the US F-18 tighter. 


Nuclear officials lied 
over Japanese accident 


By Owen Robinson in Tokyo 

Japan's troubled nuclear 
industry yesterday drew 
more criticism when nuclear 
power officials acknowl- 
edged lying to the govern- 
ment about safety proce- 
dures during an accident in 
March at a nuclear waste 
reprocessing plant near 
Tokyo. 

- Senior officials of the 
state-operated Power Reac- 
tor and Nuclear Fuel Devel- 
opment Corporation, known 
as Donen, acknowledged 
they had falsified a report on 
a fire and subsequent explo- 
sion at the plant, located in 
Tokalmura 115km east of 
Tokyo. The incident, which 
exposed 37 plant workers to 
radiation, ranks as Japan's 
most serious nuclear acci- 
dent. 

Within days of the inci- 
dent, Donen officials came 
under criticism for delays in 
alerting local authorities and 
the public about the fire, lax 
safety procedures, and out- 
dated equipment at the 


plant. Public anger was 
intensified by subsequent 
revelations that officials at 
the Tokalmura plant pro- 
ceeded with a scheduled golf 
tournament on the day of 
the accident an d continued 
playing golf the next day. 

Mr Toshiyuki Kondo, 
Donen's president, admitted 
at a press conference that 
Donen had erroneously 
announced several hours 
after a fire broke out at the 
plant on the morning of 
March 11 that the fire -had 
been extinguished. However, 
a team of Donen executives 
handling news about the 
accident had already been 
informed by plant workers 
that they could not confirm 
the fire was completely out 

The fire flared up again 
nine hours later, causing an 
explosion which released 
radioactive gas into the 
atmosphere. Donen execu- 
tives bed In an official report 
of the accident, claiming 
they had received confirma- 
tion that the fire was extin- 
guished, Mr Kondo said. 


“In fact, no one had con- 
firmed the fire had been put 
out The staff at the scene 
knew this, but thought it 
would he impossible to 
change the report once it 
was mada official,” said Mr 
Hfromasa Nakano, Donen's 
executive director. 

Japan's prime minister. Mr 
Ryu taro Hashimoto, led a 
barrage of criticism from 
politicians and anti-nuclear 
groups: T am so angry that I 
can barely utter a word, and 
I don't want to hear the 
namp Donen,” he said. Mr 
Hashimoto added that the 
government planned to 
bring in independent consul- 
tants to investigate the inci- 
dent fully. 

Donen is still suffering 
criticism for cover-ups and 
mishandling of an accident 
in late 1995 at an experimen- 
tal fast-breeder reactor. 
Monju. Four Donen execu- 
tives have been accused of 
falsifying a report and with- 
holding videotapes of a mas- 
sive leak of sodium coolant 
at the plant 


Realism rules in Nepal’s shaky democracy 

Economic policies look secure in spite of frequent changes of coalition, writes Kasra Naji 


E arlier this month, state-run 
Radio Nepal raised some 
eyebrows when it broke off 
its scheduled programmes to 
broadcast live the speech of the 
minister of telecommunications at 
a prizegiving ceremony. It is the 
sort of thing many fear might 
become routine if the Communist 
party of Nepal, the biggest party in 
parliament and the main partner in 
the new coalition government, 
comes to power as the majority 
party. 

That is now a distinct possibility 
within the next year or so. Barely a 
month after getting together with 
the small rightwing Rastriva Praia* 
tantra party (National Democratic 
party) to form the government 
after the collapse of a previous 
coalition, the Communist party is 
busy expanding its organisational 
network. 

Outside the party headquarters 
on the outskirts of the city, bull- 
dozers are bard at work paving the 
ground for a new road which win 
link the party offices to the main 


road via a new bridge. Inside, doz- 
ens of young men rush around 
with a sense of purpose. A stream 
of visitors waits to see Mr Madhav 
Komar Nepal, the party's secretary 
general 

Nepal is one of the few places 
rem aining where the Communist 
party is thriving - thanks to disci- 
plined organisational work, partic- 
ularly in rural areas, and a series 
Of populist prog rammes In villages 
where it has been in charge at 
local government level. 

However, its alliance with a 
rightwing party of old royalists has 
raised questions both inside and 
outside the party. "One has to go 
into muddy waters to pluck a 
lotus," said Mr Bamdev Gautam. 
the leader of the party. 

“We are committed to 
multi-party democracy which we 
helped to bring about in Nepal 
seven years ago.” said Mr Nepal 
referring to the popular uprising 
which ended the centuries-old vil- 
lage and town council-based Pan- 
chayat system of government 


under the autocratic rule of King 
Birendra. He also played down the 
significance of photographs of 
Marx. Lenin, Stalin and even Kim 
n Sung, the late North Korean 
leader, In the party's offices. 

The party has moved a long way 
from its Marxist roots but retains 
considerable support through its 
populist policies pursued with 
energy by its activists. 

“We want to see the private 
sector gain more strength," he said 
adding that the previous 
government’s policy of privatising 
loss-making state industries 
will be continued, albeit selec- 
tively. 

Few people believe that the pres- 
ent government of Mr Lokendra 
Bbadur Chand win last more than 
a few months given the divisions 
in all the parties, including the 
Communist party. If they are right, 
and another new malitirm cannot 
be put together, there would have 
to be mid-term elections. 

The last prime minister under 
the disgraced Panchayat system. 


Mr Chand leads a divided RPP. 
Also the country’s second largest 
party, Nepal’s Congress party, 
remains Ear from reconciled to its 
recent defeat in parliament. At his 
home last wieek, Mr Grtfa Prasad 
Koirala, the party president, 
repeatedly told demoralised party 
workers that he would do his best 
to bring down the government 

Mr Chand’s is the fifth govern- 
ment in the seven years since the 
end of the Panchayat regime. The 
failure of the political parties to 
make democracy work has disap- 
pointed many Nepalese, while it 
has given encouragement to the 
royalists who want King Birendra 
to take a more assertive role. 

Observers in Kathmandu say 
while there will be more changes of 
government, continuity in policies 
will be preserved for the most part 
as there are a few options for the 
conn try. 

India dominates much of the 
economy and foreign policy, some 
say even internal politics. Land- 
locked and bordered by India on 


three sides, Nepal is the single 
largest foreign market for Indian 
manufactured goods. Trade with 
India accounts for 30 per cent of 
the country’s foreign, trade. 

According to the Federation of 
Nepalese Chambers of Commerce, 
the country’s trade with India 
amounted to NRs29.6bn (8520m) in 
1995-96 - with Indian exports to 
Nepal acc ountin g for more than 85 
per cent of the total 

The political instability has not 
affected moves in the important 
power sector between Nepal and 
India. After the Mohakeli Treaty 
which the two sides signed last 
October to establish a massive 
hydroelectric power project on the 
Mohakeh river on the western bor- 
ders of Nepal the new government 
appears ready to follow its prede- 
cessor’s plan to sign a Power Trade 
Agreement with India in the naat 
few days. 

The agreement will allow private 
companies to invest in power gen- 
eration in Nepal and sell electricity 


ASIA-PACIFIC NEWS DIGEST 


UF-Congress 
talks begin 

Leaders of India's United Front government and the 
Congress party last night opened “formal talks" to resolve 
their political differences, giving themselves little mare - 
than a day to avoid a vote of confidence, and possihly 
fresh general elections. 

A UF spokesman said both sides had agreed to talk with 
the common aim of avoiding the vote, called for tomorrow 
by India’s president after Congress withdrew political 
support last week from the minority UF coalition. 
However, he said he “could not conjecture” an the j. > 
outcome of the last-minute talks. 

Talks will resume today after an apparently fruitless 
round last night at which Congress leaders insisted teat 
Mr Sttaram Kesri, president of Congress, leacLthe . 
coalition. UF leaders said this request was “summarily” . 
dismissed. One UF leads- said the talks would not 
succeed and elections were becoming inevitable. 

Earlier, hopes that the talks might avoid a fresh poD, 
and perhaps salvage the UFs business-friendly budget, . 
heartened the Bombay market, lifting the 30-share Sensex 
index 131.8 points, or 3.74 p er coot, to close at 3,65229. The 
market initially lost 300 points, nearly 9 per cent, on news 
of Congress’s move last week. Mark Nicholson, New DeUd 

New talks for India, Pakistan 

The foreign ministers of India and Pakistan' boosted the-, 
recent revival of bilateral contacts between the two 
hostile neighbours by agreeing to another round of' 
official talks in Islamabad next month. The agreement 
followed a 75-minute breakfast meeting in Delhi between 
Mr I K Gujral Indian foreign minister, and Mr Gohar 
Ayub Kh an, his Pakistani counterpart, in India fra- a 
Non-Aligned Movement ministerial meeting. 

Mr Khan said on Tuesday he was prepared to "talk and 
talk and talk" to resolve differences between the two . 
countries, which have fought three wars army partition in 
1947. Marie Nicholson, New Delhi 

New head of Manila exchange 

The Philippine stock exchange, which has been hit by a 
series of resignations last mon th, hag appointed a new 
president. Mr Jose Ynlo will succeed Mr Vitaliano 
Na n ag a s. who quit a month ago. Several other key 
o ffi cials have also walked out recently, dissatisfied that 
inquiries into insider dealing allegati ons ha d h*on halted 
suddenly. The resi g nati o ns have prompted the Securities 
and Exchange Commission, the market watchdog, to 
withhold granting the PSE permanent status as & 
self-regulatory organisation. Also, it haa la unche d its own . 
investigations into allegations of tngidw trading and price 
manipulation. Justin Manat. Manila 

Thai credit rating reduced 

Moody’s, the US credit rating agency, yesterday 
downgraded Thailand’s foreign currency rating for hands 
and bank deposits to A3 from A2. The move was widely 
expected and discounted by the firumr-fa l markets, more 
concerned with the rise of the US dollar than T hjrthHwft r 
long-term credit rating. •• 

The downgrade came just one d*y before the pricing of 
the country’s $500m Yankee "bond issue, due to co me to 
market today. As the Yankee bond is expected to be a ' 
b enchm ark for other foreign borrowings by Thai state 

enterprises and private companies, it wtil raise the price 

of future debt issues. . Ted Barvtacke, Bangkok 
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NEWS: UK 


German group to pay $47m and take on 880 workers in north-east England 


Rolls-Royce 
unit bought 
by Siemens 


By Stefan Wagstyl 
and Chris Tig ha 

Siemens, the German 
industrial group, yesterday 
agreed to buy most of Far* 
sons Power Generation 
Systems, ending the uncer- 
tainty which has surrounded 
the loss- making plant since 
it was put up for sale last 
summer by Rolls-Royce, the 
UK engineering company. 

Siemens will pay £30m 
($47m) for the business and 
take on 880 workers at the 
Newcastle upon Tyne plant 
in north-eastern England, 
which employed 1,700 before 
last summer. 

Rolls-Royce will retain 
about 120 staff. Of the 
remaining 700 jobs, 400 have 
already been cut and a fur- 
ther 300 are expected to go 
in co ming months — a severe 
blow in a region of high 
unemployment. 

Mr Richard Maudslay. 
managing director of 
Rolls-Royce industrial power 
group, which includes Par- 
sons, said: "We have ended 
up with a very satisfactory 
situation. We have got the 


best deal for Rolls-Royce and 
880 jobs." 

Mr Jfirgen Gehrels. chief 
executive of Siemens UK, 
said Parsons “would have a 
valuable part to play in Sie- 
mens' global strategy for 
power generation." The 
future of the plant and its 
workforce would depend an 
its competitiveness, he said, 
but Siemens had not bought 
Parsons to downsize it. 

Siemens is buying Par- 
sons' service and mainte- 
nance activities, not the 
business of building new 
power stations, in which 
Parsons losses were concen- 
trated. Siemens will also 
acquire the Parsons name 
but baa no immediate plans 
to use it, so one of the best- 
known names in British 
engineering will disappear. 

Rolls-Royce will complete 
existing orders. Once it has 
finished, the construction of 
new plant will end at the 
historic factory, founded by 
Sir Charles Parsons, the 
inventor of the modem 
steam turbine. Asked if be 
felt any regrets, Mr Mauds- 
lay said: “My real feeling is 



Eyes on a deal: Siemens chief executive Jfirgen Gehrels at a London meeting yesterday 


one of great satisfaction that 
Parsons is surviving as a 
business." 

Rolls-Royce last year set 
aside £248m for the costs of 
selling Parsons and a related 
business - International 
Combustion, which employs 
800 people in the English 
Midlands city of Derby. It 
hopes to complete the sepa- 
rate sale of International 
Combustion in the next few 
weeks. But City of London 
analysts do not expect signif- 
icant cuts in the provisions. 
Rolls-Royce shares rose 2 


pence in London yesterday 
to 244 pence. One analyst 
said: “This is the best deal 
they could have got. They 
have drawn the line under a 
loss-making business." 

intends to build 
close links between Parsons 
and its main steam turbine 
operations in Mfllheim. Ger- 
many. The group had in 
recent years expended in the 
UK, including in power engi- 
neering. Its biggest invest- 
ment is a £Libn semiconduc- 
tor factory under 
construction not far from 


Parsons. Mr Gehrels praised 
the workforce. The Parsons 
workforce hopes the com- 
pany will turn in a much 
stronger performance under 
new ownership. 

The last nine months, 
since Rolls-Royce announced 
it intended to sell the group, 
have been stressful and 
wearing for the staff as they 
worked on amid redundan- 
cies and uncertainty over 
their future. 

Yesterday afternoon, as 
they left the factory, some 
expressed relief at the sale. 


Row over EDS disclosure to US embassy 


By George Parker 
and David Wig Mon - 

The UK Treasury has .c onfir med to 
the US embassy In London that Elec- 
tronic Data Systems, the US-owned 
computer services group, has wot 
more than half of all UK government 
information technology business. 

The disclosure will embarrass UK 
ministers, who have repeatedly 
refused to tell the House of Com- 
mons public accounts committee 
bow many contracts EDS has won. 

The information was supplied to 
the embassy as part of a UK govern- 
ment attempt to show that its IT 
market was fully open to companies 
in other countries. A senior member 
of the committee has written to the 
National Audit Office, the public 


spending watchdog, calling for an 
urgent enquiry. Mr Alan Williams, a 
Labour MP, said: “If this danp is 
correct, the public accounts commit- 
tee in tiie new parliament win want 
an explanation from Treasury civil 
servants about their refusal to sup- 
ply the committee with Information 
to which it is entitled while giving it 
to a foreign government" 

The Treasury comments in the 
note to the embassy that “the UK 
subsidiary of one US firm has over 
50 per cent of the $600m government 
market for IT services". 

EDS is known to be the govern- 
ment’s biggest supplier of IT ser- 
vices with contracts for bodies such 
as the Inland Revenue, the Depart- 
ment of Social Security, the Ministry 
of Defence and the Driver and 


Vehicle licensing Authority. Its suc- 
cess in w inning such outsourcing 
contracts has raised concerns among 
opposition MPs, who claimed the 
company was acquiring a near- 
monopoly in the sensitive area of 
government information systems. 
But the Treasury said in February 
this year it could not give details of 
the contracts awarded to the private 
sector. 

It is not part of the Treasury’s 
role or responsibilities to collect 
information on the distribution of 
central government IT business 
amongst private sector companies," 
it told the committee. 

The Treasury insisted yesterday 
that was still its position, explaining 
that the note to the US embassy was 
an “informal estimate". A Treasury 


official barf calculated EPS’s share 
by reading press releases and Com- 
mons written answers, and was not 
intended to be comprehensive. 

Mr Mark Fax. director of commu- 
nications at EDS. accepts that the 
company has made “early gains” in 
winning government computer ser- 
vices contracts, valuing the compa- 
ny’s work at around £250 to £260m. 

But he points out that the com- 
pany accounts for only about 10 per 
cent of the government total annual 
IT budget of about £2J5bn. 

But it is EDS's dominance in the 
outsourcing of government data pro- 
cessing that has raised concerns in 
Westminster. Hie company says out- 
sourcing is its speciality. It also 
points to a number of big private 
sector contracts. 


Japanese 
cars top 
consumer 
survey 

By John Griffiths in London 
UK motorists rank Japanese 

models far ahead of cars 

produced in Europe for the 
fourth year running in the 
annual J.D. Power survey of 
consumer satisfaction. 

Hie survey, which origi- 
nated 16 years ago in the 
US, where it is now 
regarded as a substantial 
influence an buyers' choice 
of cars, ranked the Toyota 
Corolla first - for the fourth 
consecutive year - with 
Toyota’s Celica second, 
Honda Civic third and 
Subaru Impress fourth. 

To the surprise of many 
industry observers, fifth 
place was taken by the 
Czech-built Octavia from 
Skoda. The highest-placed 
West E uro pe an - hedged cars 
were BMW’s 5-Series in sev- 
enth place and Jaguar’s 
saloon models in 11th. 

“Ford, Rover and Vaux- 
hall must try harder if they 
are to excel in the British 
market”, the survey, pub- 
lished in this month’s BBC 
Top Gear magazine, con- 
cludes. 

The highest-placed Rover 
models, the 100 and GOO, are 
ranked 44th and 45th 
respectively; the highest- 
ranked Va mrhal!, the Tign, 
66th and the highest Euro- 
pean- built Ford, the Fiesta, 
71st out of 87 models and 33 
makes ranked. At the bot- 
tom Is the Lada Samara. 

The survey measures con- 
sumer satisfaction with a 
number of elements: 
mechanical, electrical, body, 
interior and “miscella- 
neous” problems; customer 
care standards, dealer 
charges, performance and 
fuel economy. Nearly 16,500 
took part in the survey. 

• Ford's Jaguar offshoot 
achieved its highest world- 
wide sales for seven years in 
the first quarter of this year. 
The company said yesterday 
sales reached 10,931 units in 
the quarter, up 23 per cent 
on the same period a year 
before. The Increase was 
fuelled largely by the new 
XK8 sports car, with 3,977 
sold. 


UK NEWS DIGEST 

Demand boosts 
manufacturing 

Strong domestic demand is boosting manufacturing 
output, according to official figures released yesterday, in 
spite of reduced export sales caused by sterling’s high 
exchange rate. “Growth has certainly been held back [by 
sterling] but output growth is improving thanks to the 
strength of the domestic economy .” said Mr David Hillier, 
an analyst at BZW investment bank. Mr Andrew Cates, 
an economist at UBS investment bank in London, said the 
figures highlighted the dilemma for whoever was to be 
chancellor of the exchequer after the election. “If he 
raises base rates in order to establish anti-inflation credi- 
bility, be risks further appreciation of sterling and further 
weakness in the manufacturing sector." be said. 

Manufacturing output grew by 02 per cent in February 
compared with January, taking growth in the 12 months 
to February to 1.8 per cent. Richard Adams 

Genera] election campaign. Page 8 

■ NORTHERN IRELAND 

Man escapes death as gun jams 

A 21-year old Roman Catholic butcher yesterday survived 
an assassination attempt on the outskirts of Belfast, the 
Northern Ireland capital, when a gunman's weapon 
jammed. MrKieron Delaney was bit by a bullet In the 
shoulder by a man disguised as a postman. But he 
escaped certain death when the gun then jammed. 

Detectives said they believed anti-republican “loyalist" 
paramilitaries were involved, even though their ceasefire 
is still officially in force. Mr Delaney's family said he did 
not belong to any organisation and claimed he was shot 
because of his religion. 

■ CHEMICALS 

Investment lower than planned 

The chemical industry has invested far less in the UK 
than it planned to a year ago because of its poor perfor- 
mance across Europe. The UK Chemical Industries Asso- 
ciation yesterday said investment in the industry stag- 
nated last year in spite of companies' plans to lift capital 
spending by 14 per cent The association said capital 
spending feD by 0.6 per cent in real terms, to £2.15bn 
($3.41bn). On the basis of questionnaires returned by 40 
companies - accounting for 35 per cent of the industry’s 
total investment in the UK last year - the association 
forecast capital spending of £22bn this year. Many chemi- 
cal companies have warned that at current exchange 
rates their profits will be cut by between 5 per cent and 10 
per cent this year. Jenny Luesby 

■ TELEVISION 

Channels announce film deals 

Channel 5. the new terrestrial channel, announced yester- 
day that it had signed a two-year film deal with Warner 
Brothers. The deal will give Channel 5 the right to show 
all Warner films released in 1997 and 1998 plus 190 titles 
from the studio library when they become available. 

Meanwhile ITV, the main commercial terrestrial net- 
work. said yesterday that it had beaten off the BBC and 
Channel 5 to sign a deal with Universal Studios. The two- 
year deal is the first between ITV and Universal for more 
than eight years. Raymond Snoddy 
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Asian Gas - 

Development , Investment and Financing Strategies 


5-6 June 1997 
Singapore 


Natural Gas is set to play a significant part in meeting the region’s spiralling energy demands in 
the new millenium. How successful have regional governments been in addressing long-term 
financing requirements? Where are the risks and opportunities for investors? Will privatisation 
meet the need? These questions and more will be addressed by the sector’s leading decision makers 
at the Asian Gas - Development, Investment and Financing Strategies conference — the region’s 
most important energy debate this year. 


Speakers include: 


Dr Fereidun Fesharaki, Director, 

Research Program, East West Center, USA 

The Hon S Venugopalachari, 

Minister of State for Power India 

Marc Partridge, Global Head, 

Project Finance Credit Lyonnais, France. 

Julian Payne, Executive Director, 

Asian Development Bank, Philippines 

Pratin Pathanaport, Deputy Governor, 

Policy & Planning Petroleum Authority of Thailand 

Dr Guillermo Bailee, Assistant Secretary, 
Operations Department of Energy, Philippines 

Renato Urban, Vice President , 

Natural Gas Trade, AGIP, Italy 

Daniel Goldman, Director, Fuel Procurement & 
Investments International Generation, Hong Kong 


• Topics to be debuted 


• The Role of Privatisation in the 
Future of the Industry 

• Competitiveness of LNG vs Pipeline 

• Strategic Alliances in Gas Project 
Development 

• Evolution of Financing Strategies in 
the Context of New Borrowers 

• Power and Energy Development in 
India 

• Index Pricing: Alternatives far Gas 
in Asia 

• Condensates as Start-Up 

• Production Sharing Contract 

Partnerships 


To Register NOW fax this form to FT Conferences on +(65) 323 4725 


Asian Gas - Development, Investment A Financing Strategies 
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CONTRACTS & TENDERS 


CROATIAN INSTITUTE FOR HEALTH INSURANCE 

HEADQUARTERS 
10000 ZAGREB, Margaretska 3. 

Republic of Croatia 

In accordance with Article 6. and 7. of the Regulation stipulating the procurement of goods and services 
and contracting of works (“National Gazette” no. 33/97) the Croatian Institute for 
Health Insurance opens and announces the following 

INVITATIONS TO BIDS 

to select the most favourable bidder for medical equipment supplies 


The Croatian Institute for Health Insurance (hereinafter referred to 
as: Institute} opens the invitation to bids to select the most 
favourable bidder to supply die following: 


A. 

DIAGNOSTIC EQUIPMENT 

Pcs 

1. 

MRI 2T 

1 


0.5T 

4 


X-ray equipment 

40 

3. 

Laboratory equipment 



- flame photometer 

30 


- biochemical analyser 

40 


- baematological counter 

30 

B. 

THERAPEUTIC EQUIPMENT 


I. 

dialyzcr 

100 

2. 

respirators forICU 

50 

3. 

anaesthesiological equipment 

20 

C. 

RADIATION THERAPY EQUIPMENT 


1. 

cobalt 

5 

n 

water phantom 

5 

3. 

simulator 

6 

4. 

dosimeter 

6 

D. 

VEHICLES 


I. 

ambulance (with bask med. equip) 

100 

2. 

ambulance for patient transport 



(without bask med. equip.) 

100 

3. 

hospital car (for medical personnel visits) 

50 


fl 


The 

bidden may be legal or physical persons. 

registered for 


manufacturing or trade of medical equipment, stated in article L, of 
this Invitation in the Republic of Croatia or abroad. 

The bidders are to attach die registration documentation and the 
export-import licence, or, if they are not doing business in 
Republic of Croatia, they should have the authorised agent in 
Republic of Ctoatia. 

m 

The bid must comprise: 

Name, address, telephone and telefax number of die bidder. 
Type, producer, quantity and technical characteristics of the 
medical equipment in article I of this invitation, 
price for each supply CIP final user expressed in knnas for 
bidder bom Republic of Croatia, and in USS for bidders from 
abroad including all costs and total costs of the offered 
package. 

Terms of delivery and installation, for each specific offer 
Teems of payment and ealenhniou for delivered goods. 

The statement of quality 

Quality guarantee period with conditions for servicing mu of 
that-period (servicing period, spare parts and consumption 
materials), 

Registration document and export-import licence, or 
authorisation for representing foreign producer 


I. 


3. 


9. Documentation of bidders solvency and tbc certificate of 
productive and technical capabilities to fulfil the bid. 

10- Reference list with service net in Republic of Croatia and 
abroad. 

11. Bank guarantees, from Croatia or abroad, for bid security in 
the amount of 2% of total bid value (original document) 

12. Producers statement on enclosed form, stating to provide the 
bank guarantee in order to fulfil contract obligations in case 
his bid wins -delivery on the amount not less than 3 1 *- of 
agreed amount, winch is valid 30 days after expiration of all 
contract obligation of the supplier. 

13. Filled and verified bid documentation according to the type of 
equipment 

IV 

Bidding documentation, especially for each of supplies stated in 
article I. of tins Invitation, may be obtained by prospective bidders 
from 14th April, 1997. in the Croatian Institute for Health 
Insurance. Zagreb. Margaretska 3. 1st floor, room no. 19. from 
10.00 hre.. to 14.00 hra. (from Monday to Friday), upon the 
presentation of record of payment of the amount of 250 USS for 
each bidding package of medical equipment (trunked with letters 
from A u> D) stated in article 1. of this Invitation. The payment 
should be effected to the foreign exchange account at Privrcdna 
banka Zagreb, number 30101 -^20-37-7022-0682800-3838 or if in 
lama (local currency) in its equivalent amount according to tbc rate 
of exchange of the National Bank of Croatia, effective on die day 
of payment, to die account number. 30102-640-609 in favour of 
ibe Croatian Institme for Health Insurance-Headquarters. Zagreb, 
Margarestka 3. 

V 

The bids should be submitted starting from the day of publishing at 
the following address: Croatian lnstirute for Health Insurance, 
Headquarters, Zagreb. Margaretska 3/0. room no 13. in dosed and 
sealed envelope bearing the following mark: 

“Bfl> FOR (slating type of supply - bid package) - DO NOT 
OPEN" 

Stating the name, address, telephone and telefax number of the 
company. Bids submitted after the stated deadline will be returned. 
Only those bids which will be submitted until 21st May, 1997, up 
to 10.00 ua, with correct bidding documentation, will be taken 
into consideration. 

VI 

The opening of the bids will be public . 

The schedule and venue of public opening of bids will be staled in 
the bidding documentation. At bids opening the producers 
representative can be present upon the written authorisation. 

vn 

The bids will be informed about the results of the invitation within 
the 5 days period. 

Additional information is available at the following 
phone number 3X5/ 1 /425-666/local 62 
fox number 385/1/425.071 or 424-644 
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Dispute on profits from privatised companies 


Labour chiefs split 
over windfall tax 


By David Wighton and 
Robert Poston 

The leadership of the 
opposition Labour party is 
split an how much money 
should be raised from its 
windfall tax on the profits of 
privatised utilities and 
which companies would bear 
the brunt of the levy. 

Mr Tony Blair, the Labour 
leader, wants to limit the 
overall amount raised to 
around £3bn ($48bn) accord- 
ing to one of his close aides. 

This is much less than is 
being sought by Mr Gordon 
Brown, Labour's chief Trea- 
sury spokesman, whose tar- 
get range for revenues from 
so-called "excess profits” is 
£5bn to £10bn. 

The two are also at odds 
over payments from British 
Telecommunications and 
BAA, the airports operator. 
The Labour leader is ada- 
mant they should make a 
minimal contribution at 
most, while his finance team 
sees them as a potentially 
important source of revenue. 

The dispute between the 
two has run for months. A 
close colleague of Mr Blair 


- Tlie general 
electioncampaign ; 

said the Labour leader would 
overrule Mr Brown to ensure 
that the bulk of the tax 
would fan on water and elec- 
tricity companies. 

"Tony is determined on 
this and when he is deter- 
mined he tends to get his 
way,” said a senior official. 
“He believes that the over- 
whelming majority of excess 
returns to shareholders have 
been in the water and elec- 
tricity companies and they 
should bear the overwhelm- 
ing burden of the tax.” 

Such a move would be 
likely to boost BAA'S share 
price which analysts say is 
currently discounting the 
risk of a substantial tax bill 
The divisions will be 
seized on by the ruling Con- 
servatives. who are putting 
attacks on the windfall tax 
at the heart of their election 
campaign. They argue that it 
is a backdoor tax on ordi- 
nary people. 

Mr Blair’s advisers say he 
has not yet approved Mr 


Brown's proposed definition 
of "excess profits", from 
which the levies on individ- 
ual companies would be cal- 
culated. The Labour leader 
has written to Sir John 
Egan, chairman of BAA, 
making 1 clear that under a 
Labour government the 
Treasury would listen to rep- 
resentations on the windfall 
tax from companies. 

This appears to contradict 
the approach taken by Mr 
Brown, who has had legal 
advice that he must be seen 
to take a non-discriminatory 
approach to the levy, ruling 
out case-by-case negotiations 
with individual companies. 

Sir John has argued stren- 
uously that BAA should not 
pay any tax because the 
company has not benefited 
from weak regulation, and 
has a heavy of programme of 
capital investment which 
would be threatened. 

Sir lain Vallance, the 
rhah-man of BT, has also 
attacked the tax which he 
said would reflect badly on 
the Labour leadership. Both 
companies have powerful 
friends at the top of the 
party. 



Thatcher 
r scorns 
Labour 
'replica 5 

Baroness Thatcher, the 
fonner Conservative prime 
minister, responded angrily 
yesterday when told by a 
Journalist that Mr Tony 
Blair, the Labour party 
leader, was a replica of her. 
“He is trying to take over 
my policies,” she retorted 
while campaigning in 
southern England with Mr 
Christopher Chope (left), a 
lawyer and former minister 
seeking re-election in the 
part of Southampton. 

“It is a kind of conversion 
of convenience; I had to 
make the revolution happen 
by changing everything I 
found in Britain, because I 
bad a conviction,” she said. 
"I think they have got the 
sex wrong, I think they have 
got the willpower wrong. 

“1 think they have got the 
reasoning wrong and I 
think they have strength 
wrong.” 

Mr Blair would put 
Britain in danger by signing 
up to the European Union's 
social chapter, she went on, 
adding : “He wants to take 
the whole of the social 
chapter on, which would 
mean being dictated to by 
Brussels.” 


Europe’s central bankers wary of Emu debate 


E uropean central bankers 
believe the debate over UK 
options for joining the gin giw 
currency by 1999 is something of a 
charade. 

Many British politicians are 
vying for Eurosceptic credentials 
during the election campaign, 
while refusing categorically to rule 
out joining Emu in the first wave. 

But is it Increasingly probable 
that the UK may not qualify. Cen- 
tral hank officials in Germany and 
the Benelux countries remain unre- 
lenting over a crucial qualifying 
criterion. The Maastricht treaty 
states that a country needs to be a 
member of the exchange rate 
mechanism two years before join- 
ing the single currency. Every EU 
country, except the UK, Sweden 
and Greece is a member of the 
ERM. 

If the single currency is to go 


Whatever the 
outcome of the 
election the UK may 
not qualify, says 

Wolfgang Mnnchao 

ahead as scheduled, by January 1 
1999, Britain will not meet this con- 
dition if It is strictly applied. A 
highly-placed official in a central 
hank of a memb er state likely to 
qualify said privately that the 
steep rise of sterling in the past 
year constituted grounds for con- 
cern. “We would like the UK to be 
a member, of course, but we will be 
looking very carefully at the actual 
performance of the exchange rate,” 
he said. “Of course, there can 
always be a political decision to 


disregard the ERM criterion, but as 
of now we still consider it critical.” 

T he European Commission also 
views prior membership of the 
ERM as a prerequisite. If this inter- 
pretation prevails, a UK govern- 
ment would have to rejoin the 
ERM two years before joining Emu. 
Given Britain's experience of the 
ERM, neither UK party is likely to 
risk hasty reentry. 

This interpretation is not 
accepted in Britain. Mr Kenneth 
Clarke, the chancellor of the exche- 
quer, argues that the Maastricht 
condition lost all relevance after 
1993. when turbulence on foreign 
exchange markets forced EU 
finance ministers to widen the 
ERM bands from 2-25 per cent each 
side of a central parity to 15 per 
cent. This was done to counteract 
the influence of currency specula- 
tors. Yet the Maastricht treaty 


defines as a prerequisite "the 
observance of the normal fluctua- 
tion margin!; provided for by the 
exchange rate mechanism, of the 
European Monetary System, for at 
least two years, without devaluing 
against the currency of any other 
member state". 

Mr Hans Tietmeyer, president of 
the Bundesbank, acknowledges 
that the widening of the band 
could affect the definition of the 
word "normal” but insists that all 
participants must have been mem- 
bers of the ERM for two years, as 
the original criteria specify. 

He restated this position at the 
informal meeting of EU finance 
ministers and central bankers in 
Noordwijk. in the Netherlands, last 
weekend. The Bundesbank favours 
a margin of less than 15 per cent, 
but is unlikely to dig its heel in 
over the precise figure before the 


final decision on participation. 

An official at another European 
central bank acknowledged that 
the decision would ultimately be 
political, adding that it was con- 
ceivable for the European Council 

- the heads erf state and govern- 
ment - to reinterpret the criteria if 
Britain wanted to join in 1999. 

In that case, the exchange rate 
stability of sterling against other 
EU currencies would be considered 

- a factor likely to count against 
the UK because of the pound’s vol- 
atility over the past year. Whoever 
gets into power is likely to be con- 
fronted very early on with what is 
increasingly semi as a formidable 
obstacle UK participation in Emu. 

Editorial Comment, Page 10 

.Election news at the FtaanetaL *• 
Times website 



ELECTION D IGEST I 

‘in rift on 

privatisation’ j, ; 

gr.Bsswafjg yafr . 

S^toSecon, south Wales. yretsntay. ffe after 
Mr John Prescott, Labour's deputy isader. sald 
rim interview that “Labour baa no plans to 
Stag”- Mr Prescott’s statement came days sftij g ft T gr 
Blair, the party leader, declined to rule out futtliaf pH** 

H *"WeVe heard a lot from the Labour leader overtfc* test 
few days about trust and about . 

Maiw “Privatisation was not mentioned in tnwrjasaia-. 

JX™ ■—•*«» “■“"SESS ta 

was in nappies, it seems. But Mr Prescott 6ot*ny . . .tfct 
Labour movement doesn't, the trade unions’ whdpqW jtc- 
their campaign most certainly do not. And time after tim e 
tn the last week, we’ve seen fal li ng apart under prewar* 
the Labour leader and the Labour manifesto. 

■ ‘SOCIALIST BREAKAWAY 


Trade unionis t launches manifesto 

Mr Tony Blair, leader of the Labour party, had xqjecfed 
socialism and “every concept and principle’’ the* led to . - 
the party's formation, Mr Arthur ScargUL leeftfr of the- 
SyittHct Labour party, said at the launch oHte iH i nrtfa Btfc 
The party, formed almost a year ago, te a taftwtag break- 
away from the Labour party and is to field cand ant M for 
about 10 per cent of seats in the House of Co nati o ns . Mr 
grpirg in ts president of the National Union of Afinsworic* r 
ers and a veteran of many trade union battles with tha 
Conservative governments of the 1970s and 1900s. Ha odd 
Mr Blair's acceptance of privatisation was a “slap tn Caee" 
and an privatised companies should be renattc^dfsati - 

■ ETHNIC MINORITIES 


Role of black vote highlighted 

Ethnic rights campaigners told political parties ye s te r day 
that the blade vote could hold the key to election victory. 
Mr Lee Jasper, co-ordinator of Operation Black Vote, 
claimed that the black vote in the US had played a "an- 
dal" role in the re-election of President Bill Clinton, Oper- 
ation Black Vote was launched in the UK last year to a ' 
joint venture between the democratic reform group Char- 
ter 88 and the 1990 Trust, a hlack civil rights policy _ . 
research group. "A Mori poll carried out eight months ago 
showed us that 52 per cent of Afro-Cartbbeana arid Aslans 
were either not registered to vote or were re g i s te red to - 
vote and not Intending to do so." said Mr Jasper. 


Latest opinion polls 


Voting intention (ft) 
o a to 



QumlnflCM natomida pal of . 
U022 Ktuteon Aprf Bond? 


EUROPEAN ENGAGEMENT 


European Competitiveness - British-German Partnership 

Hannover Trade Fair . 14. - 19. April 1997 

NORD/ LB forum of the German Lander Lower Saxony , Saxony -Anhalt, Mecklenburg-Western Pomerania and the Expo 2000 Hannover 



Celebrating its 50th anniversary Hannover 
Trade Fair selected Great Britain as its Partner 
Country 1997. Therefore Norddeutsche 
Landes bank takes die opportunity to present 
the theme ..European Competitiveness - 
British-German Partnership“ in its 
NORD/LB forum. In reference to the theme, 
discussion-panels with well-known German 
and British experts are planned as well as pre- 
sentations by British and German companies. 

NOftttUl Communication and International Relation Division • Georgplau 1 D- 30 159 Hannover ■ TcL + 49 - 511 1361 - 2655 “ Fax +43 -511 1361 - 4603 


Partners: 

“British Government 
“German Ministry of Economics 
•Financial limes 
“British and German, Companies 


Discussion-Panels: 

• European Traffic Systems 
“Europe - New Thinking / New Strategies 
“Priv atizati on and Investments in the 
New lander and Eastern Europe 
“New Financial Services 
“Managing Creativity in Design and Technology 


The NORD/LB forum - an event- and pre- 
sentation facility at the international 
Hannover exhibition area - is the joint forum 
of the German Lander Lower Saxony, Saxony- 
Anhalr, Mecklenburg- Western Pomerania 
and die Expo 2000 Hannover. As Landesbank 
of the three Lander NORD/LB and its part- 
ners provide ail economic-, science- and cul- 
tural-forum for discussion-panels, media- and 
business conferences and for promoting inter- 
national contacts in the NORD/LB forum. 


Exhibition Area Hemnover 

Mittdallai Corner Nvrdalhe 
TU.: +49-311-89 27 230 
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ARTS 


T he people versus Larry 
Who? In America a pub- 
lic intimate with its 
own pop-icons Is toned 
to respond Pavlovianly, 
with rage or prurient expectation, 
at the very name of the title hero 
of The People Versus Larry Flynt . 
Outside the US. however, the film 
tnay have a lot of background 
explaining to do. 

Elynt is the Kentucky-bom por- 
nographer who became a mfflion- 
aire by founding Hustler magazine 
- Playboy without the literary airs 
or pictorial airbrushing - and who 
was prosecuted and jailed, more 
than once, for the stand he took on 
free speech. He was also shot and 
crippled in an unsolved assassina- 
tion attempt. 

No wonder that in the new 
improved Oscar climate - art, 
please, not hokum - this Dim's rad- 
ical cheek and polemical single- 
mindedness won nominations for 
director Milos Forman and lead 
actor Woody Harrelson. It dares to 
take its freed om-of-th e-press theme 
all the way to the Supreme Court; 
just as Flynt successfully took out 
his counter-suit against Jerry Fal- 
well (Richard Paul) when the 
famed evangelist won an “emo- 
tional distress" judgment after 
Hustler's publication of a comical 
canard about his mother deflower- 
ing him in an outhouse. 

Writers Scott Alexander and 
Larry Karaszewski make Flynt 
monstrously likable. So does Har- 
relson, whose ah-shucks boyish- 
ness scattered rede eming charms 
even over Natural Bam Killers. 
The whole film is likable, which is 
half its trouble. Here is this boy 
from the boondocks, with an elas- 
tic accent and morals to match, 
who takes on the nation's fuddy- 
duddies and becomes a kind of Mr 
First Amendment 
It can hardly be an accident that 
details of his actual trade as a flesh 
peddlar, while not withheld by the 
movie, are front-loaded into early 
scenes. So that by the time Flynt 
and his lawyer (a skilled, idiosyn- 
cratic Edward Norton) brave the 
nation's top judges, we have 
almost forgotten that this blend of 
bubblehaired roisterer and wheel- 
chaired martyr became famous by 
pointing cameras at the private 
parts of (sometimes under-age) 
girls or by buying scoop material 
from sleazy supersnoops, like his 
nude photo-spread of Jackie Kenn- 
edy sunbathing on a beach. 

In the movie's middle phases, as 
if to provide a decoy human inter- 
est subplot, Flynt's HTV-diagnosed 
wife, vibrantly played by Courtney 
Love, wooe tragic oblivion with a 
heroin needle. This further deflects 
the spotlight from the idea of Flynt 
as a fat cat of the flesh press and 
helps to enshadow him in a little 
winning toeltschmerz. 

Physically, of course. Harrelson 
is as much like the real Larry 
Flynt as Robert Redford is like 
Fatty Arbuckle. As a result, the 
image of a mildly tarnished golden 
boy removes much of the black 
comedy from episodes like Flynt's 
friendship with Jimmy Carter's 
Baptist sister Ruth (Donna Han- 


T he playwright Pam Gems 
struck very lucky in Lon- 
don and New York with 
Piaf. a dramatised biogra- 
phy of the cabaret singer, and she 
also made a stage version of von 
Sternberg's film The Blue Angel for 
Stratford-upon-Avon. What could 
be more natural than to proceed to 
a dramatisation of the unique Mar- 
lene? - especially when Sidn 
Phillips, who has long prompted 
Dietrich comparisons and is a bit 
of a monstre sacre herself, hap- 
pened to be available. 

The first thhig to say is that 
Phillips brings it off rather splen- 
didly. Her fens will not be disap- 
pointed; nor Dietrich fans either. 
The second thing is that Marlene. 
unlike Piaf, is not a “dramatisa- 
tion'’ at all. 

Old Marlene simply does a lot of 
monoioguing in the two-hour 
run-up before her stage show opens 
in Paris, in the course of which all 





Fat cat of the flesh press as a mildly tarnished golden boy: Woody Harrelson and Courtney Love in The People Vs Larry Flynt* 

Cinema/Nigel Andrews 

Soft look at a pornographer 


over). She converted him to Chris- 
tianity. though the effects did not 
linger long: be was soon back at 
work behind the mocking name- 
plate “Jesus H Christ Publisher." 
This section should have been high 
on absurdism - amazin g grace 
meets amazing gross. Instead it 
seems tame, inconsequentiaL 

Z suspect that a mirthful script 
has been turned into a message 
opera by an ex-Czech director 
determined to make a fable about 
freedom that will play from Peoria 
to Prague. The film's potential for 
acerbic wit evaporates by the min- 
ute. Forman’s own humour is loud, 
klunky and mostly reserved for the 
early scenes: from a mocking mon- 
tage of Hollywood to an overdone 
knockabout scene in which Flynt's 
backwoods parents visit the boy's 
mansion. 

By the time the moral crusader 
has reached the Supreme Court, It 
is not so much the People versus 
Larry Flynt, more the Establish- 
ment stiffs versus the lovably 
enlightened bozo. Good causes , not 
for the first time, make shaky and 
sanctimonious movies. 

★ 

Train Town calls itself a Welsh 
Trainspotting, which should suc- 
ceed in insulting both Wales and 
Trainspotting. There is something 
almost wonderful about a film that 
misfires on all cylinders. Writer-di- 
rector Kevin Allen gives us a sup- 


THE PEOPLE VS LARRY 
FLYNT 
Milos Forman 

TWIN TOWN 

Kevin Alien 

TOTAL ECLIPSE 

Agnieszka Holland 

THE EMPIRE STRIKES 
BACK 

Irvin Kershner 

MANDELA 

Jo Menell and Angus 
Gibsoo 

posedly caustic comedy about two 
brothers (Uyr Evans and Rhys 
lfans) who sow dissension and 
d£btele is Swansea. 

Highlights, if that is the word, 
include farting, drunkenness, 
arson and a decapitated poodle. We 
are never sure if this is meant to 
be a satire on civic pride, an old- 
fashioned caper movie with “dar- 
ing” trimmings or (most likely) an 
overextended episode of TV's 
Comic Strip Presents. 

In France they order these mat- 
ters differently. The collapse of 
civil order is more likely to be 


caused by two male lyric poets bat- 
tening on each other like amorous 
mayflies. Thus do Paul Verlaine 
(David Thewlis) and Arthur Rim- 
baud (Leonardo Di Capri o) in Agni- 
ezska Holland's film of Christopher 
Hampton's play Total Eclipse. 

Written when he was a tender 
French literature graduate from 
Oxford. Hampton's piece has a 
splenetic blend of scholarship and 
poet-adolescent angst One minute 
Rimbaud is urinating on another 
poet’s jottings, the next he and 
Verlaine are discussing God. death 
or eternity. The third minute, they 
may likely be performing an activ- 
ity that Hampton, guesting here as 
a Belgian magistrate, explains “is 
not encouraged in Brussels." 

Though Holland directs at times 
in the Euro-pudding vein of To Kill 
A Priest - clashing accents fudged 
into homogeneity by postdubbing - 
Thewlis and Di Caprio keep a fire 
burning under their characters. Di 
Caprio especially - from Romeo to 
Rimbaud in a single month - is 
becoming something of a prodigy: a 
moveable screen Eros who seems 
un-fazed by the different and 
daunting cultural pedestals he is 
required to stand on. 

The Empire Strikes Back, the 
best film in the Star Wars trilogy, 
returns in digitally refurbished 
form. Unlike the first film and defi- 
nitely unlike the third, the woeful 
Return Qf The Jedi, it scarcely 


Theatre/David Murray 

Dietrich rides again 


the familiar facts about her are re- 
exposed. A devoted mother and 
natural Hausfrou who vacuums 
her own dressing-room, has had 
many famous lovers but rates sex 
as pretty trivial, owns no great 
opinion of her native endowments 
but knows that she knows how to 
present them to best advantage, 
and continues to perform chiefly 
because she needs (or wants) the 
money. We might have read all 
that in Hello!. 

Gems has put two other charac- 
ters on stage. One is Marlene’s 
young helpmeet Vivian (“Vee"), 
fetchingly played en traoesti by 
Lou Gish in a trendy young man's 
suit, but theatrically a fifth wheel; 


the other is her long-suffering 
dresser “Mutti", a clone of Dame 
Edna’s speechless “Madge". The 
director Sean Mathias has cast his 
78-year-old mother in the role, her 
first appearance on stage, and she 
manages nicely. 

We get many of the songs that 
old tans love to remember, from 
“Lola" through “Boys in the Back- 
room" to “Where have all the Flow- 
ers Gone?" (all thriftily accompan- 
ied by piano, violin and double 
bass). With “La Vie eo rose” one 
noticed how mnch more fluent 
PhUUpiT ■ French is than her Ger- 
man! . Dietrich ’s defining Berlin- 
bred accents - flat, curdled, dismis- 
sive - elude her. though her husky 


nicotine-steeped contralto matches 
well enough. 

Not many people will mind. Still, 
it was unfair to set Phillips, whose 
natural gifts are articulate and 
ironical, to playing a woman who 
talks nothing but turkey. Besides, 
Dietrich’s stage appearances were 
superbly contrived, and lit with 
infinite artifice - very expensive, 
beyond anything that Mark Jona- 
than manages here. 1 saw her once: 
she knew superbly how to move, 
and when not to. and where the 
light would catch her best. For all 
Phillips' strengths, what we see at 
the Lyric, Shaftesbury Avenue is 
too dimly adorned to recreate any- 
thing like that impact. 



Theatre/Sarah Hemmin 


Homage to Homer 


needs enhancement While H an 
Solo and Princess Leia caper nim- 
bly through a betrayal -and -rescue 
plot on the planet run by hand- 
some. smooth-talking Lando Calris- 
sian (Billy Dee Williams), young 
Luke sits, or rather mystically and 
self-testingly bandstands, before 
his teacher, the cuddly-magisterial 
Yoda. 

As gurus go. this wrinkly large- 
eared puppet is much more fun 
than Sir Alec Guinness and better 
value. Not only does he waive enti- 
tlement to percentage points, but 
be offers the makers a fortune 
from tie-in simulacra. No wonder 
Hollywood is now trying to replace 
live actors with constructed or 
computerised ones. 

Winner of this year’s Best Docu- 
mentary Oscar, Jo Menell and 
Angus Gibson’s Mandela is earnest 
and absorbing- The price or secur- 
ing, as they did, the South African 
leader's co-operation is that there 
are not too many people in the film 
saying. “I hate Nelson Mandela." 
But then who, apart from members 
of the Afrikaaner lunatic fringe, 
does hate him? 

When young, as we see. Mandela 
looked like Billy Dee Williams and 
as he grew older, he took on the 
wise and weathered charisma of 
Yoda. with singsong voice to 
match. Happily for him also, no 
empire has yet struck hack or 
seems likely to. 


I n these days of films, 
videos. CD Roms and all 
the other highly-ad- 
vanced means of story- 
telling. how refreshing it is 
to find a production that 
goes right back to basics. 
Kings, poet Christopher 
Logue’s version of the first 
two books of Homer’s Iliad, 
as performed by Alan 
Howard, is a tribute to the 
art of oral story-telling - and 
a riveting one. There are no 
sets, no costumes, no trim- 
mings; Howard, dressed In a 
blue suit, perches on a high 
stool, with Logue seated to 
one side at a desk. From the 
outset, it is plain that we are 
going to rely on the power of 
Homer's words, on Logue's 
translation of them and 
Howard's speaking of them, 
to take us into the world of 
the Trojan war. Since all 
three are masters of their 
art, it works brilliantly. 

The story starts with the 
fateful quarrel between Aga- 
memnon. king and leader of 
the Greek army, and Achi- 
lles. his finest warrior. From 
the first words, with which 
Howard draws you on to the 
beach to watch Achilles 
s umm on his mother, Thetis 
of the Sea. to help him be 
revenged on Agamemnon, 
you are pulled into the story. 
Logue's version is marvel- 
lous: pliant, clear, musical 
and sometimes enjoyably 
cheeky. He brings the world 
of the poem vividly alive. 
His images are startling and 
effective - “Death sticks to 
you like stench to stool"; “I 
hate tins king. Hie is a needle 
in my bread” - and his abil- 
ity to copjure up the tension 
in the festering army camp 
is impressive. “Low c eiling : 
sticky air,” says Howard, 
and you are there with him 
in the room, feeling the 
incipient confrontation. 

The squabbling, capricious 
gods are also vividly drawn 
and Logue even pinches 


lines from Milton for fun. 
But while his version is 
witty, it also conveys the 
thuggishness of the army 
and their blood-thirsty 
design. It is with the promise 
given to the soldiers that, 
when they have finished 
routing Troy, every one of 
them will be given “a Trojan 
she to rape and rule" that 
the sickening reality of war 
is punched home. Logue's 
choice of the word “she" to 
denote women is a clever 
one, emphasising the chau- 
vinistic, proprietorial atti- 
tude of the soldiers to the 
women they seize. 


H oward does not 
act out the parts 
as such but, in a 
beautifully 
phrased and paced perfor- 
mance (directed by Liane 
Alikin ). summons each char- 
acter with a slight change of 
expression and voice. The 
proud and wounded Achilles, 
the peevish and selfish Aga- 
memnon. the grumbling sol- 
diers. the scheming gods - 
all are there before you. 

Occasionally he moves 
around the stage to make a 
point and as Odysseus, rous- 
ing the disheartened army, 
he advances into the audito- 
rium and gives us the pep 
talk. Mostly, however, he 
relies on his voice, which he 
uses as a painter uses col- 
our. and his mournful, 
expressive face. A shift of 
pace, a raised eyebrow, and 
we are with a sceptical sol- 
dier, a change of attitude, a 
widened eye. and we are 
with Thetis, plaintively put- 
ting her case to the great 
god. Zeus, it is a virtuoso 
performance and a splendid 
reminder of how powerful 
and significant these ancient 
stories remain. 

At the Tricycle Theatre, 
London NW6. to April 19 
(0171-328-1000). 


Concert 


Sixties sounds 


T he London Sinfo- 
nietta is running a 
series of concerts 
called “Z Have a 
Dream: the Sixties” and on 
Sunday we plunged deep 
into 1960s nostalgia with the 
Sinfonietta Voices. Karlheinz 
Stockhausen's Stimmung 
and the first “paragraph" of 
Cornelius Cardew's The 
Great Learning , both com- 
posed in 1968, are perfectly 
emblematic of the period. 

Or more, precisely, one 
aspect of it the recoil from 
“serialist" music - which 
never really suited the eclec- 
tic, happy-go-lucky '60s spirit 
- to something radically 
simpler: something that 
owed nothing to Schonberg, 
Webern or Pierre Boulez. 

The first of the seven 
“paragraphs" of The Great 
Learning (the whole takes 
seven hours to perform) is 
for a chorus which never 
sings, but recites Confucius, 
clicks stones and plays whis- 
tles, backed by an organ. 
Stimmung is a kind of medi- 
tation upon one six -note 
dominant-Sth chord, for six 
singers with microphones, 
using outre vocal -techniques 
to create rich variety where 
in conventional musical 
terms there is none. Both 
works leave a lot to be 
decided by the musicians; 


SiSn Phillips as Marlene 


International 

Arts 


■ AMSTERDAM 

CONCERT 
Concertgebouw Tel: 

31-20-6718345 

• Nedertands Philharmonisch 
Orkest: with conductor Andreas 
Detfs and pianist Andreas 
Haefliger perform works by 
Schubert and Brahms; to Apr 14 

■ RERUN 

CONCERT 

Philharmonic Berlin - Grosser 
Saal & Kammermusiksaal Tel: 

49-30-2614383 

• Prager Philhanmonlken with 
conductor Matthias Eiger and the 
Berliner Konzert Chor perform 
works by Beethoven and 
Bruckner, Apr 12 

OPERA 

Deutsche Oper Berlin Tel: . 
49-30-3438401 . . . 

• Die Meistereinger von 

N Cun berg: by Wagner. Conducted 
by Rafael Fruhbeck de Burgos, 
performed by the Deutsche Oper 
Berlin. Soloists Include Woflgang 


Brenda) , Reinhart! Hagen, David 
Griffith and Barry McDaniel; Apr 
13 

■ BRUSSELS 

CONCERT 

Palais des Beaux-Arts Tel: 

32-2-50782 DO 

• Orchestra Symphonique de la 
Monnaie: with conductor Libor 
Pesek and pianist Anatol Ugorski 

perform works by Smetana, 
Prokofiev and Dvorak; Apr 13 

EXHIBITION 

Cabinet des Estampes, 

BlbBoth&que Tel: 32-2-5195311 

• Jacques Ochs (1883-1971): 
display of works by the satirical 
cartoonist covering 50 years of 
Belgian and world history, from 
the Belle Epoque up to the years 
immediately following the second 
world war, an event which had 
enormous bearings on Ochs’ 
work; from Apr 11 to May 24 

■ COPENHAGEN 

EXHIBITION 

Chariottenborg Exhibition Hall 
Tel; 45-33 13 40 22 

• Association Danoise den 
Gyldne: exhibit on featuring work 
by the Norwegian artist Frans 
Widerberg and the Fin Juhani 
Harri; from Apr 12 to May 4 

■ FRANKFURT 

CONCERT 

Afte Oper Tel: 49-69-1340400 

• Bias: by Mendelssohn. 
Conducted by Wolfgang Schafer 
and performed by the Hessisches 
LarKtesjugendorchester. Soloists 


include soprano Angela -Maria 
Blast, alto Mechthifd Georg and 
tenor Johannes Kalpers; Apr 14 

■ LISBON 

EXHIBITION 

Museo Caiouste Gutbenfdan Tel: 
351-1-7935131 .. . 

• Alphonse Mucha and the Spirit 
of Art Nouveau: display featuring 
134 works by Mucha, loaned by 
the Mucha Foundation in Prague. 
The exhibition Includes 
photographic works, jewellery, 
coloured glass and posters made 
by the artist for Sarah Bernhardt; 
to May 4 

■ LONDON 

CONCERT 

Royal Festival HaU Tel: 
44-171-9604242 

• English Heritage Orchestra: 
with conductor Graham Mayo, 
cellist Paul Watkins, soprano 
Clara Martin, baritone Stephen 
Roberts and the Philharmonic 
Choir performs works by Bgar 
and Brahms; Apr 13 

St John’s, Smith Square Tel: 
44-171-2221061 

• British Concert Orchestra: with 
conductor Frank Renton and 
pianist Olga BaJakleets perform 
works by Glinka, Rachmaninov, 
Tchaikovsky and Prokofiev; Apr 
12 

DANCE 

Royal Opera House - Covent 
Garden Tel: 44-171-2129234 

• Anastasia: choreog raped by 
Kenneth MacMillan to musk; by 
Tchaikovsky and Matinu, 
performed by the Royal Ballet 


Soloists include Sarah Wilder and 
Genesis Rosato; Apr 12 

EXHIBITION 
National GaBery Tel: 
44-171-7472885 

• Discovering the Italian 
Baroque: The Denis Mahon 
Collection: display of 79 paintings 
and 30 drawings from the 
collection of Sir Denis Mahon 
including works by Guercino, 

Reni, Domenichino and Carracci. 

This collection of 17th and 18th 
century Italian pieces is being 
shown in public for the first time; 
to May 18 

■ MADRID 

CONCERT 

Fundacibn Juan March Tel: 
34-1-4354240 

• Bemadino Perez Friz: 
performance by the tenor, 
accompanied by the pianist Juan 
Ignacio Martinez Ruiz. The 
programme includes works by 
Verdi, Puccini, Mozart and 
Chopin; Apr 14 

■ NEW YORK 

CONCERT 

Alice TuBy Halt Tel: 

1-212-875-5050 

• The Chamber Music Society of 
Lincoln Center with conductor 
David Shifrin, soprano Benita 
Valente, mezzo-soprano Marietta 
Simpson and tenor John Aler 
performs works by Schumann. 
Dmckman, Schubert and Brahms; 
Apr 13 

Avery Fisher HaU Tel: 
1-212-875-5030 

• American Symphony 


Orchestra: with conductor Leon 
Botslan perform works by D'lndy 
and Magnard; Apr 13 

EXHIBITION 
International Center of 
Photography Tel: 

1-212-860-1777 

• Written in Memory: Portraits of 
thB Holocaust Photographs by 
Jeffrey A. Wolin: exhibition of 
portrait photographs of Holocaust 
survivors. Wolin writes texts 
transcribed from Interviews with 
the survivors directly on to the 
prints: to Apr 20 

■ PARIS 

EXHIBITION 

Fondation Cartier pour PArt 
Contemporain Tel: 33-1 42 18 56 
50 

• Alain Diot exhibition of recent 
paintings by the French artist, 
whose work explores perception 
of light by using greys and whites 
predominantly in his paintings; to 
May 18 

Mus6e d’Art Modems de la Ville 
de Paris Tel: 33-1 53 67 40 00 

• Les Annees 30 en Europe: 
exhibition examining the art of the 
1930s and its reaction to 
international events and the 
looming shadow of war. Artists 
with work on display include 
Ldger, Picasso, Mirb, Dali, 
Kandinsky, Klee, Dix and Sironi; 
to May 25 

OPERA 

L’Op6ra da Paris Bastille Tel: 

33-1 44 73 13 99 

• Simon Boccanegra: by Verdi. 
Conducted by Carlo Rizzi, 
performed by the Orchestra et 


Choeurs de I'Opera National de 
Paris. Soloists include Alexandra 
Agache, Miriam Gaud and Carlo 
Colombara; Apr 14 
TMhire National de I'Op&ra - 
Opera Gamier Tel: 33-1 42 66 50 
22 

• Giuiio Cesare: by Handel. 
Conducted by Ivor Bolton, 
performed by the Orchestra et 
Choeurs de I’Opdra National de 
Paris. Soloists include Susanna 
Mentzer, Kathleen Kuhlmann, 
Lorraine Hunt and Ruth Ann 
Swenson; Apr 12 

■ ROME 

OPERA 

Teatro deti 1 Opera di Roma Tel: 
39-6-481601 

• Maria Stuart by Donizetti. 
Conducted by Daniele Callegari, 
performed by the Opera di Roma 
Soloists include Hziana Fabbridni, 
Gloria Scalchi, Jeffrey Francis, 
Roberto Servile and Giorgio 
Giuseppini; Apr 13 

■ THESSALONIKI 

CONCERT 

Thessaloniki Cultural Capital '97 
Tel: 30-31-867860-6 

• Thessaloniki State Orchestra: 
with conductor Olaf Koch perform 
works by Schutz, Monteverdi and 
Orff, at the Aula of the Artetotete 
University of Thessaloniki; Apr 14 

Listing selected and edited by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. AH 
rights reserved. 

Tel: 31 20 664 6441. E-mail: 


Stimmung can take anything 
from 85 to 105 minutes to 
perform. 

Except for the organist, 
Cardew's piece hardly needs 
professional musicians (it 
was contemporary with the 
formation of the notorious 
Scratch Orchestral. The Sin- 
fonietta Voices addressed 
themselves to it with a will, 
nevertheless, and even 
invited some distinguished 
wind-players to man the 
whistles. As usual it 
sounded monumental, spare, 
earnest and very slow. 

By contrast, Stimmung 
requires virtuoso perform- 
ers. The Voices were fault- 
less. Back in those days, it 
used to be performed with 
extreme reverence, some- 
times enhanced by low lights 
and exotic cheroots: here the 
Sinfonietta singers managed 
to be witty and playful with 
it, as well as awesomely well 
tuned. (“Tuning" is one of 
the things that Stimmung 
means.) Just as John Cage 
could make one hear 
“silences" with newly 
amazed ears, so Stockhausen 
draws us into attentive fasci- 
nation with tiny shifts of 
pitch, and the balance of nat- 
ural harmonics. It is a genu- 
inely therapeutic experience. 

D.M. 
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COMMENT & ANALYSIS 


Visit a busy trading room an 
Wall Street or in the City of 
London and it is easy to get 
the Idea that the world oper- 
ates as one vast financial 
market, in which frontiers 
no longer matter. But in 
Geneva today, trade negotia- 
tors will start locking horns 
over the many obstacles 
which keep that vision of a 
free global market from 
becoming a reality. 

They hope to forge by mid- 
December an agreement In 
the World Trade Organisa- 
tion which could give a pow- 
erful boost to international 
competition In financial ser- 
vices. This would dismantle 
the protectionist barriers 
with which many countries 
have long ringed their bank- 
ing, insurance and capital 
markets. 

If a deal can be reached, it 
would commit WTO mem- 
bers to accelerate liberalisa- 
tion of these sectors and 
allow foreign institutions to 
compete more freely for 
business within their bor- 
ders. It would also bring 
finan cial services firmly 
within the WTO's binding 
rules and disciplines. 

That prospect is whetting 
the appetite of financial 
institutions In the US and 
Europe, many of which are 
playing a more active role in 
the WTO horse trading than 
private industry has done in 
most previous world trade 
negotiations. 

“What is at stake in these 
talks is our ability to get 
into fast-growing markets 
and provide services there," 
says Mr Andrew Buxton, 
chairman of Britain's Bar- 
clays Bank. Mr Buxton is 
leading an initiative to mobi- 
lise transatlantic industry 
support for an agreement. 

Much of the western 
industry’s focus is on win- 
ning better access to 
high-flying economies in 
Asia and Latin America. 
Although countries in these 
regions have cut barriers to 
imports and foreign invest- 
ment in manufacturing and 
infrastructure, most have 
been much more reluctant to 
liberalise financial services. 

In many, rigid regulations 
have prevented financial 
markets from developing 
and limited competition. 
New entrants from abroad 
are discouraged by barriers, 
including limi ts on foreign 
ownership, rights of estab- 
lishment and the granting of 
operating licences, as well as 
opaque regulatory regimes. 

Efforts to chip away at 


Vision of a 
global market 

WTO members are hoping to deregulate 
financial services, says Guy de Jonquieres 


these obstacles through 
bilateral discussions have 
been time-consuming and 
slow, says Mr Bruce Culp, 
head of strategic planning at 
Ford Financial Services, the 
eighth largest US financial 
institution ranked by assets. 
“At the moment, we prog- 
ress foxhole by foxhole, 
negotiating with one country 
after another,” he says. 
“Having a WTO agreement 
which opened financial ser- 
vices markets would be enor- 
mously more efficient.” 

Getting a deal will, how- 
ever, call for deft political 
fence mending and imagina- 
tive diplomacy. WTO mem- 
bers are still smarting from 
the disappointing outcome of 
their first attempt to reach a 
financial services agreement 
less than two years ago. 

This nearly collapsed 
when the US withdrew at 
the last minute, complaining 
that other countries were 
balking at liberalisation. The 
talks were rescued only 
when the European Union 
persuaded other WTO mem- 
bers to back a stop-gap 
accord, which expires at the 
end of this year, and to keep 
its internal market open to 
allcomers. 

It is widely agreed that 
success this time will 
require all WTO members to 


improve substantially on 
their commitments in that 
deal, many of which only 
involved undertakings not to 
reverse existing liberalisa- 
tion. 

Many trade diplomats say 
the US must make the run- 
ning. “The US needs to table 
a good negotiating offer 
early to show it is serious 
about an agreement,” says 
One. “Otherwise, other coun- 
tries will be unwilling to 
move." 

At present, the US only 
guarantees access to its mar- 
ket for foreign institutions’ 
wasting operations. The EU 
wants that commitment 
extended to cover all foreign 
competitors, and to include a 
pledge to complete reform of 
the Glass-Steagall Act. 
which separates commercial 
and Investment banking. 

The US, like other coun- 
tries, has yet to reveal its 
hand. However, other WTO 
members say its negotiators 
and industry are taking a 
mere constructive approach. 
“The mood in the US has 
changed. They say they 
want a deal and are prepared 
to work for it,” says a trade 
diplomat in Geneva. 

Nonetheless, the US is sig L 
nailing that It still intends to 
drive a hard bargain, ft is 
under strong pressure to do 


so in order to Impress Con- 
gress, from which President 
BUI Clinton is seeking fresh 
authority to negotiate trade 
agreements. 

But Washington seems to 
have heeded criticism that 
its tactics in the last WTO 
talks were too crude and 
high-banded. It seems 
readier to woo other coun- 
tries, particularly developing 
ones, by arguing that open 
and efficient financial ser- 
vices markets will boost 
their economic growth and 
attract inward investment. 

Western institutions are 
seeking to reinforce that 
message. Executives of 
groups including Barclays, 
Germany's Dresdner Bank, 
Soctete G6n£ntie of France 
and Chubb insurance. Citi- 
corp and Ford Financial Ser- 
vices of the US. have agreed 
discreetly to impress on 
finance minis ters around the 
world the benefits of a WTO 
deaL 

Two other factors are 
inspiring cautious optimism 
in Geneva. One is the psy- 
chological boost from the 
WTO's agreements this year 
to free trade in telecommuni- 
cations services and infor- 
mation technology products 
- both of which attracted 
participation by an unex- 
pectedly large number 


of developing countries. The 
other positive dement is the 
continuing worldwide trend 
towards financial market lib- 
eralisation. The most spec- 
tacular example is Japan's 
recent “big bang” deregu- 
lation initiative. More qui- 
etly, countries including 

Inrtia R raril, T hailand and 
the Philippines have been 
relaxing restrictions on can- 
petition from abroad. 

The question is whether 
enough countries are willing 
to accelerate such moves 
and turn than into formal 

WTO commitments. Though 
pro-reform forces are gaining 
ground in many of them, 
they still face formidable 
obstacles. As Mr Buxton 
points out, modernising 
backward and overstaffed 
banking systems involves 
painful upheavals and heavy 
short-term social costs. 

One way to soften the 
blow could be to build into a 
WTO agreement staged time- 
tables, which would allow 
developing countries several 
years to carry out commit- 
ments to Opel their ftnanrifli 
services markets. The US 
and EU are ready to consider 
that option. But it is uncer- 
tain how many developing 
country governments would 
be ready to sign up for tL 

Even some which accept 
the economic case for liber- 
alising are unwilling to be 
seen to yield to International 
pressure - all the more so 
when much of it is generated 
by powerful foreign institu- 
tions eager to muscle In on 
their markets. Furthermore, 
some developing countries 
ask why they should go 
along with a deal that offers 
than no advantages of inter- 
est to their exporters 

Similar objections were 
raised during WTO negotia- 



tions on telecommunications 
and information technology. 
Those talks produced deals 
which developing countries 
were ready to live with, but 
which Washington’s negotia- 
tors were also able to pres- 
ent to Congress as over- 
whelming victories for the 
US national interest 
With eight months until 
the deadline for a financial 
services agreement, none of 
the negotiators is ready to 
bet that the trick can be 
repeated. If the talks suc- 
ceed, it will be because gov- 
ernments have been as 
skilled at reconciling the 
conflicting pressures each 
faces at home, as at bridging 
their differences at the 
Geneva bargaining table. 



DRAGUNMtUhJt: uie ™ 

By Humphrey Hawksley and Simon Hoiberton . 
Sidgwick & Jackson, 387 pages, £16.99 , j £ ' 


War games in the 
South China Sea 


■ . , Less than five 

* years from 
now, in the 
early morning 
of 18 February 
2001, Chinese 
air and naval forces 
equipped with advanced 
Russian weapon systems 
launch sudden attacks upon 
Vietnamese defences. They 
rapidly occupy disputed 
Islands in the South China 
Sea and seize foreign - 
including western - oil 
workers. Most of the south- 
east Asian nations concede 
without a fight. 

Dissatisfied with a tepid 
US response, Japan tests a 
nuclear bomb. As the Chi- 
nese attempt to seal off the 
South China Sea, they sink a 
US battleship that had been 
sent to rescue hostages. US 
and western forces fight the 
Chinese and appear to gain 
the upper hand In spite of 
suffering heavy casualties. 
The CMnwm raise the stakes 
by rhrpataning the American 
mainland with nuclear weap- 
ons and. notwithstanding its 
overwhelming superiority, 
Washington concedes con- 
trol Of the South China Sea 
rather than risk the loss of 
American cities. 

That in brief Is the sce- 
nario advanced by Hum- 
phrey Hawksley and Simon 
Holberton, arising from what 
they see as the policy of 
“drift” of the Clinton admin- 
istration. These are two 
experienced and highly 
respected journalists, who 
work for the BBC and Finan- 
cial Times respectively. 
Their depiction of China 
under the post-Deng leader- 
ship as a threat to its neigh- 
bours and as willing to take 
risks in challenging western 
interests is graphic and, in 
its own terms, realistic. 

The scenario contains 
many finely judged and inge- 
nious episodes, not least of 
which tells how a Chinese 
military man manipulates 
the international financial 
markets to raise sufficient 


fonds to underwrite the cost 
of the war. But the credibil- 
ity or the proceedings 
depend on the assessment of 
China's relative capabilities 
and on the capacity of Chi- 
na’s leaders to act in this 
way. A great deal of care has 
gone into presenting the mil- 
itary engagements so that 
many of China's known mili- 
tary deficiencies are taken 
into account. Nevertheless, 
most experts on the Chinese 
military would be surprised 
by the degree of success 
allowed them here. 

Ultimately, however, the 
plausibility of the book turns 
less on the dramatic military 
engagements ' that are 
described so well than on 
the political dimensions. The 
politics of both Beijing and 
Washington are notoriously 
difficult to predict. Conse- 
quently, a number of diverse 
scenarios could be advanced 
with equal plausibility. For 
example, it would not be dif- 
ficult to describe with simi- 
lar conviction a response in 
Washington to the Chinese 
attack that was altogether 
less wimpish. 

The book hinges on its 
depiction of the threatening 
behaviour of the Chinese 
leadership, whose aggression 
is seen to arise from weak- 
ness. In the book, the party's 
grasp on power has become 
even more uncertain and, in 
seeking a fresh mandate, it 
plays the nationalist card by 
unleashing a war to recover 
sovereign territory. The lead- 
ers are even prepared to sac- 
rifice economic development 
for a limited period. 

China’s leader is depictod 
as dismissive of the readi- 
ness of his neighbours - 
with the exception of Viet- 
nam - to risk conflict. He 
calculates his people are pre- 
pared to withstand unimag- 
inable nuclear destruction 
while his American adver- 
saries would not risk the rax- 
ing of a single dty. 

The trouble with describ- 
ing China's leaders in this 


chilling way is that it don 
not tally with wh# is known 
of their behaviour, tax Smx 
being cavalier. 3hey have 
been very calculating. Truer 
their language has often 
been extreme tondtfcefr 
behaviour a omettees pre. 
vocative, but tap wJto- the : 
promotion of wie^ttea tee to-- 
zure of political totttetlv*. 

Politics In Cfctoateoftan 
ruthless and Chinese views 
on international poHficecoa* . 
tlnue to reflect a harafcmi- ■ 
ism and an uttumtfawafai. 7 
concern with ' balnea* ef - 
power. It Is atte true that 
with the dedtinr of &*• 
appeal of Cpmmtraisttv.M 
nationalist WfifSoMBU have . 
become more evident aadri 
China's leaders even -fete ! 
prepared to camgritfnlM on* 
sovereignty towas. • 

But it does not follow that : 
China’s leaders, are n a uam^ • 
tty high risk Where or that • 
they are confroatationkt hr ■' 
the past year, they bMrt 
signed multilateral agree- -I 
meitts. such asatreaty wttfc i 
Russia and three central :• 
Asian republic*, explicitly 
recognising that national 
security Involves economic ] 
and social l ater depen dence. 
They have been more coop- 
erative hi matters of ana* - 
control and nuclear prolifer- 
ation. 

This book to one of a tun* : 
her along these Hum that * 
have came from respected 
writers such as P r ofes sor 
Samuel Huntington of Has- - 
vard University, and Me Ca*= ; 
per Weinberger, the femur-: 
US defence secretary. But to- ? 
China really of such con- 
cern. or has China tn the - 
1890a merely replaced Japan - 
of the 1980s as tiro bogeyman 
from the east? j. 

Th « reviewer is professor -, 
(elect) of international retie , i 
tions. London School of Abo- 
rt antics. Dragonstrike 4» : .* 
available from FT Bookshop 
an FreeCaU 0500 500 635WK) 
or *44 181 324 5511 (ovtstit 
the UK). Frtx p&p m UK - 
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Investment in Tube 
vital to health of 
the UK economy 


From Mr Ian Berry and 
others. 

Sir. As members of the 
national network of 
approved Chambers of Com- 
merce, we are concerned 
about the likely future dete- 
rioration of the London 
Underground system follow- 
ing the reduction in London 
Transport’s investment fund- 
ing in the last budget This 
is a worrying trend, 
reflecting lack of investment 
affecting many parts of the 
UK’s transport infrastruc- 
ture. 

Just over 55 per cent of the 
UK's 26m overseas visitors 
come to London, many 
before travelling on to other 
parts of the country, and 90 
per cent of these use the 
London Underground sys- 
tem. The impression we as a 
country should be present- 
ing to visitors is not one of 
congestion, air pollution and 
neglected public transport. 
Rather, we should be con- 
stantly alert to the fact that 
the UK competes with other 
countries for tourist income. 
It is therefore important to 
the whole country to ensure 
that London's Tube network 
is not in an embarrassing 
state of decay with frequent 


disruption, overcrowding, 
delays and unreliability. 

Whatever the best 
long-term solution to this 
problem might be, and 
whichever party forms a 
government after the forth- 
coming general election, we 
would ask that this issue of 
London Transport's 
short-term investment fund- 
ing deficit be recognised and 
acted on in order that the 
UK’s ability to attract 
inward investment and tour- 
ist income is not impaired. 

Ian Berry, chief executive, 
Liverpool Chamber of Com- 
merce unit industry, 

Michael Bird, chief execu- 
tive. North East Chamber of 
Commerce, Trade and 
Industry, 

Peter Burdon, chief execu- 
tive. Glasgow Chamber of 
Commerce, 

Julian Hulse, chief execu- 
tive, Manch e ster Chamber of 
Commerce and Industry, 
John Savage, chief execu- 
tive, Bristol Chamber of 
Commerce and Initiative, 
Peter Stillwell, chief execu- 
tive, Edinburgh Chamber of 
Commerce and Enterprise, 
as from: 1 Old Hall Street, 
Liverpool L3 9HG, UK 


Competitiveness is the 
heresy to be addressed 


Norwegian salmon victim 
of protectionism 


From AfrJV&Zs 
G. StoU-Nielsen. 

Sir, Your readers deserve a 
fuller picture than that 
, portrayed by Philip Thom, 
the chairman of the Scottish 
Salmon Growers 
Association, in hi* tetter of 
March 24. 

It is a sad but true fact 
that the SSGA has manag ed 
to mobilise the European 
Commission to consider the 
antidumping instrument 
against the import of salmon 
from its European Economic 
Area partner, Norway. It is 
sad not only because it Is a 
direct Insult to the principles 
of free trade of the Rome 
Treaty as well as the EEA 
agreement, but also because, 
with the exception of the 
Scottish fa rming industry, 
there are only losers in this 
battle. 

The fact is that Norway, 
with her long and sheltered 
coastline, has a natural 
competitive advantage, 
enabling her to produce 
large quantities of high 
quality farmed salmon for 
the European market. The 
strategy of the SSGA, led by 
the large Scottish 
aquaculture company 
Marine Harvest, has since 
1989 been to exploit all 
political means available in 
the EU to compensate for 
their own lesser 
competitiveness in the 


market. Over the past eight 
years their consistent 
political pressure has - 
resulted in a series of- : 
protectionist trade measures \ 
against Norwegian salmon. 

The aim of the Scats is to . --.j 
regulate the supplies from 
Norway and thereby 
maintain their own margins 
and a highest possible price 
of salmon in Europe. 

While Norwegian-salmon 
formers have suffered severe v.. 
economic penalties, the.’ : - 
Scots have secured economic 
advantage for themselves. . 

There are three losers in 
this trade policy game. The 
biggest loser Is the European 
consumer who has to pay a - - 
much higher price for 
salmon. The second loser is 
the EU processing industry 
and the several thousands of 
jobs that are put at risk. . 

And, finally, there to ns, the ‘ 
Norwegian fish who _ 

are less able to eaplolt our -' 
competitive ad vantag es. But 
as always in an inefficient 
market, tt is ultimately the . . 
consumer that wfflpay thu 7 
Scottish MIL 

Niels G. StoUNWsaiu . 
group president, ' 

Stolt Seas Farm, ' 

Grev Wedels PlartO, 

PO Box 370. 

Sen brum, 

N-OlMOato, 

Norway 


Intellectual challenge 


From Mr Colin Hines. 

Sir, The churches’ report 
Unemployment and the 
Future af Work laudably cas- 
tigates two of the inevitable 
consequences of ever-freer 
trade - an unacceptably 
high real unemployment 
level of 4.5m in the UK and 
growing inequality here and 
in most countries worldwide 
(“Churches back minimum 
wage and union rights”. 
Aprils), 

Unfortunately the report 
also opposes anything that 
would “damage corporate 
competitiveness”. At a 
stroke this will ensure that 
most of its policy sugges- 
tions for dealing with jobles- 


sness will never be intro- 
duced. Any calls for 
increased public expenditure 
to generate jobs, improve- 
ments in bake wages, mean- 
ingful taxes on fuels and so 
on will be ruled out of court, 
as they are today, by the 
imperative to bow the knee 
to the new god of “interna- 
tional competitiveness”. 

This is the heresy that the 
churches really have to 
address If they are serious 
about dealing with unem- 
ployment - 

Colin Hines, 

11 Park House Gardens, 

East Twickenham, 

Middlesex TWI 2DF, UK 


(April 3) April was a timely 
reminder of the importance 
of this profession to the pros- 
perity of the UK and of its 

value to the individual as a 

stepping stone to success in 
business generally. 

It is not surprising for a 
financial newspaper, that 
your articles seemed to 
emph asise the financial 
rewards to the successful 
chemical engineer, but I 
would wish to draw to your 
attention, and to that of pm 
spective entrants to the pro- 
fesslom. that it offers a life- 
ttnw of intellectual challenge 


which ensures a mart 
rewarding career, awn if J9B*r 
does not become a mul tinifl- . 
Bonaire. Nowhere te thife * ... 
more true than for b^f cwp-- 


ogy, where the prodwtiMM* 
Particles of specific form to ' 
use In the pharoMseeaM, 
tend, catalyst and jgfe* : 
industries, to. nantol»fe*to 1 *r : 
te a real chaBertge g qfe td toU" • 
for tiie foreseeable ftSartf 

Leslie J Ford, ' . .C V%' 
president, * - . ' " 

tateroationalFtara r 

Research Institute teat -.a - 
Office GL 

Waterloo Cute* . ■ -V-"' 

Widnes, Cheshire, UK - 
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Europe as 
an issue 


In this UK general election, 
unlike the last one - which was 
held during the short honey- 
moon between the signing of 
the Maastricht treaty and its 
rejection by the Danish voters - 
Europe Is very much an issue. 
Yet it does not figure quite as 
one might have expected. 

No other issue ha; been so 
badly managed by Mr John 
Major's government over the 
past five years, from Black 
Wednesday to mad cows, and 
none has so divided and discred- 
ited the Conservative party. 
Anger over Europe has even 
brought into the lists a new 
party, the Referendum party, 
which will not win seats but 
may contribute to Conservative 
losses. Yet the Tories clearly 
regard Europe as their issue, 
and have had some success in 
using it to put the opposition 
parties on the defensive. 

Certainly it is the Tory mam - 
festo that has most to say about 
Europe, using the recent poor 
performance of the main conti- 
nental economies to point up 
the relative success of the Brit- 
ish one. Mr Major sets the tone 
in his foreword: “The European 
social model is failing. The 
nation state is under threat” He 
wants Britain to “remain the 
lowest taxed economy in 
Europe”, and promises to “keep 
burdens off business” by main- 
taining Britain's opt-out from 
the Social Chapter. 

Mr Tony Blair in the foreword 
to his manifesto half concedes 
the point "Europe isn’t working 
in the way this country and 
Europe need." He believes he 
can chang e that , giving Britain 
“the leadership in Europe”, and 
e xplains that “to lead means to 
be involved, to be constructive, 
to be capable of getting our own 
way”. Yet his party seems 
mildly embarrassed by its sup- 
port for the Social Chapter, has- 
tening to reassure voters that it 
would “deploy our influence in 
Europe ... to promote employa- 
bility and competitiveness, not 
inflexibility”. Hardly a ringing 
defence of the European social 
model. 

Two specific European issues 
will confront the government 
elected on May 1: first the revi- 
sion of the Maastricht treaty, 
which should be completed at 


the Amsterdam summit in June; 
and then Britain’s membership 
of, or relationship with, the 
future single currency . 

On the latter, all three parties 
promise not to join without a 
referendum, and both main 
ones have now all but ruled out 
doing so in the lifetime of the 
new parliament. Only the Lib- 
eral Democrats say boldly that , 
the single currency would be 
“the best framework” for lower 
inflation and greater exchange 
rate stability, and that “it is in 
Britain's interests to take part". 

On Amsterdam the Conserva- 
tives argue persuasively that an 
enlarged EU “needs to become 
flexible not more rigid” and 
“should do less, but do it bet- 
ter”. But their pledge to oppose 
any farther extension of quali- 
fied majority voting will hardly 
facilitate that outcome. More- 
over it guarantees a mammoth 
showdown with Britain’s EU 
partners in June if Mr Major is 
re-elected. - 

Labour, by contrast, pledges 
“high priority” not only for 
enlargement itself but for the 
“institutional reforms necessary 
to make an enlarged Europe 
work”. It is therefore willing at 
least to “consider” the exten- 
sion of QMV, thoug h only “in 
limited areas where that is in 
Britain's interests”. 

What matters in government 
however, will be less the small 
print of manifestoes than the 
capacity to strike bargains and 
deliver one's own side of them. 
Mr Major has been unable to do 
this since 1992 because he 
lacked authority over his own 
party and was unable or unwill- 
ing to mobilise the cross-party 
pro-European majority, which 
did exist both in parliament and 
in the country. If be wins this 
election, he will not be much 
better placed in this respect, as 
his party’s centre of gravity is 
clearly shifting in a Eurosceptic 
direction. 

Labour Eurosceptics, by con- 
trast, are a dying breed and a 
victorious Mr Blair would, at 
least to start with, enjoy much 
greater freedom of manoeuvre 
on Europe than his predecessor. 
The European issue should 
therefore play in his favour. It is 
a pity he has not been bolder 
and clearer in spelling this out. 


Hope for Zaire 


The US administration 
yesterday at last appeared to be 
recognising the inevitable, and 
called cm President Mobutu Sese 
Seko of Zaire to quit It is high 
time. Even the French govern- 
ment, his other main backer, 
was distancing itself from 
Zaire's corrupt dictator. In step- 
ping down, be can perform at 
least one good service to his 
country, which he has so cyni- 
cally ruled and robbed for the 
past 32 years. 

He should depart into exile 
forthwith, and leave others to 
negotiate a ceasefire, and a last- 
ing peace. If he attempts to 
ding to power, there is a danger 
that what has been a remark- 
ably bloodless civil war so for 
will slide Into chaos in a 


battle for Kinshasa, the capitaL 

The rebel forces led by Mr 
Laurent Kabila were cheered as 
liberators when they marched 
into the southern mining city of 
Lubumbashi yesterday. So far 
they have behaved with 
restraint They seem to be com- 
mitted to holding the ram- 
shackle former Belgian Congo 
together, and keeping its admin- 
istration in place, thus avoiding 
a civil collapse; That is all to 
the good. 

Without Mobutu, peace talks 
involving all parties can take 
place. A coalition government 
should be installed to draw up a 
development plan, and stabilise 
the country. Once that has hap- 
pened, an election for a popular 
government can be held. 


Australian rules 


A particularly thorny question 
underlies the Wallis Report on 
competition in Australian finan- 
cial services. How can a frag- 
mented market of just l&m 
people be both competitive and 
efficient? 

Until now Australia has kept 
its four largest banks and two 
insurance institutions immune 
from takeover, while also guar- 
anteeing an important role for a 
plethora of regional banks. 

But that has left too many 
banks charging too much for 
banking services. Only with the 
relatively recently advent of 
securitisation has true competi- 
tion started to develop, notably 
in mortgage lending, where non- 
banks have won market share 
by arranging loans and then 
securitising them. 

The Wallis report sensibly 
tries to build on the rote of non- 
banks. Its price for an end to 
takeover and merger restric- 
tions on the big banks and 
insurance companies is sweep- 
ing regulatory change to 
encourage the development of 
non-bank institutions. 

The government’s initia l reac- 
tion has been been wary, but for 
the wrong reasons. It wants to 
continue limiting takeovers 
until there is more competition 
in the market and to retain the 
right to prevent ail of Austra- 
lia's prize banks being snapped 
up by foreign predators. 

Yet there is nothing like the 


threat of takeover to stimulate 
performance: witness Westpac’s 
efforts in the run-up to Wallis to 
boost its returns by securitising 
mortgages. Fear of foreign pred- 
ators is also curiously old-fash- 
ioned when banks are operating 
in a global environment and 
Australian banks themselves 
own subsidiaries overseas. 

A main government worry 
appears to be the reaction from 
small businesses if even greater 
concentration is allowed in 
banking. But the price of small 
business loans will not be much 
different if there are two main 
banks rather than four. Here, 
too, the real impact will come 
from non-banks. 

The critical issue is regula- 
tion. Wallis makes an innova- 
tive proposal that a single 
agency should regulate deposit 
taking institutions, insurance 
companies and pension flmds. 

This idea takes account of the 
increasingly blurred distinction 
between hanking and other 
activities in a modem financial 
market; but the new regulator 
will have to be sophisticated 
and tough. Allowing non-banks 
to establish checking accounts 
is bold. There could be a nasty 
h flcirlaiih if thing s go WTODg. 

Getting regulation right is 
vitally important so the govern- 
ment has reason to be wary. But 
it should not hold back on the 
reforms merely because it wants 
an easy life. 


Economic Viewpoint • Samuel Brittan 

Welfare if you work 



A stylised history 
of the 1980s and 
1990s would run as 
follows. Labour 
market differen- 
tials have 
increased. In much 
of continental 
Europe, where pay 
is more closely regulated, the 
pressures have taken the form of 
unemployment In the US. they 
have taken the form of wider dif- 
ferences in actual pay. The UK 
comes somewhere in between. 
Fundamentally, there is one 
problem: the movement of rela- 
tive market earnings against the 
less well paid sections of the 
working population. 

It is worth citing a few figures. 
The ratio of the earnings of US 
workers 90 per emit of the way up 
the income scale to those half 
way up rose from L9 in 1979 to 
2J2 in the mid-1990. The ratio of 
the Mminp i of thngA in the mid- 
dle to those 10 per cent from the 
bottom rose from Z2 to 2.4. There 
was a similar trend in the UK, 
which started from a postion of 
lower differentials. Here the top- 
to-middle ratio rose from 1_7 to 
1.9, while the mlddle-to-bottom 
one rose from L5 to 1 A. 

To call the US and Bri tish 
chang es “increased inequality” 
implies that, in an ideal society, 
every person Should be paid the 
same. This begs many questions. 
Increased diffemntfaiK at the top 
way not matter so much if they 
simply show that the high earn- 
ers are g aining relatively, pro- 
vided that most others are doing 
reasonably well. Even the fall in 
the relative position of the bot- 
tom tenth might be tolerable If 
they were still increasing their 
living standards, as part of a 
trickle-down process. 

But this seems unlikely. The 
proportion of US workers earning 
$15,000 a year or less, in constant 
1995 dollars, increased between 
1979 and 1995 at a time when real 
gross domestic product per head 
increased by a quarter. 

There is some argument about 
the numbers. The Baskin report, 
commissioned by the Clinton 
administration, suggests that the 
US consumer price index over- 
states inflation, in addition, earn- 
ings figures may give a mislead- 
ing impression of real living 
standards because fringe benefits 
rose, even if take-home pay con- 
tracted. 

In the UK, the position is a 
little clearer - and less gloomy. 
As the chart shows, wage earners 
in the middle saw substantial 
gains in real pay. Unfortunately, 
those at the bottom stayed more 
or less where they were, with no 
real wage growth. 

The reasons for the widening of 
market pay differentials are 
unclear. The US Council of Eco- 
nomic Advisers follows respect- 
able mainstream economic opin- 
ion in attributing nearly half of 
the widening to “technological 
change". Only about 10 per cent 
is put down to international 
trade influences, even though 
globalisation has created a angle 
world market in which unskilled 
labour in every country Is in 
competition. The CEA does show, 
however, that the differential 
between those with further edu- 
cation and those who have only 
been to high school has 
increased. 

Earnings from work are, of 
course, not the same as house- 
hold incomes. The pie chart 
shows that low wages are not the 
most important reason for pov- 
erty in Britain. Even so. the lack 
of earnings improvement for the 


Top-up payments for low earners will become the 
new agenda in the battle against unemployment 

US and UK labour market: widening pay differentials 


US male fufl-tfuw workers 
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UK road hotrfer earnings (1996*100} for ttw 10th, 50th, 
and 90tft pwiauUes of the male wage tfotrfouSan 
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bottom section of the working 
population is serious. Moreover, 
the unemployed, and even some 
of the prematurely retired or par- 
tially sick, might make greater 
efforts to obtain a job if it made 
more difference to their 
take-home income. 

Neither the US solution of an 
army of working poor, nor the 
European non-solution of high 
unemployment - cosmetically 
treated with compulsory reduc- 
tions in working hours and early 
retirements - is satisfactory. The 
first is a source of hardship and 
the second is becoming so waste- 
ful that even consensus-minded 
European leaders now realise 
their model cannot work una- 
mended. 

The present emphasis of both 
main British political parties is 
on education and training. 
Labour promises an eventual job 
guarantee for all who have been 
unemployed for more than two 
years. Such people will be given 
three choices: training; a subsi- 
dised job; and. if all else foils, 
work on specially created com- 
munity projects. These ideas 
were put into limited operation 
during the unemployment crisis 
of the mid-1980s and could well 
have had same effect 

Suppose, however, that train- 
ing and education do not prove to 


be the panaceas now envisaged. 
Is there a way of obtaining the 
advantages of low unemployment 
without poverty incomes for the 
less well off? 

There is really only one 
method of combining market lev- 
els of pay and low unemployment 
with poverty relief This is to top 
up the pay of those employed on 
low wages. Such in-work benefits 
have more chance of attracting 
people back into work in 
"Anglo-Saxon" type economies, 
where unemployment benefit is 
modest, than in highly developed 
welfare states where payments to 
the unemployed are a large frac- 
tion of former earnings and, in 
practice, unconditional 

T he supposedly right- 
wing Keith Joseph, a 
former Conservative 
social security minis- 
ter, made a pioneering 
move in the early 1970s to top up 
the income of lower-paid workers 
with children. This has been 
improved several times since and 
is now known as Family Credit, 
though it stiU accounts for a neg- 
ligible part of the UK social secu- 
rity budget 

Apart from other restrictions. 
Family Credit excludes single 
people and couples without chil- 
dren. Its extension to these 


groups has been tried in one or 
two localities, but there is still no 
national commitment One of the 
problems with Family Credit is 
that it interacts with the much 
more costly housing benefit. The 
result is a high withdrawal rate - 
or “poverty trap" - as incomes 
rise. 

There are many different ambi- 
tious top-up schemes canvassed 
by rival reformers who fight like 
cats and dogs among themselves. 
It has often been shown - most 
recently in OECD Economic 
Studies (1996) - that suggestions 
like basic income, negative 
income tax or income top-up 
stem from the same idea. The 
differences are administrative 
and in the scales and conditions 
Involved. “Workfare", for exam- 
ple, consists of temporary earn- 
ings top-ups. plus compulsion to 
work. 

One decision is whether to base 
the top-up on individual or 
household earnings. Most reform- 
ers say individual earnings; but 
governments prefer the house- 
hold variety, as it is cheaper. 
There is also the administrative 
derision whether to base the pay- 
outs on the income tax or the 
social security system. The US 
has gone for an income tax- 
related top-up - the Earned- 
Income Tax Credit 



. ■ Two years driving bis.ofQdal . 
Mercedes on Europe's most 

alarming roaafc has proved too 
much for EU transport 
commissioner Nefl Khxuock. 

Y esterday he poured'scom on 

Belgium's A»torit6adrcafo”TUle 
which gives rigid of way 
motorists joining even -the,. 
.busiest main jn^freah Gte i 
.'tiniest-back street ‘ 'j. \ -_ 
- WjWte countries afiai as - 
- France ha ve allowed the rote to 
fafl largely into disuse, Belgium, 
clings to it wife dour - 
dete rmination - whic h ex plains 
the number of vehicles driving 
round Brussels with crumpled 
right-side doors. Kinnock called 
the system as “an offence 
against the security and liberty 
of the whole human race” and "a 
way of getting tbrifls in an 
otherwise boring life". 

But even the man responsible 
for EU-wide transport policy 
cannot force Belgium to drop the 
iul& Perhaps fee former driving, 
force behind Britain's Labour 
party would prefer “prforitfe a 
gauche”? 


Take a punt 

■ If Venice Iff sinking, its 
gondoliers are gouging. The cost 
of an hour-long- gondola ride 


- :around the efry's picturesque 
/ if sometimes smelly — canals is, 
going up. by 50 per cent from . 
-LBOjCdbto Sj qgpq . A da fevroifc 
punting and aerenaifinK tourists - 
wfQ now hrfogin at least lm= . 
Hue. ■ - 

•• Of courseeveaYone knows th^ 
Venice is shameftaHy expensive. 
US hamburger chain McDonald’s 
recently boasted that Its four 
restaurants in Venice were fee 
only rams that did not charge tor 
useefthefr. toilets 

tbe gondoHais* pay rise seems ' 

excessive in'wcountry where . • 
coiffiunwrpzicesareriangata 
modest 2J2 per cent annual rate. 
Just wait till fee. gondola factor 
seeps into the official figures.. - 


Ticking-off 

■ It was clear that France was 
sh ort an ideas to celebrate the 
nriflennium when prime ■ . 
minister Alain Juppfe recently 
appeared before the country’s 
press to. appeal for inspiration. 
So it's particularly sad that the 
authorities have given the elbow 
to the Gerdtron, the electric 
clock next to Paris’s Pompidou 
Centre which since 1987 had 
been counting down the seconds 
to tbe end of the century. 

The dock was removed last 
year with little explanation to 
the architects who designed it 
and no firm plans to put it back 
once fee Pompidou's renovation 
programme is complete. To 


... $tffi,«fratever Its motivation. 

"week plugged m a new cfockpn -Danes across tiw paittical ' 
a flank of fee EffielTOwef . ^pecixunN not tomenfian the 

sf St32;fee G^^roti’ s architect?. - .raedt&'aeem to he right behind 
Slid ♦hp.- gnu *»riiii to - 

- iiave resolvad to yeingtaB, thfior; .< . lake boQrina. Tbere’s onfy rare 


feefrGaBfoTB2Bfess (font gs*,fee . ^ 
point, they've found a site right : should keep an eye c*it for 
outside the Freneb embassy. v . - fig h ting along fee I ;* _ 

.* Danish^aioesebrartJa. 


Resofote J ^ 

-* Was it ptire foeahsmtisat 
persuaded Denmark^ prime’ 1 -- r : 
. minister, PoulNymp ’ 

Rasmussen; and his foreign - 
- minister, Nfels Helyeg Petersen, ' . 
to pick a fight wi fe-Chira at fee .- 

UfJ jjnwwn H gMgVnrnnifomrt n - j 

me^ingfoG€mey^C^)eah^en- 
locals reckon tba^smore fo-it-. 

Last mouth BQ1 Ctmton-was ... 
due to visit Denmark in . " - 
connection with fee Helsinki : 
summit, but hia tumble down ■ - - 
fee stairs of golfer Greg ' 
Norman’s Florida mansion . 
forced him to postpone the visit. ' 
In the meantime, fee US' 
government asked fee Danes to ' . 
run a small errand: present a • 
resolution criticising Chinas ' 
human rights record at the UN ■: 
meeting, an issue whhfe US 
foreign policy types were wary 
of tackling head-on. 

The Danes replied .that they’d 
be happy to oblige. And a couple 
of days later fee White House 
confirmed that Bill will come to • 
Copenhagen to July. 


Bitter b] 


‘ ■Something bfmarwna tenriv 
hanging overJamateaV _ 
.State-nm Coffee Industry Board 
- and it ain’t the wfrftf of fee 
i Carfobean island's famous Blue . 
Motmtam bean, ftseens the - 
board is fee equivalent eflSTm : . 
intiebt; that’sroughlyfee same 
twoyears’coffee. ' 
reports. If you also add In fee - 
$&37m which coffee formers owe 
fee board in unpaid loans, 
thlng&start to Look a lifGe bitter: 

The grinding poverty of the 
coffee board has been elucidated 
by a govermnent-ccnnniissianed 
study of the sector. It 
recommends that fee state 
writes off the debt, as there’s no 
way tbe formers can pay it But 
.analysts reckon there’s an 
instant solution; even if local 
growers tripled the current - 
15,000 tonnes a year production, 
demand for Jamaican coffee 
would still for exceed supply - 
the coffee-loving Japanese 
simply adore Blue Mountain. 


An important choice is 
whether to confine these pay- 
ments to those at work. Although 
some would favour universal 
payments, there is no way public 
opinion would accept the top-up 
without insisting on work condi- 
tions. Another big decision is 
how large the credit should be for 
someone at the bottom of the 
scale and the rate at which it 
should taper off. 

A pay subsidy to employers of 
low-wage labour - as proposed by 
Professor Edmund Phelps, a 
noted US economist - is concep- 
tually similar to an earnings 
top-up. Tbe difference is that tbe 
supplement is paid to the 
employer rather than the house- 
hold. Prof Phelps’ detailed criti- 
cisms of the US Earned Income 
Credit are mainly based on the 
details of its design, which might 
be remedied without moving over 
to the politically explosive idea of 
widespread employer handouts. 

W here will the 
money come 
from? Enthusi- 
asts for their 
own pet schemes 
claim that, by increasing total 
employment, they will pay for 
themselves. Treasury officials, 
the world over, will rightly wait 
for this to be demonstrated. A 
more realistic answer is that 
resources can only be transferred 
by fellow citizens. 

There are two frequent objec- 
tions founded on misunderstand- 
ing. The first is that workers 
taken on by means of a pay sub- 
sidy would displace other work- 
ers. Reformers have tried to meet 
this criticism by proposing ring 
fences, which would make the 
top-ups conditional on extra 
workers being employed. I doubt 
how long these ring forces would 
work. The simpler answer, 
emphasised by Professor Richard 
Layard, the British economist, is 
that the top-ups would actually 
create more low-skill jobs in all. 
Even if all the low paid received 
them, more jobs would still be 
generated. 

The other objection is that 
employers would respond by 
reducing their pre-top-up pay 
offers. The mere spectre of lower 
pre-benefit pay is enough to 
make many on the left highly 
suspicious of in-work benefits or 
subsidies of any kind. 

Some depressing effect on pre- 
benefit pay is indeed inevitable. 
The intention is to create more 
low-paid jobs. But as one can see, 
by drawing up conventionally 
shaped supply and demand 
curves, in the end there is lower 
pre-benefit pay. but higher post- 
benefit income and more unskil- 
led jobs. 

If we are to avoid wishful 
thinking we must carry out a 
parallel exercise for those in the 
middle and upper ranges who 
would have to bear the cost 
through higher taxes or contribu- 
tions. The result of increasing 
the tax burden here would surely 
lead to higher pre-tax pay. lower 
take-home pay and less work 
effort in the more highly skilled 
occupations. 

If western countries want to 
take advantage of globalisation 
and new technology to Increase 
their national incomes, but avoid 
creating a depressed class, then 
those who gain most should com- 
pensate those who lose. Tbe trick 
is to do so with tbe least under- 
mining of work incentives. 

E. Phetps. Rewarding Work, to be pub- 
lisbed May 15 by Harvard University 
Press. £26.50. R. Laynnf. What Labour 
Can Do. Warner Books. 




100 years ago 

Revolution In Uruguay 
When a South American 
Government announces that a 
revolution is completely 
quelled, it is pretty safe to 
assume that tbe Government 
forces have been driven into a 
‘ comer. Therefore, when the 
official telegram was 
published announcing: 
"Insurgents are fleeing 
pursued by Government 
■ forces; they will most surely 
. be defeated when overtaken," 
.ft was only in the nature of 
things feat Friday should 
bring a message from an 
unofficial source stating that 
“The Revolutionary Party are 
now practically in possession 
of fee Eastern part of 
Uruguay, and they collect tbe 
'• Customs duties on. goods 
g pnij f frnrn tVu> R rariHan 

side." 

50 years ago 

U.S. Steel Strike Threat 
Reports from Pittsburgh, fee 
U.S. steal centre, yesterday 
said that unless there is some 
improvement in tbe wage 
talks which have been in 
progress there for more than 
two months between fee U.S. 
Steel Corporation and tbe 
United Steel Workers' Union, 
about $00,000 steel workers 
may launch a nation-wide 
strike at the end of this 

m/mth 
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European banks top 
privatisation table 


By Richard Lapper, 

Capital Markets Editor 

European investment banks 
last year won a bigger nhonk 
of growing international priva- 
tisation advisory business, 
according to a survey 
published today. 

The survey, by Privatisati o n 
International, a specialist 
monthly publication, shows 
receipts to governments rose 
to a record $88bn in 1996, com- 
pared with $73bn in 1995 and 
$G4bn in 1994. 

European banks increased 
their share of business advis- 
ing governments and, as global 
co-ordinators or regional, lead 
managers, marketing and sell- 
ing shares to investors from 
about 45 per cent in 1995 to 
about GO per cent in 1996. 

These gains have been made 
principally at the expense of 
North American investment 
banks, according to Privatisa- 
tion International. 

This partly reflected the fact 
that some 56 per cent of priva- 
tisations last year took place 
in western Europe, with last 
November’s sale of some S13bn 
of shares In Deutsche Tele- 
kom. the German telecommu- 
nications company, the conti- 
nent’s largest ever sell-off. 


Privatisation receipts 


North America ■ 
SUfarr. 

M. East & N. 
A/rica $1-8&n 

E. Europe & 
FSU $3.3bn I 

Australasia 
S8-2brT " "l 

Asia (at FSU :! 
&MB$Tft3bri 


Latin America saw most 
activity after western Europe 
with governments raising 
$UL3bn In 34 deals. Aslan gov- 
ernments raised $i0-3bn with 
20 deals. 

London-based advisers have 
benefited from their experi- 
ence in British privatisation, 
the most developed European 
programme. SBC Warburg 
topped a table listing banks by 
the value of their deals, com- 
pleting 58 transactions with a 
value of $61 bn, while Credit 
Suisse First Boston came sec- 
ond with 55 deals worth 
$41.9bn. NM Rothschild 
advised on 72 transactions, the 
best performance by number. 

The survey also ranks 


1996 total SBSfan 


Sub-Saharan Africa 


v Western Europe 
1 $487bn 


taftr America 
— . :»12J3bn 

accountants le gal flrma by 
their success in winning priva- 
tisation advisory work. Among 
accountants. Price Waterhouse 
won most business when mea- 
sured by value, while Coopers 
& Lybrand won the greatest 
number of assignments. 
London-based law firms were 
prominent in the legal advi- 
sory field, with Freshfields 
winning the greatest number 

Of 

But Mr Henry Gibbon, editor 
of Privatisation International, 
said US firms were “continu- 
ing to make inroads”. New 
York-based Sullivan & Crom- 
well was most successful, 
when measured. by the value 
of mandates. 


Fiat chiefs court blow 


By Paul Bette in MB an 

Mr Cesare Romiti, chairman of 
Fiat, Italy's largest private 
group, was yesterday found 
guilty of falsifying accounts 
and given an 18-month 
suspended prison sentence. 

The judge in Turin also gave 
Mr Francesco Paolo Mattioli, 
flat’s Chief financial officer , a 

16-month suspended prison 
sentence on the same charges, 
involving the alleged use of 
off-balance-sheet funds 
between the mid-1980s and 
1992 to provide illicit financing 
for Italy’s political parties. 

Mr Vittorio Chiusano, Mr 
Romiti ’s lawyer, described the 
sentences as particularly 
harsh and said he would 
appeal Fiat had no immediate 
comment 

Fiat has consistently denied 
any wrongdoing, explaining 
that its accounts reflect the 
sophisticated structure of the 


group- The Turin magistrates 
had been examining Fiat 
accounts for more than two 
years, in particular the rela- 
tionship of various Swiss and 
offshore holdings to the quoted 
parent company. 

The outcome is a big embar- 
rassment for the Turin auto- 
motive conglomerate, which 
has annual sales of L78,000bn 
($46bn). 

Until now, Mr Romiti, one of 
the most powerful figures in 
Italian business, had not been 
incriminated by any of the 
other trials and investigations 
conducted against Fiat 

If Mr Romiti and Mr Mattioli 
lose their appeals, their sen- 
tences would mean they would 
not be allowed to hold office. 
Italian television also reported 
last night that the Turin judge 
proposed to take judicial 
action against Fiat's entire 
executive committee. 

The court did not give the 


reasons for the sentences yes- 
terday. Under Italian law -the 
judge has go days to give the 
motivations for his verdict 

Outside the court, some Fiat 
workers rejoiced after hearing 
the verdict A group of 170 
workers, most from a small 
radical union, had filed a civil 
damages clahn of about 
aaoh for what they claimed 
were lost eaminga as a result 
of Elat’s alleged balance sheet 

fiilgifieatinnH - 

Mr Romiti became Chairman 
last year when Mr Giovanni 
Agnelli stepped down to 
become honorary chairman. 
Mr Romiti, previously manag- 
ing director, is due to retire 
next year. There has been con- 
sistent speculation that he 
hopes to take over at the top of 
Mediobanca, the secretive and 
influential Milan merchant 
bank. 

Prodi battered. Page 2 


The Limited accused over labels 


Continued from Page 1 

contract to produce tens of 
thousands of pieces of cloth- 
ing between January and June 
1996 for one of The Limited’s 
importers. But the factory, 
visited by investigators on 
35-40 occasions, was not 
involved in catting fabric and 
had only a few sewing 
machines. The factory was fre- 
quent! yldle. 

Mr Samuel Fried, general 


counsel far The Limited, said 
the company was “committed 
to full compliance with the 
spirit and letter of all legal 
requirements relating to the 
importation of goods into the 
US”. 

China reports clothing 
exports of $13bn but other 
countries report imports from 
China of $23.7bo. 

If tbe institute is able to 
prove that The Limited know- 
ingly mislabelled products, 


the government will be enti- 
tled to damages worth more 
than 12 times the total value 
of the imported me rchandise. 
The Institute could collect 
15-25 per emit of the damages. 

A clothing industry repre- 
sentative said the institute 
bad a strong motive for the 
suit: disruption of clothing 
trade with Asia, because sev- 
eral institute members have 
set up production in the Carib- 
bean and Mexico. 


Chinese 
plan to 
increase 
HK police 
powers 

By John Rkkfing hi Hong Kong 

Hong Kong’s government- 
in-waiting yesterday published 
proposals for tighter police 
powers over demonstr a tions 
and for curbing ties between 
political parties and overseas 
organisations. 

The move confirms the long- 
held fears of the present 
administration and pro- 
democracy politicians that 
civil liberties win be eroded 
after Hong Kong returns to 
Chinese sovereignly on July L 

Mr Chris Fatten, the Hong 
Kong governor, condemned 
the proposed Changes as a 
backward step for civil fiber- 
ties. 

He challenged the future 
government to reject the deci- 
sion by China’s National 
People's Congress that the 
laws must be changed. “The 
NPC is not Moses, bringin g the 
tablets down from the top of 
the mountain,’ 1 he said. 

la unching a three- week pub- 
lic consultation period on the 
proposed changes, Mr Michael 
Suen, secretary for policy co- 
ordination, said the post- 
handover government was 
committed to the protection of 
Tinman rights and personal 
freedoms in Hong Kong. “How- 
ever, we must also strike a bal- 
ance between civil liberties 
and social stability." 

The proposals would require 
groups planning demonstra- 
tions to secure a “notice of no 
objection'* from tbe police. 
They world have to apply for 
the notice at least seven days 
beforehand, although in excep- 
tional circumstances the com- 
missioner of police could 
accept requests up to 48 hours 
in advance. 

At present, police need only 
be notified of planned demon- 
strations. They can prohibit 
protests but they also have the 
discretion to allow demonstra- 
tions with no advance notice. 

A pre-1992 requirement for 
political parties to register 
with the authorities would 
also be reinstated. In addition, 
they would be barred from 
receiving funds or assistance 
from overseas. 

The Democratic party said if 
all proposals were accepted 
they would be “a flagrant vio- 
lation'’ of human rights guar- 
anteed by the covenant and of 
Sino-British handover agree- 
ments. 

Others, however, claimed 
the issue had been exagger- 
ated. Mr Richard Margolis, a 
former British diplomat and 
vice-president of equity 
research at Merrill Lynch in 
Hang Kong, said the amend- 
ments largely restored previ- 
ous laws which the territory's 
government had claimed were 
consistent with conventions on 
civil liberties. 

War games. Page 10 


Europe today 

High pressure will bring sunny 
conditions to western Europe. The 
North Sea countries wfU be 
unseasonably mild. 

Scandinavia will be cloudy with rainy 
periods as a frontal system moves 
towards the Baltic Sea. Another front 
will bring sleet to Finland and north- 
western Russia. High pressure mil 
bring sunny weather to the central 
and western Mediterranean, but 
south-eastern Spain will still have 
showers and strong onshore winds. 
Rain with some thunder w3l linger 
over northern Africa. Conditions in 
Turkey mil improve from the west, 
but snow and strong winds wiH 
continue in northern areas. 

Five-day forecast 

Scandinavia and central Europe will 
turn colder with showers as a cold 
front moves southwards an Friday. 
The British Isles will stay mild and 
mainly dry. 

The western Mediterranean will stay 
sunny, but northern Africa and the 
eastern Mediterranean will continue , 
unsettled. 
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Situation af 12 GMT. TemperaUjK& moxifnum far day. Forecasts by Motoa Ckmauft of tha Nethariands 


Maximum Bali 


Abu Dhabi 
Accra 


Amsterdam 

Athens 

Atlanta 

B. Aires 

ELham 

Bangkok 

Barcelona 


sun 33 Belgrade 
fair 33 Berlin 
rein 16 Bemwda 
aun 14 Bogota 
fair 12 Bombay 
aun 23 Brussels 
Ihwid26 Budapest 
sui 17 CJhagen 
shower 38 Cairo 
sui IB Cape Town 


aun 20 
fair 13 
sun 13 
GUI 14 

shower 19 
Ihund 20 
aui33 
sun 16 
sun 13 

doudy 10 

sun 17 
sun 23 


Caracas 

Catfiff 

Caulihim 

Chicago 

Cologne 

Dakar 

Debs 

Delhi 

Dubai 

Dubfln 

Dubrov nik 

Edinburgh 


shower 32 
sun 16 
fair 20 
snow 1 
sun 17 
sun 24 
rain 21 
sun 33 
sun 32 
sui 14 
tar 14 
fak 14 


Faro 

Frankfurt 

Geneva 

Obrensr 

Glasgow 

Hamburg 

HebtnM 

Hong Kona 

Honolulu 


fair 21 
sui 20 
sun 19 
f* 19 
doudy 13 
far 12 
shower 8 
rain 21 
fair 28 


Madrid 

Ma jorc a 

Malta 

Manchester 

Manila 

Melbourne 

Mexico City 

Mtomi 

Mflan 



No other airline flies to more cities in 
Eastern Europe. 

@ 

Lufthansa 


Istanbul 

doudy 6 

Montreal 

Jakarta 

shower 31 

Moscow 

Jersey 

sun 18 

Mufch 

Karacrt 

aun 34 

Nairobi 

Kuwait 

sun 29 

Naples 

L Angela 

sun 19 

Nassau 

Las Palmas 

fair 23 

New York 

Lima 

fair 26 

Mcs • 

Lisbon 

fafrzz 

Nicosia 

London 

sun 19 

Oslo 

LuxJiotrg 

sun 18 

Pans 

Lyon 

Ul21 

Perth 

Madeira 

far 19 

Ftague 


sui 20 
fair 17 
fair 16 
• SUI 15 
fair 33 
doudy 18 
shower 25 
fair 28 
BUR 19 
fair 8 
fair 4 
BUI 18 
thund 27 
sun 16 
fair 28 
fair 9 
fair 16 
sun 12 
shower 12 
sun 21 
rain 26 
sun IS 


Rangoon 

Reykjavik 

rao 

Rome 

S. Fraco 

Seoul 

S i ngapore 

Stockholm . 

Strasbourg 

Tel Aviv 

Tok ^3 . 

Toronto 

Vancouver 

Venice 

Vienna 

Warsaw 

W a sh ington 

WMfagton 

Winnipeg 

Zurich 


sun 37 
fair 4 
doudy 23 
sun 18 
sun 17 
fair 15 
ttumd32 
shower 11 
aun 20 
shower 21 
fair 21 
rain 13 
fair 17 
fat 6 
fair 18 

sui 17 
sun 15 
rain 12 

doudy 12 

shower 16 
sun -2 
. sun 18 


THE LEX COLUMN 

Aussie rules 


Make me chaste, but not quite yet 
That seems to be the approach of 
Mr Peter Costello, the Australian 
treasurer, to deregulation of the 
country's financial system. He is 
anxious to increase competition, 
but worried about allowing too 
much concentration. So while drop- 
ping tbe restriction on domestic 
bank and life office mergers, and 
even foreign takeovers of banks, be 
is Tnamtehning . far now, the prohibi- 
tion cm mergers between Australia’s 
big four banks. 

Mr Costello should be bolder. 
Allowing mergers between the big 
four would be the best way of cut- 
ting costs, the bulk of which could 
be passed on to consumers. These is 
plenty of catting to be done - Aus- 
tralia has more than twice as many 
branches per customer as the UK. 
And while hanks like ANZ and 
Commonwealth Bank have started 
closing branches, a merger between 
two of the big four, with overlap- 
ping national networks, offers tbe 
greatest scope for savings. 

None of this augurs particularly 
well for bank shareholders. Cfoeny- 

picking by nnn. flwBnria1 - Ina tttru- 
tions will cot margins, while the big 
four will be prevented from talcing 
an axe to the cost base In the way a 
big merger allows. Still, sharehnld- 
ers should not despair. There is 
always the prospect of a foreign bid- 
der - Westpac and ANZ, the 
favoured targets, have strategic 
appeal and reasonable price tags. 
And as Lloyds TSB has shown in 
the UK, insurance offers another 
profitable avenue. No wonder tbe 
sector rase 2% per cent yesterday. 

Russia 

Those who argue that political 
and regulatory risks in Russia are 
cm the wane should take a look at 
an obscure gold mining business in 
Siberia. One of the first privatisa- 
tions after the collapse of Russian 
communism, Lenzoloto controlled 
mineral rights to the country’s larg- 
est gold deposit But the partial sale 
of the company to Australia’s Star 
Mining is being reversed because 
! the deal breached privatisation 
rules. The problem for other inves- 
tors, however, is that the laws are 
so vague the bulk of the Russian 
stock market could easily be 
deemed to have breached these 
rules. 

. Of course, gold does strange 
things to people - hence the fervent 
wrangling by members of the Indo- 
nesian presidential family over the 
supposed spoils of Bre-X’s Busang 


FTSE Eurotrack 200: 


ii 't • 

deposit. But government officials 
have also threatened that the alu- 
minium industry could be taken 
back from “foreign capitalists”. And 
while these are areas of Tittle inter- 
est to foreign Institutional Investors 
in Russia, it sets a worrying trend. 
'A new government that was less 
enthusiastic about privatisation 
would have a perfectly legal method 
of reversing numerous sell-offs - 
and might well be tempted to do so 
where it believed enterprises were 
sold too cheaply. 

The Russian stock market has 
risen almost 60 per cent this year, 
and it still looks relatively cheap. 
But Lenzoloto represents another 
reason why it should remain so, to 
add to obvious concerns over the 
quality of management and the cre- 
ativity of company accounts. 

Currencies 

Optimism about European mone- 
tary union in 1999 and the favoura- 
ble growth prospects of the US 
economy, compared with Germany, 
have been the main engines of the 
dollar’s rally. Deaf to the recent 
cautionary strictures of the G7, it 
yesterday reached a fresh cyclical 
high against the D-Mark. This latest 
bout of exuberance has been fuelled 
by the belief that Germany would 
rather fudge the criteria for Euro- 
pean monetary union than delay 
the process. Fudge is had for the 
. D-Mark, delay good. Or so the mar- 
ket believes. 

There are no grounds for a big 
reversal in the dollar. Equally, the 
current enthusiasm needs to be 
tempered. It is at odds with the 
expressed intentions of G7 central 
banks - a situation unlikely to 
endure. Further, it is by no means a 


done (teal that Germany will fudge 
Maastricht. The Buzuhohank- is 
unlikely to acquiesce. Moreover, the 
market is ignoring the feet that the 
relative growth prospects of the US 
and German economies are shifting 
In Germany's favour. A crossover is 
likely within the next year. - 

Sterling, of course, is following a 
similar trajectory to the dollar, 
helped fay its status as a high 
yielder outside Emu. The big 
imponderable lies beyond the elec- 
tion. Even if Labour la elected, tbe 
prospect of an early entry- Into 
Emu. which bad buoyed starting, 
has receded. But given that h igh er 
Interest rates or a gilts- friendly 
ti ghtening of fiscal policy is likely, 
its gains look secure for now. 

Tomkins/Stant 

There are dedicated followers of 
business fashion and there tsTom- 
kins, hut the British con glo m e rate ' s ; 
$60 6m acquisition of Stent Corp 
does at least owe some debt to curi 
rent business theory- With last 
year’s $lbn purchase of Gates. Touh 
Hiw continued its insistence that it 
could lend a hand to anything 
within the broad spectrum ofthdus- 
trlal manufacturing. But Stant 
offers genuine synergies with its 
existing portfolio - or to be more 
precise, with Gates. Distribution 
and head office coats will be 
stripped out. and Gates's greater 
market presence should boost 
Slant's sales. 

Tomkins is pleased because earn- 
ings will be immediately enhanced. 
Even If Stant’s profits remained 
flat, 1997-98 earnings would increase 
by 3 per cent. But if it had spent the 
money on a share buy-hack it would 
have enhanced earnings by 5 per 
cent. Moreover, Stant’s operating 
margins are already 9ft per cent, so 
the upside is not enormous. And it 
is paying double Stant’s share price 
of six months ago. 

Nonetheless, the fit is such that it 
looks a sensible deal. The problem 
is that the management has now 
reconfirmed its theory that “cash is 
a strategic asset”. This logic would 
stack up if it could not get financ- 
ing from banks or investors; bat 
that would be the case only if Stant 
were a lousy deal. Even post-Stan t, 
Tomkins could still comfortably 
hand back £50Qm to shareholders, 
but its management has made it 
clear it will remain anfashtonably 
parsimonious. 

Additional Lex comment 
on St James’s Place, Page l8 
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Today, big 
companies build 
big applications 
on Windows NT. 





MoraeNT Is the leading inte&aftor of 
Windows NT applications. 

Morse has helped many companies to 
move their data and appScations to NT. 

We can build complete Oracle enterprise 
solutions based on Compaq Proliant 
systems. And we can integrate these 
with secure, high performance storage 
and back-up solutions. " 

Wei gladly demonstrate this to you in 
our Applications Centre, or arrange for a 
consultant to visit you. Please call us. 
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IAL TIM I S SURVEY 


Thursday Ann! iQ 1997 


CLOCKS, WATCHES AND JEWELLERY 


Export figures for Swiss watches 
and clocks are healthy but there 
are growing concerns about the 
impact of counterfeiting. 
Michael Balfour, who wrote this 
survey, reports 

Worldwide 
markets 
continue 
to expand 


B asle 97 is the 25th 
anniversary of the 
first "World Watch, 
Clock and Jewellery Show", 
the established animal ful- 
crum of the watch and jewel- 
lery trade, and all atten- 
dance statistics have once 
again increased. 

The continued popularity 
of the event is a measure of 
the strong' pulling power of 
the world's big watch 
brands, most of them Swiss, 
with the markets for 
watches and clocks around 
the world continuing to 
expand. 

Just 15 of these markets 
- in the main those coun- 
tries with the highest dispos- 
able incomes - accounted for 
86 per cent of Switzerland’s 
timepiece exports in 1996, 
according to the Federation 
of the Swiss Watch Industry. 

The top importer was 
Hong Kong (which took 
exports to the value of 
SFrl ,324.3m, down 6.9 per 
cent), followed by the US 
(SFrl, 044.3m, up 8.3 per 
cent). The thlrd-biggest 
importer was Japan 
(SFrTEQ^m, up 12 per cent), 
in spite of continually 
recorded sharp drops in con- 
sumer spending, and a long- 
standing economic problems. 

The United Arab Emirates, 
placed 12th in the import 
league, produced the largest 
increase in purchases from 
the Swiss watch industry (up 


22£ per cent at SFri5L&n), 
while the biggest decrease in 
imports was registered by 
Taiwan (down 20.2 per cent 
at SFri73.7m). 

The stand-off in Taiwan’s 
relations with China in the 
past few years axe probably 
not responsible for this 
redaction in trade but coun- 
terfeiting may have had an 
effect, cutting into the sales 
of genuine merchandise. 
This is a lasting problem for 
leading brands, which know 
that about 10 per cent of the 
value of world trade is lost 
to the counterfeit salesmen 
each year. 

In India, the problem is 
even greater. Titan, the 
country’s l eading manufac- 
turer, reckons that about 50 
per cent of wrfstwatches sold 
in India are either counter- 
feit or smuggled in. However 
this has not stopped Citizen 
of Japan establishing a plant 
in India, and production is 
scheduled to start this 
month. 

The watch brands that sell 
in highest numbers in duty- 
free shops are those that 
attract the detailed atten- 
tions of the fakers. Those 
brands are, in order, Rolex, 
Omega, TAGHeuer, Cartier 
and Breitling. 

China is reputed to be a 
leading supplier of "wrung" 
wristwatches - but to its 
own . population which _ 
Increased by well over 2Qm 



last year. Already, millions 
of television sets are 
switched on every day in 
China and when modem 
communications media have 
permeated the country, on- 
line showing will no doubt 
greatly expand the watch 
market there. 

Connections are essential 
for doing business in Qitnn, 
and it will be interesting to 
see whether the 175-year-old 
Swiss brand Bovet - re- 
launched at this year’s Basle 
show - will once again 
become sought after in a for- 
mer empire where three 
Bovet brothers commanded 
a valuable share of a huge 
market for enamelled 
watches. 

Bovet is one of a number 
of fine old brands being res- 
urrected this year, including 
Atlantic, Perrelet and Taver- 
nier. 

As the date 'for China’s 


takeover of Hong Kong 
approaches, Bulgari is mark- 
ing the occasion with a 
unique wristwatch - limited 
to 1,997 pieces. Two more 
have cases fashioned from 
platinum, and they are to be 
auctioned in Hong Kong in 
the run-up to July L 

Special events and anni- 
versaries are always a good 
excuse for manufacturing an 
unusual timepiece. Special 
watches are coming from 
Breguet, which this year cel- 
ebrates its 250th anniver- 
sary. Emmanuel Breguet, 
the eighth generation of his 
family to be involved in 
watches, has produced a 
magnificent book for the 
occasion, and the brand's 
owner, Investcorp, will be 
looking to repeat its invest- 
ment successes with Tiffany 
and Gucci 

Gucci doubled Its profits 
last year, and its share price. 


quoted in Amsterdam and 
New York, has increased 
impressively in recent 
months. In 1996, it lifted net 
profits to *l68.4m on net 
sales up 76 per cent at 
$880. 7m. 

Audemars Piguet is mark- 
ing the 25th anniversary of 
its very successful RoyaJ 
Oak w r ist w atch range with a 
special commemorative edi- 
tion. And the family-con- 
trolled French watchmaker 
Michel Herbehn will be cele- 
brating its 50th birthday in 
Basle. 

Companies with no great 
history also nourish. On the 
Hong Kong stock market, six 
watch companies are quoted: 
Asia Commercial, Egana, 
Herald Holdings. National 
Electronics, Peace Mark, and 
Stelux. Dailywin is Hong 
Kong-based but quoted in 
London, where its shares 
have been felling sharply. 


Timex Corporation, based 
in the US, has an option on 
2.25m shares, which has 
recently been extended by 18 
months. In February it took 
up just 100,000 of these. 

The Hong Kong company 
has world rights for Timex 
watch movements and it 
also manufa ctures complete 
wristwatches for several 
brand names such as 
Accurist, Casio and Sekonda. 

A distinct trend in the 
watch, clock and jewellery 
trading world is for 
manufacturers and brand 
owners to rein in franchises 
and distribution agreements 
as they approach renewal 
dates. 

TAGHeuer went further at 
the turn of the year when It 
acquired its exclusive UK 
distributor. Duval. 

The Salon International de 
La Haute Horlogerie held its 
exclusive trade exhibit in- 


Geneva a few days before 
Basle 97. This year in 
Geneva, the MeisterstQck 
watch collection was 
launched by Montblanc, the 
writing instrument 
company. Lucky Star 
watches came from Cartier, 
and other new models were 
shown by Baume & Merrier, 
Dunhill, Piaget and Yves St 
Laurent. 

These companies all 
belong to the Vendbme 
Group of luxury goods 
companies, which are this 
year joined by a new 
acquisition, the venerable 
Vacheron Constantin 
(founded in 1755 in Geneva), 
alongside annual guest 
Franck Muller. 

These exhibitors, it is fair 
to say, will be losing little 
sleep over Nolda's current 
prediction that there will be 
wristwatch telephones 
■within eight years. • 
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with a folding claap. thia watch ia waier-reaiitant to 50 metro. It it available in ateel or gold and alee!. 



HERMES 


PARIS 

?35 New Bond Street, London VI. 0171-499 88 56. 179 Soane Street, London SW1. 0171-823 1014. 
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BASLE 97: A PREVIEW 


LUXURY WATCHES 


Mecca for the trades Glittering accessories 


This year, the 
25th anniversary 
of the modem 
show, there are 
2,480 exhibitors 






The annual World Watch, 
Clock and Jewellery Show 
which opens today in Basle 
is a mecca for anyone 
remotely Involved in these 
trades. Visitors and exhibi- 
tors include materials sup* 
pliers, manufacturers, 
assemblers, distributors and 
retailers. The general public 
pays to visit exhibits, 
although sales are not 
allowed. 

This year, which marks 
the 25th anniversary of the 
modern show, there is a 
total of 2,480 exhibitors, of 
which 620 represent watch 
brands. L321 are in jewellery 
and gemstones, and the bal- 
ance is made up of clock- 
makers. tools and parts man- 
ufacturers. and a few journal 
and books retailers. 

Nearly 80.000 people are 
expected to visit the 68,000 
sq m of exhibition booths, 
and they will encounter 
products from 34 countries. 
Switzerland tops the table of 
watch exhibitors, with 255 
companies represented, 
while in jewellery Italy has 
350 exhibitors. Germany has 
339 jewellery companies 
present and Britain has 16 
booths for watches and 

clocks and 41 for jewellery. 

Constant annual expan- 
sion of the show m eans that 
available space and exhibi- 
tion facilities have come 
under close scrutiny. The 
outcome is a new set of 
halls, to be available after 
the 1998 show, providing an 
extra 19,000 sq m of exhibi- 
tion space. A tower will 
house multi-purpose back-up 
facilities, in the mann er of 
Frankfort's Messeturm. 

The Basle show organis- 
ers, under the guidance of 
Mr Jacques Dtichene (of 
Rolex), president of the 
exhibitors’ committee, moni- 
tor the suitability of poten- 
tial exhibitors. The integrity 
and value of this trade fair is 
of paramount importance to 
the organisers and the 
ancient university of Basle. 
Perhaps this is why there is 
a waiting list of 250 compa- 









Bufgarfa Sokrtampo, aimed at a young cSentele, is scheduled to be launched today 


nies wishing to exhibit - and 
the exhibitors’ panel will 
ensure that many remain 
there. Mr Mcbene confirms: 
“Adherence to a free- trade 
policy is a fundamental con- 
dition for the admission of 
exhibitors and we are deeply 
concerned by the prohibitive 
import taxes levied by cer- 
tain governments.** 

The new steel and glass 
halls will enshrine well-lit 
booths organised for the first 
time by market sec- 
tors - such as luxury and 
sports, for example - and 
construction time for the 
buildings has been set at 
precisely 46 weeks. 

New products tend to 
emerge at trade fairs -both 
for market research pur- 
poses and also to generate 
firm sales to foreign distribu- 
tors. Zenith produced the 
world's first automatic chro- 
nograph movement, the El 
Primero in 1969, and this 
week sees its launch of the 
Rainbow Fly-Back which 
allows pilots instantly to 
cany out a new timing mea- 
surement with a push on a 
single button. Zenith’s other 
revolutionary movement, 
the Elite, is now housed in 
the Chronomaster Power 
Reserve, with its new 
reserve indicator. 


Pilots’ watches are In fash- 
ion this year. The Oris Big 
Crown Commander is a 
large, round, mechanical 
piece, with a subsidiary sec- 
onds dial at 9 o'clock. Its 
pointer calendar rotates anti- 
clockwise around the black 
dial with its luminous hands 
and dial. The Official Swiss 
Air Force Watch makes Its 
first landing at Basle 97, 
with three fighter aircraft 
roaring across its dial. It 
joins the Swiss Army Watch 
in retailers’ showcases, 
along with the famous Knife. 

The Fords Official Cosmo- 
nauts’ Chronograph has 
been tested in outer space, 
and will be used during the 
forthcoming construction of 
the international space sta- 
tion Alpha 20QL 

Perrelet's new Air Zermatt 
series celebrates the Alpine 
rescue teams which cope 
with appalling weather con- 
ditions at heights of more 
than 4,000m. Zermatt la at 
the foot of the Matterhorn, 
where eight helicopters are 
always on nail. 

Breitling usually has a 
new pilot's watch to show, 
but this year it went sea- 
wards with the Mata-Rangi 
chronograph which is a lim- 
ited piece issued in connec- 
tion with a three-year sailing 


expedition on a raft made 
from reeds. 

The spread of coloured 
dials Is a distinctive feature 
in the w rist w atch manufac- 
turing business this year. 
Audemars Piguet’s Royal 
Oak has this week been the 
centre of celebrations of its 
25th anniversary, and the 
Offshore version (In a middle 
size, for both men and 
women) is available with the 
following colours in its dis- 
tinctive screwed-down steel 
case: apple green, chestnut 
brown, orange, red, tur- 
quoise, violet and yellow. 

One of the pleasures of the 
Basle Show is to discover 
new makers of promise. Cha- 
gal, founded in 1993, is show- 
ing its new Altitude Diver 
which is water-resistant to 
200m. Two-year-old Gevril, 
part of the huge UTime Com- 
pany, has produced a limited 
edition (50 pieces) of its Per- 
petual Calendar which is 
programmed up to the year 
2099. 

And this year a new 
French manufacturer. Roger 
Comet, makes Its debut with 
its automatic Versailles, 
with a power reserve of 40 
hours. The company realises 
the potential of exhibiting at 
Basle 97. Now it is up to the 
product 






ITL 




More powerfully technical than ever, 
incorporating a variety of refinements 
suggested by demanding professionals, 
BRHTLINC's 1997 chronographs feature 
novel developments and even include a 
world first 






Chronomat 


It vt new styling standards right Jrow its launch 
in 1984. Now a recognized classic among mechani- 
cal chronographs, the Chronomat is available in a 
choice of frtw rnnovative styles that demonstrate Ike 
oast potential of one of the world's favorite bitru- 
ments. 



TwinSdcty 


Premier 

The NAvniMFR Premier chronograph traces its 
mats bade to the late 1930s when Brettunc first 
began supplying chronographs to the Royal Air 
Force. 

With its starkly icdmtatl goal lonfcs. /tiled noth u 




A mechanical chronograph that displays the total 
minute count m two different ways ranks as a 
world first. The TwnSixty’s new Caliber 39 move- 
ment shorn the chronograph minutes either by a 
standard watch hand rotating around the dial 


(selective readings) or with the hours on a subdial 
(gtoM readings). Water-resistant to 30m (about 
100 ft), this new Naviumer design also shoars time 
military style (24-hr cycle). 


cambered dial featuring oversized hour figures and 
providing instant legibility, it measures and dis- 
plays short time spans on its 10-min. and 3-hr 
totalizers. 




Limit ed editions 
are regularly 
produced to 
commemorate 
great events 


Every well-stocked watch 
wardrobe these days 
includes a special wrist- 
watch far special occasions. 
Worn well-hidden in the 
street though it may have to 
be, a luxury watch goes nat- 
urally with haute couture, a 
fine fragrance, with the 
leather interior of a stretch 
limousine, and. a day out in 
the Royal Enclosure at 
Ascot 

The luxury end of the mar- 
ket has always been well 
provided for. 

In the world of what the 
French call haute horlogerie, 
limited editions are regu- 
larly produced in commemo- 
ration of some great event, 
be it a unique sea expedition 
(Breitling’s Mata-Rangi), a 
model anniversary (Aude- 
mars Piguet’s 25th, of the 
Royal Oak), or a company 
foundation (Breguet’s 250th). 

The limited numbers vary 
from perhaps just three to 
possibly 1,000 or 2,000. Exclu- 
sivity is what collectors are 
after, and such wristwatches 
are always expected to func- 
tion perfectly. Alter all. the 
same goes for Rolls-Royce 
and Bentley cars. Chassis 
numbers are essential to 
both watches and cars. 

Selective distribution was 
allowed by the European 
Court In 1991, after an 
appeal by a French super- 
market group was turned 
down, and so control of the 


outlets is safely in the hands 
of big jewellers (who are also 
watch retailers) such as Bul- 
gari, Cartier. Gucci, Hermes, 
Tiffany and similar shop- 
front names. 

The . widest selection of. 
luxury watches can be found 
in the so-called flagship 
stores of these companies. 
Chaumet. at present being 
primed for flotation by 
Investcorp, is opening a shop 
in Knightsbridge. London, at 
the gnd of this month. Next 
autumn. Movado, Piaget's 
exclusive US distributors, is . 
scheduled to open a Piaget 
store on Fifth Avenue in 
New York. 

Piaget is about to produce 
a gold diver’s watch with a 
skeleton back. But perhaps 
TAGHeuer have gone one 
better. Its new 6000 series 
now showing at the Basle 
show features a diver's 
wristwatch with a platinum 
case. 

TAGHeuer has come a 
long way in just a few years 
in its “great outdoors" mar- 
ket, as its new company his- 
tory Mastering Time testi- 
fies. Mr Christian Vlros. 
chief executive officer, 
recently announced a 10.6 
per cent increase in sales for 
1996 to £L77-8rn. 

Time Products, a distribu- 
tor based in London's May- 
fair, has an enviable portfo- 
lio of luxury franchises 
consisting of Audemars 
Figuet, Blancpain, Breguet, 
Franck Muller, Girard Perre- 
gaux. Piaget, Alain Silber- 
stein and Vacheron Constan- 
tin. Vacheron Constantin 
has just been acquired by 
the VendOrae Luxury Group, 
so it remains to be seen 
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A world timer watch by Bragoot 
which celebrates to 
250th anniversary thte year 


whether the licence stays for 
long with Time Products. 
Sales in 1996 totalled E9i.01m 
with pre-tax profits of 
£ 16.59m, and the company 
has a very substantial war 
chest for acquisitions and 
expansion. 

At Basle 97, luxury sector 
watches handled by Time 
Products have new models 
on display. There is a Royal 
Oak automatic toubillon 
(only 25 pieces in stainless 
steel), the 25th anniversary 
Royal Oak mentioned else- 
where in this survey: Blanc- 
pain is showing a new div- 
er's watch; Girard Perregaux 
have a toubillon minute 


repeater split seconds chro- 
nograph and also the Tour 
de France, a cdnfcra seconds 
chronograph wSh two sub- 
sidiary dials. 

Bulgarl la about to pro- 
duce an exciting new chro- 
nograph which' It is manu- 
facturing itsdfia NeuchftteL 
Chopard has gone the same 
route, and this week ts 
launching a new LUC auto, 
matic made b a a new pur- 
pose-built factory In Fh-u- 
rier. And • . its . new 
mini-watches, set with dia- 
monds. look .-’perfect- for 
ladies who lunch 

In the luxury watch mar- 
ket, few companies, can 
match the reputation of Car 
tier. This huge group rolled 
out Us new Tank FranpUse 
last year with memorable 
aplomb, as key .watch people 
and cetebritia* flocked from 
all over the world to a 
Geneva chateau specially 
acquired Just for the even- 
ing. Already, there are 
reports that the watch hr tn 
profit. 

In the year, to March 31, 
1996, Venddme' Luxury 
Group, a subsidiary of Cam- 
pagnle FfnahciSre Riche- 
mont AG (controlled by the 
South African Rupert fam- 
ily), increased its profits by 
UL3 per cent to £249.7zn; its 
gold and Jewellery watches 
were up 11 per cent. Ven- 
ddme owns the watch brands 
Alfred DunhiU. Baume & 
Merrier, Cartier, Piaget and 
Vacheron Constantin. 

Mr Joseph Kanoui, the 
chairman, has described cur- 
rent trading as "satbfac- . 
tory" considering the Swiss 
franc’s strength. Luxury 
wristwatches are doing fine. 


PROFILE 


Tftan 


-.•it/:' " 


An Indian success story 





Following their initial attempt at flying 
around the world in a balloon. Bertrand 


. „ 


around the world in a balloon, Bertxand 
Piccard and Wim Verstraeten will lift off 
again early next year aboard the Breitling 
Orbitek 2. an ali-rvew and even larger 
roziere-tvpe balloon with a s highly modi- 
fied capsule. 



At the Fairfond Air Tattoo in the U.K. this 
summer, Breitling will host a competi- 
tion unlike any other : hundreds of figh- 
ter pilots from all over the world will be 
vying for the first Breitling Fighier 
Challenge trophy, to be awarded to the 
most gifted “Top Gun" in simulated air 
combat 


With 1997 definitely a banner year for 
aeronautics, Breitling will be on hand for 


Ckrono Jetstream 


aeronautics, Breitling will be on hand for 
the USAFS 50th anniversary celebra- 
tions, not least at the International Air 
Tattoo at Fairford, in the U JC, on July 17 
and 18. 




R ON 


Since a series of market 
deregulations started in the 
early 1990s, India has been 
welcoming a stream of 
international companies. 
And in the 50th year of its 
independence, foreign 
investors are taking India’s 
economic future very 
seriously. They pumped in 
more than $L3bn in 1996. 

The vehicle industry, for 
example, is now finding 
India and its workforce an 
attractive propo si tion. 
Volkswagen has just joined 
Daewoo, Fiat, Ford, 

Hyundai, Mitsubishi and 
Peugeot with practical plans 
and domestic partners, with 
heavy and confident 
investments. 

The giant Indian 
industrial conglomerate 
Tata Gfronp decided more 
than 10 years ago that a 
watch industry would have 
a secure future, and now 
TwtHfl has one. Titan 
Industries, maker of 
wristwatches, clocks and 
jewellery. 

The Tata Group is widely 
known for its international 
co-ventures with such 
companies as AT&T, BP. 
Hitachi, IBM anri 
Mercedes-Benz, and is the 
leading Investor in Titan 
Industries. Its minority 
partners are Tamil Nadu 
Development Corporation, 
Unit Trust of India, and 
Inter national Finance 
Corporation (Washington). 

Titan was established as 
recently as 1986, with an 
investment of $i30m, and 
prototype wristwatches 
were emerging by April 
1987. One interesting aspect 
of the operation is that it 
was a “greenflelds” 
enterprise. No factory was 
acquired from Switzerland 
or anywhere else. No pieces 
and parts were sought for 
bolting together. Instead, 
the best possible advice was 
tahun from around the 
world on how exactly Titan 
should establish itself once 

its initial aime anil 

objectives were In place. 

Designs and technology 
came France, Japan and 
Switzerland. Watch straps 
were Initially sourced from 
Austria; cases from Japan. 

Mr David Ogflvy, founder of 
OgQvy & Mather Worldwide, 
once wrote: “Titan is an 
international watch 
company that just happens 
to be In India.” 

Today, Titan commands 
more than 60 per cent of the 
Indian market, and 
estimates that one of Its 
watches sells every three 
seconds. It makes almost all 
its own components for a { 
range of more than 400 
watch models in a choice of 
more than L000 styles. 

The workforce of 34)00 is 
part of a completely 
integrated operation in a 

30.000 sq m factory in Tamil 
Nadu, near B angalore, 

India’s technological centre. 
In its first year In operation. 
Titan achieved an output of 

750.000 complete 


wristwatches, under the 
leadership of Mr Xerxfcs 
Desai, its vice-chairman and 
managing director. 

Titan is about unit 
volume, quality control, 
profitable margins, 
marketing and promotion. 
Its watch prices range from - 
£840 to just £8. for 
timepieces which range 
from a chronograph with an 
alarm function to a plain 
dial timekeeper. All their 
cases are in stainless steel 
and are water-resistant to 
30m. Every one of them is 
individually numbered, 
guaranteed for two years 
and conies in a red box. 

Titan has never stopped 
its expansion. “It is a 
balanced portfolio of 
countries," says Mr 
Shridhar S nhrama^iiflTn r 

marketing manager. The 
company now has offices in 
Dubai, London, New York 
and Singapore. It has 200 
showrooms in India and the 
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Xantes Desai: ‘We are scouring 
the market for opportunities’ 


Middle East, 4^00 other 
Indian o utlets, and sells 
through 1,000 stores 
throughout Europe. 
Worldwide, Titan’s retail 
points exceed 7,500. Mr 
Desai says: “We are no 
longer in the watchmaking 
business. We are in the 
personal accessories 


business and arescoBring-. . 
the market for opportunities 
for value addition.** 

The Tata Group is - 
controlled by Tata Sons, 
which is ultimately - 
controlled by philanthropy 
family trusts. In spite of Its 
annual tnrnteter of more 
than $9bn, sight is never, 
lost of the Parsee origins of 
the family. This probably 
explains why some 20 per 
cent of Titan’s employees 
are disabled women who - 
benefit from subsidised 
housing on a site which is 
practically self-sufficient, 
with paid-for medical 
centres, canteens, creches, 
schools, good sanitation, 
and classes in social skills. 

It ta really more like a 
university campus, except 
that it is watches that 
emerge from the gates at the 
end of the day, heading for 
vay receptive world 
markets. More than 4m were 
produced in 1996. 



#**■ 


rw*- 


* m 

• 


SiiMa ts 


killai 
»’ ru 


v 




FINANCIAL TIMES. WEEKEND APR! L 26/APRIL 27 1997 


FINANCIAL TIMES THURSDAY APRIL 10 1997 


III 


CLOCKS, WATCHES AND JEWELLERY 3 


SWISS WATCH INDUSTRY 

A bankable 
reputation 


Switzerland relies 
on high quality 
output to 
maintain its world 
leadership 

It is estimated that 40 per 
cent by value or all Swiss 
advertisements in interna- 
tional media promote wrist- 
watches. not banking fecili- 
ties. 

This spending is not sim- 
ply on account of a national 
obsession. Mr Jean-Pascal 
DeJamuraz, Swiss minister 
of economic affairs, says: 
“The Swiss watch industry 
is a key sector of our econ- 
omy. The quality and the 
high standard of technology 
of our watch manufacturers, 
supported by exemplary 
marketing achievements, 
make Switzerland the num- 
ber one watch producing 
country.” He adds: “To keep 
at the forefront of industrial 
development Switzerland 
must continue to renew her 
economic structure and 
attain peak performance in 
innovation and creativity." 

The Swiss watch industry 
has endured two difficult 
years, but the last quarter of 
last year saw. encouraging 
stabilisation. According to 
figures issued recently by 
the Federation of the Swiss 
Watch industry, which rep- 
resents 96 per cent of its 
manufacturers, Swiss watch 


exports increased by 6 per 
cent in the last quarter of 
last year, having fallen 4.7 
per cent in the first half. 
Watch exports amounted to 
SFr7.55bn last year, a fall of 
1.6 per cent, compared with 
a decline of 3.6 per cent in 
1995. Clock exports fell 13.7 
per cent to SFri2&8m. 

The big story among these 
trading figures is the 
increasing appeal of stain- 
less steel wristwatches in 
the middle market. In the 
January to November 1996 
trading period exports of 
steei cased watches 
increased by 25 per cent in 
both value and unit terms. 

Although mechanical 
(wind-up) watches account 
for only 10 per cent of time- 
pieces bought in Switzer- 
land, they contribute nearly 
50 per cent of the trade’s 
exports by value. 

There are perceptible 
changes and trends within 
these statistics. Platinum is 
challenging 18-carat pink, 
white and yellow gold as a 
case metal. It is particularly 
favoured for numbered lim- 
ited editions of what the 
trade calls “complicated" 
models. 

Gemstones continue to fea- 
ture on some models in most 
manufacturers' catalogues 
and stone values ensure a 
dependable “previously- 
owned” market in the sale- 
rooms. Piaget is pro min ent 
in this field. 


In London's Bond Street 
there are several wrist- 
watches “each unique and 
never to be reproduced" on 
sale for sums approaching 
Elm. 

Last year, according to 
Federation of the Swiss 
Watch Industry figures, the 
UK imported watches and 
movements from Switzer- 
land worth SFr322m, an 
increase of more than 4 per 
cent Imports by the US, the 
world's biggest watch mar- 
ket were worth SFr962.6m. 
Japan, with its huge fashion- 
conscious and brand-led 
youth market took imports 
worth SFr7 33.4m. Lower 
imports from Switzerland 
were registered by Italy (11 
per cent down) and Germany 
(9 per cent down). 

Mr Frank Edwards, the 
federation's UK representa- 
tive. said recently: “In spite 
of increasingly sophisticated 
methods of telling the timw, 
the words “Swiss Made” still 
have a considerable attrac- 
tion for the British watch 
buying public, and especially 
in the more luxurious end of 
the trade." 

Based in an economy 
which has performed less 
well than any other Euro- 
pean country except Finland 
in the past six years, Swiss 
watch manufacturers are 
keeping a close eye an both 
their highly valued export 
markets and their competi- 
tors* products. 


Clock and watch industry: Switzerland's main export markets* 
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QUARTZ WATCHES 

Oscillating crystals 
now rule the world 


The world’s 
wristwatch 
markets are led 
by quartz 
analogue pieces 

The great majority of the 
world's wristwatches (about 
1.09b n were sold last year) 
are driven by quartz move- 
ments - synthetic rock crys- 
tals made to oscillate by 
electronic switching to pro- 
vide highly accurate time- 
keeping. Parts of a single 
second per year is the refer- 
ence. 

Most, but not all, leading 
mechanical watch brands 
now have quartz lines (not 
Blaucpain, as it always pro- 
claims), to extend the use of 
their brand reputations. 
Rolex’s Tudor line is one 
prominent example. 

The first battery-powered 
electronic watches were 
developed in 1952 more or 
less simultaneously by Lip 
in France and Elgin in the 
US. 

Switzerland had the capa- 
bility to manufacture them, 
but at that time did not take 
the potential too seriously. 
Swiss engineer Max Hetzel 
invented an electronic tun- 
ing fork watch called the 
Accutron for Bulova: it was 
produced between I960 and 
1976. An Accutron ultra -ac- 
curate liming device was left 
on the moon in July 1969 
when man first landed there. 
Omega produced the first 
chronograph combining LCD 
and analogue time displays 
in 1975. 

Today, tbe clear leadens 
for market share in tbe 
world’s wristwatch markets 
arc quartz analogue pieces. 
There is a declining demand 
for quarts digital displays on 
wristwatches, but these 
movements continue to hold 
their appeal for novelty gad- 
gets. travel terminals, car 
dashboards and sporting 
events. 

The first Swiss-made 
quartz watches were put Into 
quantity production as early 
as 1970, after pooled research 
and development at the Cen- 
tre for Electronic Horology 
in Neuchdtel produced Its 
first quartz-based movement 


called ta I. In the same year, 
five companies displayed 
wristwatches with quartz 
movements: CEH, Girard 
Perregaux, Hamilton. Lon- 
gines and Seiko. The quartz 
revolution was- under way. 

The world's first quartz 
watch for ladies was 
released by Seiko in 1972. 
while companies such as 
Bulova. Ebel. IWC, Patek 
Philippe, Rado and Rolex 
increased their Involvement 
in the quartz watch area. 

But then the industry Mi- 
tered In its confidence in 
these new, inexpensive and 
highly accurate movements. 
It figured that Swiss 
mechanical watches would 
always hold their appeal at a 
profitable level. It was 
wrong, and many fine old 
brands went .to the wall 
(although some have since 
been revived). 

Meanwhile. Japan had pur- 
sued the alternative view of 
tbe future of quartz, and 
made .early progress. 

Seiko is part of the Hattori 
family's huge industrial 
interests. This brand is a 
shortened form of Seikosba 
(founded in 1892) which was 
later acquired by H. Hattori 
(formed in 1S31). 

Seiko manufactured a 
quartz chronometer to time 
the 1964 Olympic Games, 
and was just ahead of the 
Swiss with the world's first 
commercially viable quartz 
wristwatch in 1969. For the 
technically minded it incor- 
porated 29 condensors. 76 
transistors, an oscillator, 
and 83 printed resistors - all 
in a movement just llmm 
thick. It had 128 soldered 
connections holding every- 
thing together. This was tbe 
watch that triggered what 
has become known as tbe 
“quartz revolution" that 
caused so many horological 
enterprises to founder in the 
Swiss valleys. 

Mr Jim Weare. managing 
director of Seiko UK, sum- 
marises the appeal of quartz 
watches: “They offer con- 
sumers incredible accuracy 
and reliability at very afford- 
able prices. We can also offer 
through the electronics of 
the quartz watch a whole 
variety of additional func- 
tions - from depth and alti- 


tude sensors to databanks 
and multi-stop watch timers. 
Finally, because of the long 
battery life of a quartz 
watch, it is always ready to 
wear' - and this very much 
helps the trend towards mul- 
tiple ownership of watches.” 

Pulsar, a brand in tbe 
Seiko family, is fi nding suc- 
cess with its range of quartz 
timepieces, judging by its 
increase in UK market share 
of 62 per cent since 1992. 

Raymond Weil, recently 
voted Britain’s Watch Brand 
of the Year for 1996-97. is 
marking its 20th anniversary 
this year with the Duo 
Jubile, with two time zone 
dials and two winding 
crowns, which run on two 
separate quartz movements 
in the same elegant case. 
Raymond Weil is Switzer- 
land’s fourth-Iargest watch 
producer by volume. 

Ever since Omega pro- 
duced a prototype of a voice 
command wristwatch in 
1963, imaginations have been 

adjusting the frontiers of 
microengineering achieve- 
ments on the wrist Swatch 
Access allows skiers through 
ski-lift gates and. in entry 
price terms, it can be repro- 
grammed, as it has been 
already for 300 resorts in 
more than 30 countries. 

In Salzburg, the watch can 
be used for debiting the 
costs of hotels, restaurants 
and tourist attractions. 

The Lotus range of Trt- 
Lum wristwatches are 
quartz timepieces powered 
by tbe energy of any source 
of light (not just daylight). 
Tbe Lumlbrite white dial is 
virtually invisible, but gath- 
ers, for example, six hours of 
energy for the movement 
from an overhead fluores- 
cent light. Timex has found 
a big worldwide market for 
its Indiglo watches. Wher- j 
ever tbe wearer is - under 
tbe sea or in the opera 
house -a push on a button 
reveals the tima 

Citizen's research shows 
that it was the world’s larg- 
est manufacturer in 1996 
with some 44m pieces. 
Quartz analogue watches 
account for more than 95 per 
cent of its output, with Eco- 
Drive and Promaster topping 
its charts. 


FOCUS 


Learning the trade 



The world’s that au toma ti c watch which was made by Abraham-Louis Perrelet in about 1770 


Industry may 
suffer from 
labour curbs 


In a referendum in 
November 1998, 67 per cent 
of Swiss voters rejected 
proposed labour law 
Changes which would have 
provided longer working 
hours and lifted a ban on 
Swiss women working 
night shifts. 

This will not help the 
watch industry, which is 
facing rising labour costs 
and a possible decrease in 
tbe numbers of 
appre nti ces. 

The Swiss Employers’ 
Association expressed 
regret at tbe high rejection 
figure which will make it 
more difficult for the 
industry to recruit French 
watchmakers, many of 
whom are continually 
seeking jobs in the Jura 
mountains. 

The number of 
companies actively 
involved in watchmaking 
in Switzerland is put at 
606, with 34,000 workers. 
But with the Swiss 
economy expected to grow 
scarcely at all this year, 
and with unemployment 
figures at their highest 
since the 1930s, how are 
the watch manufacturers ■ 
planning for the future? 

Improved dmumwii for 
Swiss timepieces in the last 
quarter of 1996 reduced a 
decline in demand to jnst 
3.6 per cent compared with 
1995, so investments in 
materials, machines and 
people continue. 

Two institutions share 
the main responsibility for 
vocational watch training: 
the Employers' Association 
of the Swiss Watchmaking 
Industry, and the 
Watchmakers of 
Switzerland Training and 


Educational Programme 
(Wostep). 

There are also seven 
watchmaking and 
microtechnology schools 
which, in collaboration 
with companies, give 
training in watchmaking's 
five basic branches: 
repairs, micro technological 
drawing, micromechanics, 
microelectronics, and 
assembly. 

They also cover about 40 
other related subjects in 
the fields of mechanics, 
watch repairing and sales. 

Wostep. founded jointly 
by Ebauches SA (now part 
of SMH) and the 
Federation of Swiss Watch 
Manufacturers, is 
rapidly expanding its 
horizons. 

More than 120 member 
companies now fund 
Wostep, which was 
founded in 1966. It is the 
only school of its kind in 
the world, and welcomes 
students from every 
continent (its courses are 
held in English). 

From new premises in 
Neuch&tel. Wostep has 
started a five-year plan to 
reach 80 watchmaking 
schools around the world 
- and provide each with a 
3,000-hour education 
programme together with 
technical help and 
equipment 

In the UK, schools in 
Birmingham and 
Manchester are taking 
part Others are located as 
far apart as China, 
Scandinavia and South 
Africa. Wostep’ s aims are 
reflected by a predicted 
need for 25,000 watch 
repairers around the world 
by the year 2000. 


Long term 
profits from 

light 

investment. 



The Citizen EcoDrive is powered by light Just a few minutes exposure keeps it in business and a few 
hours keeps it going for up to six months. So the battery never needs changing. Prices from £79.50. 
Model illustrated £145. 3 year guarantee. For a brochure and your nearest stockist, call 01 18 989 0333. 


•CITIZEN Eco-Drive 






FINANCIAL TIMES THURSDAY. APRIL 10 .1997. 



4 CLOCKS, WATCHES AND JEWELLERY 




BRANDING 


INTERNATIONAL AUCTION HOUSES 


Widespread recognition Running for centuries 




Intellectual 
property rights 
are enforceable 
and potentially 
very valuable 


The term "brand 
enhancement** is becoming a 
cliche In financial commen- 
taries - but the expression 
remains essential to an 
understanding of product 
value and its ultimate realis- 
ation through to balance 
sheets. 

Mr Xerxfes Desai, manag- 
ing' director of Titan, the 

ftwtiaw watch manufa cturer, 

says: "Brands are. In the 
ultimate analysis, public per- 
ceptions of products or ser- 
vices offered by a marketeer. 
The word epitomises not 
only products or services, 
but, more importantly, the 
benefits the marketeer pro- 
vides. the promises he deliv- 
. ers, the values with which 
brands are associated and 
^ portioning they occupy 
•'ferine hierarchy of brands 
1 ; 4 hierarchy of both quality . 





y" 




<!^r S'* 

\ 




.» : * wfflespread recognition • of 
brand names. 
! Baa treated a rtish cif actions 
: ik Ine courts, in Britain, the 
1994 Trade Mirks Act was a 
legal response to a European 
* . Union directive which fur- 
- thered protection to owners 
of registered trademarks.In 
its wake, intellectual prop- 
erty rights are being recog- 
nised for what they are - en- 
forceable and potentially 
valuable. 

And, following a High. 
Court decision in January 
this year, the Internet is sub- 
ject to the same protective 
laws. But registration is 
all-important. Smithkline 
Beecham can only look on as 
a Hong Kong company uses 
Lucozade and Ribena on the 
internet 

Calvin Klein is the latest 
fashion house to extend its 
name to wristwatcb dials, 
and -it has gone beyond a 
simple "licence in exchange 
for royalties" deal. The New 
York company has set up a 
joint venture with the giant 
Swiss watch group SMH. It 
is called CKWatches, and 
Calvin Klein has a 10 per 


i Vi 


Bulgarfs wristwatcb to mark China’s takeover of Hong Kong 


cent stake in the venture. 
There are to be two watch 
collections; Calvin Klein (up- 
market) and cK for less 
expensive lines. 

This exemplifies a trend 
towards direct equity partici- 
pation by brand owners with 
potent and stable regional 
partners. In turn this opens 
up opportunities for another 
aspect of the trend - intellec- 
tual securitisation. 

After a royally income pat- 
tern has been established, 
business development loans 
can be negotiated against 
regular future earnings. 

The extension of brand 
enhancement into time- 
pieces has a pleasing 
knock-on effect for manufac- 
turers. In Japan, about one- 
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third of Citizen’s sales come 
from its stable of franchised 
watch dial names such as 
Elle. Jean Paul Gaultier, 
Kangri, Kookal and Paul 
Smith. For cultural reasons, 
however, Japanese brands 
have not gone the other way; 
there are no Citizen and 
Seiko non-watch branded 
fashion accessories in 
Europe or the US. 

As a gloss on brand posi- 
tioning, Mr John Kay, direc- 
tor of the School of Manage- 
ment Studies at Oxford 
University, recently 
remarked: "The most impor- 
tant function of brands Is 
quality certification.'* Which 
is why the retail market is 
highly unlikely to welcome 
on to its shelves Patek Phil- 
ippe silk scarves, Rolex blue 
jeans, or Vacheron Constan- 
tin leisure wear. The public 1 
perception of such product 
launches is just not there. 

However. Vacheron Con- 
stantin has just joined the 
Venddme Group of luxury 
goods brands, so its brand 
may yet be enhanced. After, 
all, Mont Blanc (also in the 
group) is known solely for 
its distinctive wilting instru- 
ments, but on April 7 in 
Geneva, at the Salon Inter- 
national De La Haute Horlo- 
gerle, it launched a range of 
wristwatches. Cartier is also 
in the Venddme Group, and 
through most of its 160-year 
history it has manufactured 
and retailed a wide range of 
accessories to aid lives of 
luxury alongside its famous 
wristwatoh models. 


The background to the 
success of cross-branding 
was summarised succinctly 
last year by the new chief 
executive of J.W. Thompson. 
Englishman Chris Jones: “In 
1985, one billion people lived 
in free market economies. In 
1995, the figure was four bil- 
lion. ” This ex plains why this 
year JWT is railing out its 
Total Thompson Branding 
programme, which is aimed 
- at understanding “how 
people all over the world 
consume commercial com- 
munications.’' 

Bulgari wristwatches are 
an important contributor to 
the Italian Jeweller’s turn- 
over (which in 1995 was 
L385.3bn, up 33 per cent). 
The family-controlled com- 
pany is the third-largest jew- 
eller in the world, after Car- 
tier and Tiffany, and it 
invests heavily in accesso- 
ries. Nevertheless, it has its 
own watch factory in Neu- 
ch&tel. and it contributes 40 
per cent of Bulgari’s annual 
turnover . 

Bulgari also owns 40 per 
cent of Girard Perregaux’s 
movement division. Fran- 
cesco Trapani - nephew of 
the Bulgari brothers Paola 
and Nicola and chief execu- 
tive officer of Bulgari - has 
commented: “The prestige of 
the Bulgari trademark and 
our company's know-how 
will permit us to develop in 
all areas of the luxury goods 
business.” 

The same profile can be 
seen at Hermes, where Mr 
Jean-Louis D umas , the chair- 
man, announced 1996 sales 
Of FFr4.18bn on March 25. He 
said: “Watches, up 18 per 
cent, are now one of the 
group’s main businesses.” 
HermSs plans to open retail 
outlets in Antwerp, Beijing, 
Hamburg, Malaysia, Prague, 
T hailand and Turin, and also 
a flagship store in the fash- 
ionable Ginza district of 
Tokyo. 

Other international 
designer labels are enhanc- 
ing their brands with excit- 
ing ranges of wristwatches: 
Benetton, Burberry, Carven, 
Chanel, Christian Dior, 
Christian Lacroix. Dunhill, 
Fiorucci, Gianni Versace. 
Gucci, Guess. Guy Laroche, 
Joe Boxer. Lacosie. Leonard, 
Karl Lagerfeld. Lanvin, Mau- 
rice Lacroix, Mulberry, 
Pierre Balmain, Pierre Car- 
din, Rochas, Thnberland and 
Yves Saint Laurent. 

And so are jewellers such 
as Asprey, Boucheron, Chau- 
met, Collingwood, Dianoor, 
Garrard, Graff, Harry Win- 
ston, Kutchinsky, Mappin & 
Webb, Ren Boivin, Tessiers, 
Tiffany and Van Cleef & 
Arpels. 

Brand imagery is rife. 
China has internally-manu- 
factured watch brands which 
it int e nds to promote rigor- 
ously. A Lego wristwatch is 
on its way. Terry Leahy, 
chief executive officer of UK 
superstore chain Tesco, has 
just announced that Tesco is 
to be developed as a brand. 
And there are rumours of a 
Virgin wristwatch. 


Buyers are able to 
experience the 
thrills of the 
chase when they 
visit salesroorhs 


Auctions have been popular 
venues for *h#» trading of 
watches, clocks and 'jewel- 
lery for two centuries and 
more. 

The goods can be pre- 
viewed, professional advice 
is cm hand, the rep uta t ion 

and expertise of the auction- 
eer is behind the pre-sale 
estimates. and the thrill of 
the chase among prospective 
purchasers is in vivid' con- 
trast to the nervousness of 
lot owners. 

AH respectable auctioneers 
hold preview days, and now 
they often f adafle a Sunday. 
AsoiouS bays- most attend; 
and'wtfl htfre free use of a 
weB-Ufag tf J ted, ; ex p lanatory 
.eabflotfneu^' t 
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brands - those 1 Asti have 
gained the attentions' of 
counterfeit's, to which field 
the leaders are Rolex, Car- 
tier, TAGHeuer and Gucci. 

Sellers and buyers both 
pay commissions an success- 
ful bids, and these vary 
slightly from country to 
country. Traditionally, auc- 
tioneers pitch their pre-sale 
es timat es on the low side 
and they do not include buy- 
ers' premiums - these gener- 
ally decrease once an estab- 
lished bid barrier has been 
passed. 

Substantial regular buyers 
enjoy up to 30 days' credit 
- which makes a subsequent 
“trade” possible and keeps 
the business of auctioneers 
viable. ' 

Sotheby’s, the American- 
owned financial services and 
real estate group and auc- 
tioneer, 1 has reported a 26 per 
cent jump in its 1996 income 
from auction sales,' to f4ft9m 
on sales of $l.Gbn. Works of 
art were the principal con- 
tributors to these figures, 
but watches figured promi- 
nently. 

.Ms Tina Millar, Sotheby's 
watch and clock expert in 
London, says^Stainless steel 



Income is rising: a selection of cofl ecMh t ' wmtan W Sotheby’s London id* heW In MarcktHe yew 


wristwatches have increased 
considerably in price over 
the past three to four years. 
The trend began with Patek 
Philippe, who only made a 
limited number, and then it 
seeped through to other lead- 
ing marques. Expensive steel 
Patek watches were usually 
Specially commissioned. On 
October 3 1996 we sold one 
far £573600. ** 

English billionaire Mr 
Joseph Lewis now has a 28.7 
per cent stake in Christie’s. 
He will not have been dis- 
pleased by the 1996 turnover 
of £931m. 

In this period, auction rev- 
enues rose 17 per cent and 
pre-tax profits rose 32 per 
cent to £2L5m on net turn- 
over tv 18 per cent at giflitn, 

Th the past few years the 
market for fine w rist w atches 
has been growing at a very 
healthy rate, especially in 
the US, where our sales have 
risen almost 260 per cent 
over the last year”, says Ms 
Ruth Zandberg, interna- 
tional head of Christie's 
watch department 

She adds: “This particular 
growth is a reflection of not 
only continued activity from 


international collectors, but 
also ndfr . yuuhg buyers; 
Wrfetyfaliches ; have really 
develdpefe as feen's jewel- 
lery, sfei'yfthg as' fashio n and 
status symbols,, as well as 
functional pieces!” 

Phillips achieved auction 
sales of £1 13.5m in' 1996. up 
16 per cent from the previ- 
ous year. Mr Christopher 
Weston, the chairman, said: 
“Expansion in Europe has 
played a crucial role in 
Phillips' overall success last 
year." The company has 
recently opened premises In 
Geneva. 

Bonhams is wen known in 
London for its thematic sales, 
covering new collecting 
areas, such as pens and 
teddy bears. Along with 
watches. -clocks and much 
else, the Knightsbridge fam- 
ily auctioneer increased 
turnover by 16.1 per emit to 
£46,929,474 in 1996. <- 

AntiquOrum is based In 
Geneva, end has offices in 
Hong Kong, New ' York,* 
Milan and Paris. It conducts 
frequent sales in these coun- 
tries, and each year one spe- 
cial single theme sale takes 
place in Geneva. Last year it 


was titled “The Magical Art 
of Cartier”. 

- Mr Osvaldo Patrizzi, the 
founder and president, says: 
“We are at the end of the 
first act. Collectors' watches 
have now become a culture 
factor and status symbol and 
are no tonga- just a hobby. 

“The watch market is 
experiencing . a definite 
increase both in terms of 
Interest from buyers and In 
terms of higher, prices, for 
top quality pocket watches,' 
and vintage' and modern 
wristwatches.” •= " 

Traditional ways of -fad- 
ing are about to be disturbed 
by modem technology, how- 
ever. In Britain,. the fiedgftng 
Trojan Televlsfoo to in nego- 
tiations for the; establish- 
ment of an Interactive satel- 
lite and cable TV channel 
called Auction Channel; 
allowing live bids by phone. 
The channel would , come 
free, with auction houses 
paying commissions to it on 
successful bids. ; 

Last December there was 
an important auction In Lon- 
don with online viewing and 
bids over the Internet. The 
future has arrived. . 
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JEWELLERY 


Eternal appeal - and demand 


Many more 
women are now 
buying their own 
luxury-class 
jewellery 

The appeal of jewellery is 
eternal. Only changing 
prices reflect current eco- 
nomic indicators. Seme col- 
lectors. however, cannot 
resist purchases of their 
dreams, as the sales in 
recent years of pieces which 
belonged to the Duchess of 
Windsor and Jacqueline 
Kennedy Onassis demon- 
strated. 

Butterfield & Butterfield, 
in their simultaneous sales 
In Los Angeles and San 
Francisco, constantly 
achieve very high prices for 
seemingly not-out-of-the-or- 
dinary pieces which, how- 
ever, come from the estates 
of both actors a nd actresses 
and West Coast notables. 

At Antiquorum’s “Magical 
Art of Cartier" auction in 
Geneva on November ifl, a 
private buyer paid $2,112,000 
for a fabulous Indian-style 
platinum and diamond neck- 
lace with 29 graduated 
baroque emerald drops. 

It had previously been sold 
in 1980 by Christie's. New 


York, for $210,000. it was 
made for the actress Merle 
Oberon In London in 1938. 

Although Cartier stores 
and “corners" stretch 
aronnd the globe, it is thw 
privately commissioned jew- 
ellery pieces that contribute 
well to Cartier'S annual 
results. The average week 
sees orders to the value of 
more than $lm_ 

Cartier, now celebrating 
its 150th year in business, 
has just launched its first 
new jewellery collection for 
five years. 

It is called Creation, in 
which dolphins feature 
prominently, as does 
“reversible” jewellery. A 
team of six. Paris designers 
under the direction of Mkhe- 
Ltne Kanoui (wife of Cartier's 
chairman) had devoted four 
years to the new collection, 
which has 10 separate lines. 

The collection is a 
response to the fact that 
now, perhaps more than 
ever before, women are buy- 
ing their own jewellery at 
the luxury end of the mar- 
ket So it is hardly surpris- 
ing that the market for jew- 
ellery watches is expanding 
fast in “feel good" economic 
areas, such as the Pacific 
Rim - and the UK 


Tiffany’s Etoile and Van- 
nerie collections are enjoy- 
ing success. Bulgari's Tubo- 
gas and Passo Doppio 
bracelets unfailingly appeal, 
as new wealth fuels the 
financial results of both shop 
chains and auction houses. 

Long-established London 
retailers now have two new- 
comers with which to con- 
tend. 

Last month, Wempe - es- 
tablished in Hamburg in 
1878 and now Germany's 
largest jeweller - arrived in 
New Bond Street In the 
BBC’s old Aeolian Hah, now 
totally refurbished. 

Mr HeUmut Wempe owns 
the family business, aws his 
daughter Kim-Eva (fourth 
generation and successor) 
heads the jewellery design 
division. 

Her motto for this year is: 
“Opposites attract”, and so it 
is narrow rings and bangles 
together with pendants on 
fine chains. She likes dia- 
monds in form “causing 
reflections of light, like fire- 
works”. 

Last November, London's 
hottest society jeweller 
moved into elegant new 
premises in London's Ful- 
ham Road, just along from 
The Watch Gallery. Theo 


Fennell likes to make quirky 
pieces in silver and gold, 
such as soda syphons, musi- 
cal instruments, cowboy 
boots, golf bags, and holders 
for Heinz tomato ketchup 
and HP Sauce bottles. 

In another sector of the 
market, Marks and Spencer 
has started selling a range of 
exclusive 9 ct and 18 ct gold 
jewellery (as well as wrist- 
watches) in many stores. 

They are mainly earrings, 
necklaces and bracelets - all 
hand-finished and boxed. 

By value, this has been 
one of Its biggest new prod- 
uct launches. The company 
has found that 60 per cent of 
gold jewellery is bought by 
women. 

The same sort of percent- 
age no doubt applies in duty- 
free jewellery outlets, where 
last year's global market 
amounted to more than 
$700m. This figure has 
recently been increasing by 
about 20 per cent each year. 

Some 2.000 different miner- 
als have been found on 
Earth. Just 100 are cut for 
gemstones; only 15 are 
highly valued by dealers, 
collectors and the market 

It is reported that red 
beryl Is about to make the 
figure 16. But diamonds 


remain “a girl's best friend”, 
although De Beers and Rus- 
sia are currently at odds 
over market supply and con- 
trol. 

Auctions are useful barom- 
eters for treads. Mr David 
Warren, director of Chris- 
tie's Jewellery Department 
in London notes: “The mar- 
ket is generally strong and 
sales have been further 
boosted by an expanding pri- 
vate clientele (often over GO 
per cent of each sale) along 
with increased interest from 
Asia. 

“In a recent sale in Lon- 
don of 250 lots we had 121 
different buyers from 23 
countries. Diamond prices in 
general continue to be 
strong with high quality dia- 
monds over 5.00 carats In 
short supply. Coloured dia- 
monds remain keenly sought 
after, especially pink, blue, 
green, and fancy intense and 
vivid yellow. 

“Natural pearls have 
become fashionable over the 
last two yeans, Increasing in 
value by 30-40 per cent The 
market for poor to medium 
quality rubies and emeralds 
has decreased over the last 
18 months. Top quality 
stones remain firm. 

“Sapphire prices have 


remained buoyant, espe- 
cially those stones which 
have certificates confirming 
that they emanate from 
Kashmir or Burma." 

Diamond ladies' rings 
account for about 80 per cent 

of all diamond jewellery 
retail sales in the UK, so the 
institution of marriage still 
appears robust. But same- 
sex purchases are, on the 
other hand, on the increase. 

Germany and Japan are 
seeing a slowdown in jewel- 
lery sales, white Asian mar- 
kets have expanded. Plati- 
num pieces are on the rise 
everywhere. 

According to the World 
Gold Council, global demand 
for gold in the first nine 
months of 1996 amounted to 
L942 tonnes; some 3 per cent 
down on the 1995 period. 

Somewhat surprisingly, 
demand for gold in Ohing 
Hong Kong and Taiwan was 
14 per cent lower than in the 
first nine months of 1995. 
Uncertainties about July l 
this year worked their way 
through to the jewellery 
market then, but the general 
jewellery market is again 
buoyant in the UK. 

The World Gold Council 
says UK demand for gold 
increased last year by 2 per 



Theo Faberg6 Golden Ring Egg from his St Petersburg Collection 


cent. General European 
demand fell 6 per cent - per- 
haps in line with the condi- 
tions of mainland continen- 
tal economies. 

The market is now signal- 
ling a new trend to dealers, 
collectors and inves- 


tors -jewellery from La 
Belle Epoque period 
0890-1910); tiaras, necklaces, 
earrings and brooches which 
reflect the flowery lBth cen- 
tury Rococo style. 

Time to take a bint, per- 
haps. 



Discover the 
real value of your 

Antique Clocks 


Good quality antique docks are . 
currently in great demand at 
Phillips auctions throughout die 
UK and are realising excellent 
sale prices. 

Our specialists, at over 20 
salerooms nationwide, would 
be pleased to offer you advice 
and a fr££ auction valuation 
on your clocks, antiques, fine 
art or collectables. 

For further details either call 
the number below or complete 
and return the coupon. 

Phillips. Founded 1796 
Local Expertise. International Experience. 



SoM tor £25,300 


For your FREE auction valuation call today 

! 0345 573103ESJE 

Our lines arc open 9am-5pm Mon day- Friday 


I 


YES, I would like a FREE auction valuation. 
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I Mites 
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I Postcode 

1 Phillips. 101 New Bond Street, London W 1 Y QA& 
I Internet: http://www.phntips-auciionB.coin 
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TOP PRICES 
PAID! 


David Duggan Watches are specialist 
buyers of luxury wristwatches. 

We arc now paying (op pnees for your 


ROLEX * CARTIER 
PATEK PHILIPPE 

VAC HERON • A C D £ 3 1 A R S 
B REG LET ‘ PIAGET 


Irrespective of age or conditio n, 
DON’T ACCEPT ANY OTHER OFFER 
UNTIL YOU HAVE SPOKEN TO US. 
Telephone now for an immed/aie offer - 
send your watch by registered mail 
• guaranteed payment by return 
- or visit our Bond Street Store. 


0171 491 1362 


BOND STK LET ANTIQUES CBVT8E 13A NEW BOND STREET LONDON W1Y9AE 



EUROPE'S TOP BUYER 


Second Time Round 



ntroducing 
a different line 
of international 
jewellery 
and exquisite 
timepieces at 

135, New Bond Street 

London 




Tv 7' * .‘"-v, : •' VS. '3 . 



&ca lustte S^mel Wece& 

&t. 1878 ^ * 

Hamburg ■ Frankfurt ■ Berlin - Paris • Vienna - New York ■ Munich • Dusseldorf ■ Cologne 

for farther details and catalogue please telephone 01 71/493 22 99 
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DIAL NAMES REVIVED 


MULTIFUNCTIONS 


The second 
time around 


More than meets the eye 


A variety of old 
brands are 
reappearing on 
the feces of fine 
timepieces > 

A distinctive feature of 
Swiss watchmaking 1 in 
recent years has been the 
revival of fine brands. Many 
of them failed under the 
onslaught -Of Japanese 
quartz watches in the early 
1970s. 

The renaissance of Bovet 
this month is a typical exam* 
pie. There are four, new mod- 
els on display at Basle ’97, 
and they reveal the crafts- 
manship and decoration 
which made the original 
three Bovet brothers’ enam- 
elled pocket watches famous 
throughout fhe Chinese 
Empire, after the launch of 
their Fleurier-based enter- 
prise 175 years'agn. 

The rotors in these new 
automatic timepieces are 
uniquely decorated and can 
be seen through, transparent 
backs. 

The revival ’-of this grand 
marque is the work of Mr 
Thierry Oulevay and Mr 
Roger Guye, -both from 
watchmaking families and 
with complementary back- 
grounds In the international 
luxury watch trade. They 
acquired the trademark in 
December 1994 from Parmigl- 
ani, also based fn Fleurfer, 
which had bought the name 
from the Bovet famil y. 

Mr Roger Guye says: “Our 
watches are made to order. 
Few will come on the mar- 
ket. so we will have highly 
selective distribution." 

Roamer. founded in Solo- 
thum at the foot of the Jura 
mountains in 1888. is 
another fino (lia! name that 
is alive once again, under 
the ownership of the Hong 
Kong-based Chung Nam 
Watch Group, owned by the 
Chong family. Basle '97 sees 
the launch of its new Power 
8 model for the mid-price 
market. 

Chung Nam also owns the 
movement maker ISA. which 
supplies the quartz move- 


ment for Roaster's Power 8. 

A. Lange & Sbhne was 
founded in GlasbQtte, in for- 
mer East Germany, in 1845 
to manufacture high-quality 
pocket watches. The com- 
pany was destroyed by Rus- 
sian bombing in the second 
world war. It was revived 
after the Berlin Wall fell in 
1990 by Mr Walter Lange, 
great-grandson of the 
founder. Wempe last month 
took up exclusive distribu- 
tion of the brand in the UK. 
operating from its new shop 
and offices In New Bond 
Street. 

Glashdtte (Jbren was 
founded in 1845 by Ferd- 
inand Adolph Lange at the 
request of the state of Sax- 
ony, which wished to see a 
watch industry established. 
The area gathered a reputa- 
tion for fine watch and 
clockmaking, which ended 
with the second world war. 
After reunification in 1990 
the enterprise was restarted 
as Glasbdtter Uhrenbetrieb. 

The company has moved 
fast and now claims to be 
the only European supplier 
outside Switzerland of small 
mechanical wristwatches 
designed and produced 
entirely "in bouse". Its top of 
the range “ complicated" 
wristwatches are marketed 
under the name Julius Ass- 
mann - celebrating one of 
the original watchmakers 
from the region - and 
include a perpetual calendar 
and a tourbillon. The Klassik 
chronograph has continuous 
seconds and both 30-minute 
and six-hour recording func- 
tions. The company also pro- 
duces manual and automatic 
models in gentlemen’s and 
ladies' sizes, with dials 
signed GlashQtte Original. 

Abraham-Louis Perrelet 
was born in Le Lode in 1729 
Into a fanning family which 
turned to tooimaking in the 
winter months. At the age of 
20 he decided to be a watch- 
maker and started an 
apprenticeship. After 15 days 
be had had enough and 
started out on his own. 
growing into one of the 
greatest watchmakers. 

He devised and made his 



An example of Bovefs workmanship. Note the top winder 


own tools and developed his 
own movements, and in 
about 1770 invented the 
automatic (self-winding) 
movement which is in com- 
mon use today. 

Perrelet. a founding father 
of the Swiss watch industry, 
died in 1826, a year after he 
completed his last pocket 
watch, and the company 
slowly faded away, although 
his grandson. Louis-Fred6ric. 
patented the first split-sec- 
ond chronograph in 1827. 

Now the brand is alive 
again. Perrelet SA was estab- 
lished in Neuchetel in 1993. 
with Mr. Jean Perrelet as 
president Hie share capital 
is owned by Audemars-Mi- 


crotec (not related to Aude- 
mars Piguet). It is displaying 
additions to its Dipteros 
range at Basle *97, with the 
new Air Zermatt watches for 
calculating flight times. 

Wal tham is another brand 
which has been reawakened 
in Neuch&tel. It was founded 
in 1854 and was one of the 
US's great watchmaking 
names by the 1930s. After 
world war two the company 
lost its US trade along with 
every other US watchmaker 
and transferred to Switzer- 
land. As Waltham Interna- 
tional SA a great old name is 
back on elegant dials of plat- 
inum. gold and jewelled 
pieces. 


Manufacturers 
are constantly 
devising new 
functions for 
timepieces 

There can be more to a 
wristwatch than meets the 
eye. And much more than 
just the time of the day. 

“ Multifunctions” is the 
current buzzword, and they 
take watch owners a long 
way forward from the days 
when timepieces displayed 
only an hour hand. Centu- 
ries ago, the minutes in 
between did not matter, but 
sundials - commonly pos- 
sessed - afforded rough indi- 
cations of time progression. 

The wristwatch industry 
has catered handsomely for 
business people travelling 
long distances, ever since 
the globe was divided into 24 
time zones in 1884 in Wash- 
ington DC, by representa- 
tives of countries who were 
acknowledged allies of the 
US. 

Most of the leading wrist- 
watch manufacturers today 
cater for business lounge 
travellers, with "world tim- 
ers" - timepieces that can be 
adjusted manually as time 
zones are left behind. 

As yet, a watch does not 
exist that “knows” when it 
has passed through a zone 
line (the lines are eccentri- 
cally mapped), but Patek 
Philippe and other makers 
have produced models which 
understand about leap years. 

Sven Andersen, a Geneva 
company, specialises in lim- 
ited editions of “world tim- 
ers'' with ultra-thin cases 
and movements. Its Mondns 
model is produced in 24 
pieces, in platinum, and is 
just a .2mm thick. Andersen’s 
Chroao OM.21. comprises a 
production run of 21 pieces 
- seven each in platinum, 
pink gold and yellow gold. 
And the company datum to 
manufacture the world's 
smallest calendar watch. 
Only 12 of them will ever be 
made, and they can be mod- 
elled to a customer’s specifi- 
cations. This is bespoke 
watchmaking of a high 
order. 

One day soon, men may 
have to shave their watch- 
bearing wrists each mom- 





Timex tronman Triathlon: worn by athletes, presidents and actors 


ing. Skin is semi-translucent, 
and it is predicted that soon 
a slither-like timepiece will 
be produced, to be inserted 
in wrists. The LCD display 
would be remote-control] ed. 

Gerznan watchmaker Jim- 
ghans hag a range of time- 
pieces cased In ceramic, the 
movements of which are 
radio-controlled from Frank- 
fort. Automatic adjustments 
occur when the hour moves 
back or forwards in summer 
time. 

Jaeger LeCoultre has long 
been famed for its Memovox 
range of alarm wristwa tches. 
Its recent Master Memovox 
is in 18-carat pink gold on a 
crocodile strap with a fold- 
ing clasp also in pink gold. 
Its hand -set alarm also has a 
variety of chimes. 

The Master Perpetual from 
the samp company indicates 
from its busy dial the hours, 
minutes and seconds, plus 
the date, day of the week, 
month, year, decade and the 
moan phase. It has an auto- 
matic movement - which 
means it gains power reserve 
through wrist move- 
ment - and is water-resistant 
to 50m. It also understands 
all about leap years, and will 
not need adjusting until the 
winter of 2099-2100. 

Timex Corporation in 
America is very involved In 
watches that do more than 
tell the time. UK Time, a 


subsidiary, has made a suc- 
cess of the Timex Data Link 
line which is in effect a com- 
puterised diary. It was devel- 
oped with Microsoft which is 
clearly why Bill Gates calls 
it “The watch of my choice". 

Mr Mike Jacobi, Timex 
Corporation president, says: 
"We believe next generation 
watches will play a more 
integral role in future life- 
styles, because a watch is 
always with you". 

The Data Link wristwatch 
downloads information 
directly from a pre-pro- 
grammed PC monitor, 
through the organiser disc 
which comes with it A sen- 
sor in the watch reads bar- 
coded data on a computer 
screen when it is held up to 
12 inches away from it The 
memory capacity is 70 emits 
of such items as anniversa- 
ries, appointments, birth- 
days and recipes. The soon- 
to-be-launched Data Link 150 
has a doubled memory 
capacity and its software 
programme will be refined. 
The watch wearer will be 
able to customise It to per 
gnnai requirements, s uch as 
a stopwatch or 30- or 40-word 
notebook. 

The Timex Data Link 150 
is equipped with Indiglo, 
which means the dial lights 
up at the press of a button; it 
is water-resistant to 30m; 
and it comes with dual time 


rones, 12- «nd 24-hour for- 
mats. a calendar, multiple 
alarms, hourly nMmes and a 
three-year battery. All the 
bells and whistles cost just 
over £100- 

Casio’s G-Shock Altimeter 
and citizen’s Altichron give 
hill climbers their heights 
above sea-leveL Going the 
other way. the Rolex Sea- 
Dweller is water-resistant 
down to 4.000ft Its O yster 
case is fashioned from a sin- 
gle piece of stainless steel 
using as much as 60 tons of 
pressure in the process, and 
it is sealed In the manner of 
A submarine hatch. 

’Hie Sea-Dweller allows a 
safe ascent from ocean 
depths because a special 
helium escape valve lets out 
expanding gases and so 
explosive decompression is 
avoided. Citizen's Hyper 
Aqualand transfer div- 
ing data to personal comput- 
ers. 

Casio have also targeted 
the athlete’s market - from 
weekend joggers to Olympic 
Games class runners. Casio’s 
BP100 gives Mood and pulse 
pressure readings (both dia- 
stolic and systolic) within 
two minutes of fingers 
placed on its sensors. Dono- 
van Bailey, the current 100m 
Olympic gold medal winner 
and world record holder 
crossed the finishing line in 
Atlanta wearing, a Timex 
Ironman Triathlon. It has 
also been seen on the wrist 
of President Clinton while 
he was jogging, and on actor 
Robin wnilam-s. 

A top-of-the-range Triath- 
lon offers a 100 track lap 
memory facility, a 100-hour 
chronograph with lap and 
split times, five alarms, a 
memo log, two time zones, 
and a training log which 
stores best lap times and 
also averages out lap times. 
A Triathlon event will be 
included for the first time in 
the Olympic Games in Syd- 
ney in the year 2000. 

Michael Balfour researched 
and wrote all the articles in 
this survey. He is contribut- 
ing editor oj International 
Wristwatch and author of 
The Wristwatch Almanac 
(Vemlam Publishing, 152a 
Park Street Lane, Park 
Street, St Albans AL2 2A4. 
£8.50 me pAp (UK), £10.50 
(rest af world}. 
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Schumacher’s Choice 


A WATCH 
WITH A SECRET.. 


4-i* 

•V-T 

: -. -:•> * 

■ v 




Spmdmaster Automatic 
Day-Date. AW/PM 
OMEGA — Swiss made since 1848. 


n 

OMEGA 


P ESTIVAL VjQOCfcy O * SPEED' 


OFFICIAL TIMEKEEPER 

Stocked at leading Independent Jewellers. As prey. Garrard. Hanods. Selfridges. Harvey Nichols, 
Watches of Switzerland, Mapptn E. Webb. Addestones Lid. selected branches o| Goldsmiths. Walker L Hall. 
Ernest tones and Leslie DavrS.FOR YOUR NEAREST STOCKIST TELEPHONE 01703 64680a 









“Tabogan". An astonishing ^^^^^ll^H 
watch with a closely guarded secret ■ 
This small masterpiece of beauty com- 
prises a complex set of frames and joints . 
which can transform the watch into a 
miniature table clock. Available in Solid 
gold or steel. Mechanical movement or 
quartz. Registered modeL .. ... 


CORUM 

Maitres Artisans d’Horlogerie 

suisse _• 

Comm watches are on view at the finest jewellers worldwide...; . 

For further information write to Corum, 2301 la Chaux-de-Foods, Switzerland. 






!jv# $}- T' 





13 



I . ^^HNANCIAtTEWIES WEEKEND APWL26/APRlL.rL!?97 

★ 


o c s 

#%W#f G K* o U P 


FINANCIAL TIMES 


COMPANIES & MARKETS 


MAN AGING THE ESSENTIALS 


©THE FINANCIAL TIMES LIMITED 1997 


Thursday April 10 1997 


Week 15 


£# FERGUSON 
*9 ENTERPRISES 

Humber 1 itj ptmnttng sopptjr - U.S.A. 



IN BRIEF 


Dow Jones posts 
fall in earnings 

Dow Jones, the US business Information group, 
posted a sharp drop in earnings for the first 
three months of this year as its electronic infor- 
mation business suffered from weaker revenues 
and an investment programme. Page 17 

Russia's Rosneft to bo privatised 

Rosneft, the last state-owned Russian on com- 
pany, is set to be privatised this year. Page 14 

Sldak eftarohokfers urge legal action 

Shareholders in Grupo Sidek, the Mexican tour- 
ism group which defaulted on $2.2bn of debt in 
1995, instructed management to pursue lege) 
action in co nnec tion with improper activities of 
former employees. Page 17 

Shanghai Industrial to raise HKS4.78bn 

Sha ngha i Industrial, the Hong Ecmg-listed arm 
of the Shanghai municipal government, is rais- 
ing HK$4.7Sbn (US$ 61 7m) through an equity 
placement. Page 16 


Chief price changes yesterday 
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P&G to purchase Tambrands 

Surprise $1.85bn deal will take group back into tampons market 


By Richard Tomkins 
in New York 

Procter & Gamble, the US 
consumer products gr ou p, yes- 
terday announced its biggest 
acquisition with an agreement 
to buy Tambrands, US maker 
of Tampax, for $L85bn cash. 

The deal marks a surprise 
return to the tampon business 
for Procter & Gamble, which 
dropped Its Rely tampans in 
1981 nmfri allegations linking 
them with the potentially fatal 
toxic shock syndrome. 


The deal could fece scrutiny 
by anti-trust regulators 
because Procter & Gamble’s 
Always and Whisper brands 
already lead world markets for 
the other main type of femi- 
nine sanitary protection - 
pads anrt panly liners. 

Procter & Gamble said it did 
not see anti-trust objections as 
a significant Issue because 
tampons and pads were sepa- 
rate markets with little cross- 
over. "Women make their 
choice about which product 
they are going to use very 


early on,” the company said. 

The other big manufacturers 
of feminine sanitary protection 
products are Kimberly-Clark, 
Johnson & Johnson, *>nrt play. 
tex Products, all of the US. 
Tambrands, which has been 

malting Tamp ax for more than 

60 years, is the world’s leading 
manufacturer of tampons, with 
44 per cent of the global tam- 
pon market and 51 per cent of 
the US market. 

But slow growth in its estab- 
lished markets and slow prog- 
ress in expanding geographi- 


cally have left Tambrands 
struggling to improve sales 
and profits in recent years. 

The company has been seen 
as a takeover candidate since 
1993, when it sounded out pro- 
spective buyers. 

Last year, amid intense price 
competition in the US, its 
fell from 8683m to $662m, and 
net profits from 885.5m to 
$45 An after a $46 -2m pre-tax 
restructuring charge. 

Procter & Gamble is not 
known for making big acquisi- 
tions. Its biggest deals this 


decade have been the Sl.lbn 
purchase of the Max Factor 
and Betrix cosmetics busi- 
nesses from Revlon in 1991 and 
the 1994 purchase of part of 
VP-Schickedan 2 , the German 
tissue maker, for about S40Gm. 

Procter & Gamble believes it 
can double Tambrands' reve- 
nues in 10 years by using its 
vast global marketing and dis- 
tribution network. 

Wall Street welcomed the 
deal, marking Procter & Gam- 
ble's shares up $3’/. to S119. or 
3 per cent, in early trading. 


Magellan returns 
to equities after 
bonds setback 


By John Authors in New York 

i Fidelity Investments’ $51bn 
Magellan mutual fund, the 
world’s largest, yesterday 
brought down the curtain on 
the least successful investment 
in its history. 

It announced in a b ulletin to 
investors that in February it 
had sold all its remaining 
bonds and returned to its tra- 
ditional wn phnin an equities. 

The decision by Mr Jeffrey 
viniif Magellan's Former man , 
ager. to move almost 20 per 
cent of the fund's portfolio into 
bonds in late 1995, has already 
acquired almost legendary sta- 
tus in Wall Street 

It was an attempt to hedge 
against an equity bear market 
widely predicted at the time, 
but led to a sharp drop in the 
fund’s performance. In the pro- 
cess it created serious prob- 
lems for Fidelity, the largest 
US fund manager with about 
$450bn under management, 
which had previously domi- 
nated the fast-growing US 
mutual fond market through- 
out the 1990s. 

Last year M agella n ’s total 
return of 11.69 per cent was 
roughly half that of the bench- 
mark S&P 500 index, and 
ranked it 602nd out of 669 
funds aiming far growth in US 
equities, according to Lipper 


Analytical Services, a loaning 
authority on mutual fund per- 
formance. 

Magellan's problems trig- 
gered a wave of negative pub- 
licity. and redemptions by 
investors. These still continue. 
According to Alpha Equity 
Research, a New Hampshire 
company which tracks Fidel- 
ity, redemptions exceeded new 
investments by $521m last 
month, while there was a total 
outflow over the last 12 
months of $&9bn. 

Fidelity had attracted mare 
new money from investors 
limn any other US fund man- 
ager far each of the previous 
five years, but last year 
slipped to third, almost 
entirely thanks to the prob- 
lems at Magellan. This now 
appears to be stabilising, with 
Alpha Equity estimating that 
the company’s equity funds 
have taken in a net $4.88bn In 
the year to date, despite the 
continued outflows from 
Magellan. 

Mr Robert Stansky, who 
took over Magellan when Mr 
Vinik resigned last May, 
appears to have returned the 
fUnd to Its traditional empha- 
sis on equities, particularly 
high-technology stocks. Equi- 
ties now account for 95.5 per 
cent of the fund, up from 70.7 
per cent this time last year. 


Portuguese electric 
utility 22% ahead 


By Peter Wise bn Lisbon 

Electricldade de Portugal 
announced a 22 per cent lift in 
net consolidated profit for 1996 
to EsSl.tim ($4Slm) yesterday, 
ahead of its privatisation in 
June. 

The increase consolidates 
the national power utility’s 
remarkably strong growth 
since 1993, when net profit was 
Esl&3bn. 

June’s offering of EDP, a 
holding company for 22 compa- 
nies covering electricity pro- 
duction, transmission, distri- 
bution and related services, is 
scheduled for Lisbon. London 
and New York. It will be the 
country’s largest privatisation. 

Mr Antbnio Sousa Franco, 
the finance minis ter, expects 
about 30 per cent of the group 
to be sold in an offer that will 
be divided roughly equally 
between groups of retail inves- 
tors and institutions. 

He said institutional demand 
through a book-building pro- 
cess would establish the exact 
balance. 

The highest of three inde- 
pendent valuations of EDP Is 
EBl,700bn, according to the 
Portuguese government 

The global coordinators, one 
of three groups that made the 


valuations, are Goldman 
Sachs, N.M. Rothschild and 
Banco Portugufts de Invest- 
imento. 

EDP will become Portugal’s 
biggest listed company and is 
forecast to account for about 8 
per cent of Lisbon's total mar- 
ket value by the end of 1997. 

Sales of electricity and 
related services rose 1.5 per 
cent last year to Es546.9bn. 

In the past five years the 
group has steadily increased 
sales despite having reduced 
tariffs 29 per cent in real terms 
for industrial consumers and 
10 per cent for domestic users. 

Analysts attributed EDP’s 
strong profit growth since 1993 
to a sharp drop in the costs of 
servicing its accumulated debt, 
which fell Es9.5bn in 1996 to 
Es683.1bn. The group invested 
EslOObn in 1996, mainly in 
power distribution. 

It has also benefited from 
failing interest rates and from 
the sale in December 1993 of 
two 300MW coal-fired units to 
Telo Energia, a group led by 
National Power of the UK, for 
Esl70bn. 

Opening up large-scale 
energy production to the pri- 
vate sector has also enabled 
EDP to reduce investment in 
generating capacity. 



Merger agreement: Tomkins executive chairman Gregory Hutchings 

Tomkins uses spare cash 
to buy Stant for $606m 


By Ross Tinman 

Mr Gregory Hutchings, 
executive chairman of Tom- 
kins, yesterday claimed that 
his conglomerate’s strategy of 
not handing spare cash back to 
shareholders was “totally vin- 
dicated” after snapping up US 
car parts maker Stant Corpora- 
tion for 8606m. 

Tomkins has signed a 
merger agreement with Stant, 
which is quoted on Nasdaq, 
and agreed to make a tender 
offer for all the shares at $21.50 
each, valuing Stant at $406m. 
It will also assume Stent's net 
debt of 8200m. 

Bessemer Capital Partners, a 
leveraged buyout specialist, 
has agreed to accept the tender 
for the 56.9 per cent stake 
which it controls. Yesterday 
afternoon, shares in Stent rose 
84Yt to $21%, while Tomkins 
closed 7V,p up at 282V»p. 

Stant, a leading manufac- 
turer of windscreen wipers for 


car assemblers sn*f the auto- 
motive after-market. Is a 
bolt-on acquisition to the 
Gates Corporation, the US- 
based manufacturer of vehicle 
hoses and industrial belts 
which Tomkins bought last 
July for £1.16bn ($L84bn). 

Analysts said the deal would 
enhance Tomkins’ earnings by 
about 3.5 per cent this year. 

Mr Mark Cusack, of joint 
brokers UBS, said: “Even in 
the early yearn, Stant is expec- 
ted to generate returns greater 
than Tomkins would have 
made by leaving the money in 
the bank.” 

Tomkins had faced calls 
from analysts to distribute its 
spare cash - which totalled 
£394m at the end of the first 
half - to shareholders. But Mr 
Hutchings said the availability 
of ready cash had been crucial 
In securing a deal 

“We were able to move 
quickly and they could see the 
cash in our bank," he said. "It 


has totally vindicated what we 
have always said.” 

Stant employs 7,000 people 
in 20 factories in the US, 
Mexico, the UK and Australia. 
Apart from windscreen wipers, 
it also makes hose clamps, 
grease guns and tools. 

Operating profit in 1996 was 
$56. 6m. Budgeted operating 
profits this year are S6?~2m. on 
sales of $706m. 

Mr Hutchings said he aimed 
to lift Stant’s profit margins 
from 9.4 per cent and increase 
sales by pushing its products 
through Gates’ international 
distribution network. 

Analysts believe Tomkins is 
seeking more bolt-on acquisi- 
tions of a similar size. Mr 
Hutchings declined to be 
drawn on that. The company’s 
next big move Into a new busi- 
ness area would cost £ibn- 
£2bn, but “we won’t go for a 
major acquisition in 1997”. 
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Templeton 
buys floor 
for $3m in 
Shanghai 
exchange 

By James Harding in Shanghai 

Templeton, the US mutual 
fond company and one of the 
largest institutional investors 
in Chinese stocks, has bought 
a floor of the new Shanghai 
stock exchange building, a 
first step towards eventually 
managing foods for mainland 
Chinese Investors. 

The $3m purchase comes 
amid speculation in Shanghai 
that Templeton, which man- 
ages more than 8500m in 
mainland Chinese invest- 
ments, could be one of the 
first foreign companies offered 
a mutual fund licence in 
China when Beijing opens up 
the industry. 

The government is consider- 
ing proposals to allow foreign 
companies into joint ventures 
with Chinese fond managers, 
an attempt to remedy the 
largely unsuccessful experi- 
ments in mutual ftmd manage- 
ment since the early 1990s. 

Mr Mark Mobins, president 
of Templeton Emerging Mar- 
kets Fund, was sceptical about 
the possibility of joint venture 
fond management: “We don’t 
know if we want to do a joint 
venture. Joint ventures are 
very difficult to operate; we do 
not believe in two people man- 
aging the same funds. We 
have never done that and I 
don’t think we ever will.” 

Mr Mohins, who controls 
more than $10bn in equity 
funds, said a joint venture was 
only conceivable if Templeton 
controlled the investment pro- 
cess, but stressed his determi- 
nation to “be in here with 
funds for domestic investors”. 

The l,240sq m floor, bought 
in the stock exchange building 
due to open this year, will ini- 
tially house three to five staff, 
bat will eventually accommo- 
date Templeton's south-east 
Asian headquarters: “We are 
looking five years down the 
road for an expanded research 
capability and a domestic fund 
management business." 

Mutual funds were estab- 
lished in China soon after the 
domestic stock markets 
opened in Shanghai and Shen- 
zhen in 1990, but most have 
been losing money and are 
shunned by Chinese investors. 

Templeton's substantial 
investments in mainland 
China through the Dragon 
Fund, Templeton China Worid 
Fund and Templeton China 
Fund contrast with more cau- 
tions institutional investors, 
notably international pension 
funds, who are uneasy about 
investing In an opaque and 
often state-managed market 

However, Mr Mobins said: 
“What we have learnt in these 
emerging markets is that you 
cannot expect fall transpar- 
ency and you cannot expect 
protection of shareholder 
rights, but you can expect 
cheap prices.” 

This week, China’s official 
newspapers have carried 
repeated warnings that Chi- 
na's stock markets are “over- 
heating” and that investors 
should beware falling into 
traps set by manipulators. 

Mr Mobins saw no reason 
for prices to slide and forecast 
substantia] rises In the long 
term: “Templeton Is now 
investing in state enterprises, 
which are overstaffed, ineffi- 
cient, with too many resources 
for what they are trying to do, 
with no Idea how to buy or 
sell but with a good idea of 
how to produce cheaply. 

“China wants to tran sfo r m 
these enterprises into world- 
class operations and If you 
assume that they are going to 
be halfway successful, then 
you have great investments.” 
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Hypo-Bank starts year on high note 


By Andrew Rsher 
hi Munich 

Bayerische Hypotheken- und 
Wechsel-Bank was yesterday 
upbeat about earnings for 1997 
after exceeding profit targets In the 
first three months. 

Mr Eberhard Martini, chairman 
of the German bank, said: "The 
first quarter of this year has gone 
very wen." 

Although the trend in the first 
few months could not be taken as a 
guide to the whole year, “we have 


no reason to be pessimistic and 
every reason to be optimistic". 

However, he said risks remained 
on the corporate loan side. Echoing 
comments on Tuesday by Mr Mar- 
tin Kohlhaussen, chairman of Com- 
merzbank, he said it was too early 
yet to sound the all-dear on credit 
risks in view of continuing prob- 
lems in the domestic economy. 

Mr Martini said Hypo-Bank's 
operating profits before risk provi- 
sions were ahead of expectations so 
far this year, and also above the 
first quarter of 1996, which had 


seen unusually strong growth. "We 
see a thoroughly positive trend for 
1997." 

For the full year, operating prof- 
its before provisions rose 17 per 
cent to DM2.5bn ($l.46bn). How- 
ever, after provisions the result 
was 9 per cent lower at DMLlSbn, 
with total risk provisions SS per 
cent higher at DMlJlbn, although 
loan loss provisions were slightly 
down on last time. 

The jump in the provisions total 
came from lower profits on securi- 
ties held for liquidity purposes. 


Unlike 1996, the bank made less 
profit through selling stocks az^d 
bonds in its portfolio, retaining 
them instead at a W giww market 
value. 

Combined with a WgH«a- contri- 
bution from fore ig n subsidiaries - 
accounting for 28 per cent of prof- 
its - and the favourable tax impact 
of acquiring the lossmaking Ger- 
man activities of Credito Italiano, 
the rise in provisions led to a lower 
tax bOL This left net income 6 per 
cent Higher at DM715KL 

Mr Martini said the bank’s net 


interest i ncam * - the main compo- 
nent of operating profits - was 7 
per COXt Higher a£ DM4Ahn. Mort- 
gage business accounted for 
DMLSbn, up 32 pear cent, "and nor- 
mal Hanking bUStUCSS for DM2.5bti, 
a rise of 4 per cent § 

Commission income rose 44 pqr 
cent to DMl,l8bn,. although thfit 
would have been 22 per cent with- 
out the cansdHdattan. of Hypo Fof 
gf g n ft; Otlrmial WanwgRTnwit of the 
UK. in which the bask raised its 
stake from 50 per cent to 65 per 
cent 


Russia’s oil group ‘orphanage’ for sale 


R osneft the last state- 
owned Russian oil 
company, which has 
access to some of the most 
lucrative oil projects in the 
country, is set to be priva- 
tised later this year. 

Plans to sell off Rosneft 
whose future in the Russian 
oil sector has been unclear 
for the past two years, were 
confirmed recently by Mr 
Rair Simonyan, Rosneft 
vice-president, and Mr Yev- 
geny Yasin. the Russian 
minister for economic devel- 
opment 

Its production output, at 
13m tonnes in 1996, is small 
compared with larger Rus- 
sian oil companies such as 
Lukoil. But its main assets 
are Its reserves and 
long-term projects such as 
the multi-billion dollar 
development offshore Sakh- 
alin island in the Russian 
Far East, and In the Timan- 
Pechora basin in the north . 

A descendant of the for- 
mer Soviet oil ministry, Ros- 
neft was formed in 1995 as 
an “orphanage” for compa- 
nies unwanted by the main 
privatised oil giants and as a 


guardian of government 
interests in large oil pro- 
jects. 

Together with Sakhalin- 
momeftegas, one of its sub- 
sidiaries, it has a 40 per cent 
share in Sakhalin -1, a project 
to produce oil on the shelf of 
the Sakhalin island. The 
other main parties in the 
project include Exxon and 
Sodeco. 

This week Rosneft was 
awarded a 20 per cent stake 
in a $20bn production-shar- 
ing deal in the Tim an 
Pechora basin. 

But the privatisation has 
been delayed by a long-run- 
ning legal dispute between it 
and another oil company, 
Sidanko, over one of Ros- 
neft's main subsidiaries. 

Sidanko claims ownership 
of the subsidiary, Puraefte- 
gas, a well-managed on pro- 
ducer in western Siberia, 
which accounts for two- 
thirds of Rosneft’s produc- 
tion. 

Purneftegas was allocated 
to Sidanko during the 
restructuring of the Russian 
oil industry in 1994, but was 
later transferred to Rosneft 



deuce of previous privatisa- 
tions and questions about 
transparency suggest the 
shares will trade at a consid- 
erably lower price. 


W estern analysts 
estimate Rosneft's 
proven reserves at 
L5bn barrels of oil compared 
with the 10.5 bn barrels of 
Lukoil, the country’s biggest 
oil producer. These esti- 
mates, however, exclude its 
share in Tnnan-Pechora and 

Sakhalin nlwW . 

"Our clients are already 
showing great interest," Ms 
Merkulova said. “Strategic 
investors need Rosneft’s 
reserves and portfolio inves- 
tors will buy its shares 
because they will be new 
and good value.” 

But some analysts are 
more sceptical. Mr Stephen 
O’Sullivan, a senior analyst 
at MG-ftecurities in London, 
said: “Theoretically, Rosneft 
has access to large reserves. 
But many of these reserves 
need massive foreign invest- 
ment and advanced technol- 
ogy, neither of which Ros- 
neft can provide an its own.” 
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Observers believe the dis- 
pute will be settled in favour 
of Rosneft by the Moscow 
courts, although the last 
hearing will be held on April 
14. 

Once the legal proceedings 
are over, the Russian gov- 
ernment plans to sell 15 per 
cent of Rosneft’s shares to 
foreign investors, while 
retaining 51 per cent of the 
shares for at least three 
years. The remaining shares 


will either be sold to the 
employees or will be auc- 
tioned. 

Ms Elena Merkulova. Rus- 
sian oil analyst for Salomon 
Brothers in London, esti- 
mates the “identifiable 
value" of Rosneft, based on 
its proven reserves, at 
51.4bn, at a 20 per cent dis- 
counted cash flow. At that 
value, its shares would be 
$14.70 each. 

But analysts say the evi- 


Rosneft's management 
says it would prefer a strate- 
gic investor to take a large 
parcel of its shares and help 
provide investment funding. 
Mr Simonyan said: “The pro- 
jects we are involved in 
require billions of dollars. 
We want our Investment 
interests to be taken into 
account when our shares are 
floated. We need a guarantee 
that whoever buys our 
shares will invest in our pro- 
jects." 

■ .Earlier this year, Rosneft 
obtained an unsecured loan 
worth more than $l0m from 
Dutch Hank ABN Amro for 
the development of the Sakh- 
alin-l project Before privati- 
sation is complete, it plans 
to issue commercial paper 
and corporate bonds. 

“After Russia successfully 
launched Its eurobonds, and 
several large companies 
such as Gazprom and Lukoil 
issued their first American 
Depository Receipts, the 
appetite for Russian corpo- 
rate bonds is growing,” Mr 

gfmnny an said. 

Arkady Ostrovsky 


Pre mium income growth slows at Allianz Leben 


By Ralph Atkins in Stuttgart 

Allianz Lebensversicherung, the 
life assurance subsidiary of Alli- 
anz, tfw German insurance group, 
yesterday reported a 3-8 per cent 
increase in 1996 premium income 
to DMll35bn ($7bn). 

The growth was slower than in 
previous years, reflecting tough 
conditions in the German life mar- 


ket and the maturing of past busi- 
ness. However, the life subsidiary 
lifted its surplus before distribu- 
tion of profits to policyholders by 9 
per cent, to DMASSbn. That com- 
pared with a 43 per cent increase 
in 1995. 

The declared after-tax corporate 
profit rose 20.3 per cent to 
DM190m- Turnover, including 
investment as well as premium 


income, rose 5.5 per cent to 
DM20.45bn. 

Allianz Lebensversicherung 
expressed concern at Ideas floated 
by federal politicians for taxing 
notional investment income allo- 
cated to policyholders. 

However, it was optimistic that 
problems with Germany’s social 
security system and an increased 
perception of a need for private 


provision would support long-term 
growth. 

Premium income rose 4.9 per 
«mt to DM33hn in the first three 
months of this year. 

• Assicurazfoni Generali, Italy's 
largest insurer. Has forged an alli- 
ance with three Austrian regional 
banks to reinforce its position in 
the Austrian insurance market, 
writes Paul Betts in Milan. 


The group's EA-Generali unit 
will acquire an 8 per cent stake in 
Bank for Kantian und Steiermark 
and a 15 per cent stake in Rank for 
Urol und Vararlberg, which will 
give it an indirect stake in Bank 
for OberOsterreich und Salzburg. 

Generali said the agreement 
envisaged long-term collaboration 
in insurance, financial services and 
. property. , 


Mitsubishi and 
Volvo extend 

NedCar venture 


K3cV- 'vie he. AG jr. is eft* cf ’he -e.~o- -g .■n3r.i/&cr* '-re ' \ ' :vtc.-.er.. 

oa:rrc.o~« arhj i-.-r-g .•c-O'o *,rr ‘.ore Ai *ooi factories r '.V-.s’^ns .a i-r'j Lo-.ver Save?'/ 
cr>e sr> Slovenia, a tore* C IG'OO erre-oy*^ r.j- ye sboji 8.0.00 r.^ry . -,s :> a? cay - 
r.-’-ixr^d or&>sem-;*G Eiitupean :r- v~ vc a r: of Wrlo: c- \ c vae-^ 






1 1 :. pi • % Zt c i*i; ; 


By Michiyo Nakamoto 
fn Tokyo and Grog Mctvor 
in Stockholm 

Mitsubishi Motors of Japan 
and Volvo of Sweden plan to 
extend their . Netherlands 
Joint venture by expanding 
cooperation to engines and 
the development of a new 
car platform. 

Mitsubishi is to supply its 
NedCar partner Volyo with 
its low fuel-consumption gas- 
oline direct injection (GDI) 
engine for use in its S40 and 
V40 models from next 
March. These models, of 
which Volvo sold 71,000 last 
year, are produced at the 
NedCar plant an the same 
production line as Mitsubi- 
shi's Carisma model. 

The companies are also to 
launch development studies 
for the next generation of 
cars, aimed at starting pro- 
duction at the start of the 
next decade. 

Volvo said the initiative 
could lead to joint produc- 
tion of a wider range of 
vehicles, including vans, 
saloons, coupes and estates. 
It is intended to strengthen 
each company's position in 
the competitive European 
car market by pooling devel- 


opment costs. The two have 
invested about SKrl2bn 
($L57hn) in NedCaris plant 
in Born, near Maastricht 

It underlines the growing 
bond between the two 
groups, which are also con- 
sidering co-operating in 
truck-making operations, 
and accords with Mitsubi- 
shi’s, plan to double its Euro- 
pean sales to 400,000 units 
early next century. 

Under the agreement 
announced yesterday, Mitsu- 
bishi Is to carry the GDI 
engine in the Carisma from 
this autumn. It will supply 
Volvo with 75,000 engines 
and transmissions between 
1997 and 2003 - Volvo’s first 
use of Mitsubishi engines. 

Volvo is also looking at 
transferring Mitsubishi’s 
GDI technology for use in its 
other engines - a step which 
could pave the way for 
eventual joint engine 
manufacture. 

The GDI is a low fuel con- 
sumption, high-power en gine 
which has been very popular 
in Japan. “The technology is 
definitely very advanced and 
gives Mitsubishi an edge,” 
said Mr Ends Clarke, indus- 
try analyst at Dresdner 
Kleinwort Benson in Tokyo. 


Creditanstalt 
re-states profits 
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By WOHam HaU hi Vienna 

Creditanstalt, Austria's 
best-known financial institu- 
tion, in its final act as an 
independent bank revised 
upwards its reported 1996 
net profit from Sch2.6bn to 
SchfiSbn t$24lm), and raised 
Its d ividend 20 per cent - the 
first increase in four years. 

The 36 per cent rise in Cre- 
ditanstalt’s earnings per 
share, to Sch7Q.3. and the 
increase in its return on 
equity firm 8.6 per cent to 
108 per cent, will affect Its 
acquisition by Bank Austria, 
the country’s biggest bank. 

The bank paid SchTUbn 
for a controlling stake in 
Creditanstalt in January, 
and has. to. make an 


exchange offer for the rest of 
its share capital 

Creditanstalt's ordinary 
shares are trading at a dis- 
count of 16 per cent to the 
5ch861 a share that Bank 
Austria paid for the Aus- 
trian government’s stake; 
and its preference shares are 
valued at a discount of dose 
to 50 per cent. Many analysts 
are puzzled by the gap 
between the two of 

shares. 

Yesterday's results sug- 
gest Bank Austria may be 
forced to put a higher value 
on the Creditanstalt shares 
than originally budgeted. 
Bank Austria, which Hag 
capital funds of Sch49bn, has 
said it can finance the acqui- 
sition out of its own funds. 
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P&U abandons 
MS drug triab 

pharmada & Upjohn, the Swedtafa-American drugs group, 
has abandoned clinical trials of an oral treatment foe 
multiple sclerosis because of an unexpected Incidence of 

heart attacks, it said yesterday it stopped “phase nr 
trials of Ldnomide tablets, also known as roqu m imex. 

after eight heart attacks were reported among a study 

group of L260 people in North America, Europe and 
Australia. 

Pharmacia & Upjohn had been hoping to file Linomide 
for regulatory approval in Europe and the US in 2000. 
Yestetiay's announcement helped to knock SKi5 off the 
shares, which closed at SKrmso In Stockholm. 

Meanwhile, abates in Schertng of Germany, the leading 
European producer of multiple sclerosis drugs, rose DM5 
to DM172 in Frankfurt, partly on the P&U news. They 
were also buoyed by a ruling from the European Patent 
Office, which upheld an appeal by Sobering against the 
European im*™* granted to Biogen of the US for the 
production of beta-interferon by genetic engineering. 
Biogen and Schertng sell rival drugs for multiple sclerosis 
based on beta-interferon, known as Avanex and Betaferon 
respectively. 

The US company had hoped that the European patent, 
which has now been revoked, would have enabled it to 
collect royalties from Sobering. Mr Jim Tobin. Biogen 
rhtgf executive, said the revocation would not affect the 
company’s ability to sell Avonex in Europe or anywhere 
else in the world- OiM Cookson. Science EtUwr 

Profits surge at WintershaU 

WintershaU, the oil and gas subsidiary of BASF, the 
German chemicals giant, said yesterday pre-tax profits for 
1 1996 rose 172 per cent to DMB33m (5487m), helped by a 
stronger dollar and higher oil prices. Net profit was 
DM28&H. Group turnover was DM9bfl- Net sales - 
turnover less oil and gas taxes, which are passed straight 
on to the government - rose 21.5 per cent to DM5. 11 bn. 

Mr Alfred Weber, chief financial officer, said the 1996 
figures were boosted by “extraordinary circumstances", 
i He added that if the dollar and the price of oil remained 
at current levels, group sales for 1997 would be more than 
DMlObn and net profits over DM300m. 

Mr Herbert Dethardlng, nHairman. said the company 
hoped the German government would stick to its plans 
for reforming the energy sector and enact proposals far 
third-party access to existing gas pipeline networks. He 
said allowing such access was “an essential part of 
Hberahsalion”. If it was not granted, the only alternative 
would be to construct a parallel pipeline network, a move 
he said which could be economically and environmentally 
undesirable. WintershaU entered the gas sector six years 
ago through a joint venture with Gazprom of Russia 
naTTuri wingas, which now Hab 10 per cent of the German 
gas market Mr Dethardlng said WintershaU had no plans 
to sell its 15 per cent stake in Aral, an oil retailing 
company in which Mobil and Veba, the German 
conglomerate, are also shareholders. 

Frederick Soidematm. Kassel 

Elf Atochem slides 26% 

Elf Atochem, the chemicals arm of French oil company. 
Elf Aquitaine, yesterday reported a 26 per cent (all in 
operating profits last year. Cram FFrSbn in 1995 to 
FTr$,7bn ($642m). Mr Jacques Putehal, chairman, said 
adverse market conditions for petrochemicals had cut 
operating profits by FFrubn. This was offset by profit 
gains of FFr40Qm due to increased productivity and 
,FFri*oom asa result ptglobal expansion. SalesieU 3 per 
cent, from FFr55 ^bn to FFri&8bnl 

The chemicals group, which Is France’s second largest, 
increased investment from FFr5 .Sbu the previous year to 
FFrixSbn. Net cash flow feU from FFr7.6bn in 1995 to 
FFxS-lbn, and the company raised FFrQOOm through 
disposals. At the year-end, debt stood at FFr5.4bn, giving 
a gearing of 21 per cent, Jenny buesby 

Investors turn to S Africa 

A sharp tumround in international investor sentiment 
towards South Africa has seen the country re-emerge as a 
popular investment destination, according to a survey 
published today. International fund managers say the 
country's equity market offers a breadth of well managed 
companies with healthy balance sheets. 

The change in the perception of South. Africa is the . .. 
biggest shift in sentiment over the last quarter among 
institutional investors tracked by the Global Emer gin g 
Market survey by Burson-Marstelter, the communication^ 
consultancy. Its quarterly survey found that interna tinnaK 
Investors are now seeking opportunities outside South ^ 
Africa's traditionally popular sectors of minting , fmanwt ‘ 
and agriculture. Fund managers died the service ? 
industries, media and information technology as areasof^; 
particular interest for investment. . ‘ JoeI ~^ " ' 

Gemina chairman dies 1 

Mir Giorgio Rossi, the chairman of the Gemina hoMin^- 
company and a wefirknown Italian banker, has diedagetfe 
69. He was brought in as chairman of Gemina in February 
1996 to help restructure and revive Its fortnnes aflaar **" 
failed merger with FerfinrMontedison. •- 

Uhder his chairmanship. Gemina, whose-main. 
shareholders all come from, the cream of Italy’sprivate ■ ?.' 
sector, spun off lts indratrial holdings into p 
company called HP1, which is now merging witS the ; i-'y 
Maizotto textiles and clothing group. Paul 


enghlsjkiijland^ 

(EngjEkfa and Dnftch Investmmt Thre^;-- 

WridhBiJ— fen . . rr'.: ;;ij 

NOTICE IS HEREBY GIVEN that the Annual General.’ 
ShttehoWen will be held wTOnrsdey 24 April 2997 « 1<L« 
the Le Mechfien Apollo Hotel, Apollo laan 2, Amsterdam. . ~ 
Shareholders wishing to attend the General i Meeting of the 
nuut deposit their, .shares not less than seyie days befomtik 
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Your Key Investment Bankers* 


SBC Warburg 

A Division of Swiss Bank Corporation 
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AlcSA Advisory: 
5 lv 'Vzer/and/ Germany 


Disposal of Master Builders 
Technologies to SKW 
Trostberg 




■AltSA Advisory: 
Switzerland 


Spin-off of Ciba Specialty 
Chemicals from Novartis 


ZENECA 


M&A Advisory ' 
UK/Germany 


Disposal of the Textile Colours 
badness to BASF 


ROUSSEL UCLAF 


M&A Advisory : 
France/ Germany 


Buy-in of Roussel UcfaFs 43% 
public minority by Hoechst 
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»f Istituto Farmacologici 
Serono lay Ares-Serono 
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At&A Advisory: 
UK 


Formation of a 50/50 joint venture 
with Cohimbta/HCA to own 
four London hospitals 


M&A Advisory : 

UK 



xessful defence against 
«ttie bid from Westmimt 
Healthcare 
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M&A Advisory' 
UK/Germany 


Adviser to Hanson on the sale of 
hs Seven Seas subsidiary to 
Merck 


Equity: 

Switzerland 


Arranger of centenary warrant 
issue 


M&A Advisory : 
UK/US 


Acquisition of Aladan 


Henkel 


M&A Advisory: 
UK 


Merger of Takare with Court 
Cavendish to form TC Group 
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L Bookrui 
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M&A Advisory / * 

UK 


Acquisition of Jago Hold ing a nd 
underwriting of the related 
equity placing and open 
offer 


Venture Capital: 
Switzerland 


Investment by Swiss Bank in a 
medical technology fund and, 
together with Haffman-Ln 
Rocha, a biotechnology 
fund 


M&A Advisory • 

Brazil/Germany 'U5 


Disposal of Globo SA Tintas e 
Pigmentos to Bayer and the 
Sherwin Williams 
Company 


GOURTAULDS 


. M&A Advisory : _ 
Australia/South Africa 


Disposal of Taubmans Australia 
to Barlow 


Making it happen in Chemicals and Health Care 


■c.-jan rrs □ivii.:on 







» V 4 - 


FINANCIAL TIMES 


THURSDAY APRIL 10 1997 



COMPANIES AND FINANCES ASIA-PACIFIC 


Caretaker bank setup to manage Hanwa 




*** 


By GBBari Tett in Tokyo 


The liquidation of Hanwa Bank 
the regional Japanese bank, 
moved a step forward yesterday 
after a caretaker bank was estab- 
lished to manage the closure. 

The new bank, Kii deposit 
management bank, will take over 
operations for Hanwa Bank, 
which was closed by the finance 
ministry last November. It wiB 
start refunds to depositors later 
this year. 


The success and speed of this 
move will be an important test 
raw for the financial system in 
Japan. In particular, it will pro- 
vide an Indication of the effec- 
tiveness with which the financial 
authorities can act to clear up 
ailing financial institutions in 
the mn-up to planned 
deregulation. 

The Bank of Japan is to pro- 
vide YlObn ($79 .25m) worth of 
capital for Kh. taken from a spe- 
cial fund previously set up to 


manage the liquidation of seven 
housing loans companies. Mean- 
while, Hi itself should be closed 
within five years, officials at the 
caretaker sa td. 

The closure of Hanwa bank, 
which bad large property-related 
bad loans, is regarded as an 
important stepping stone by ana- 
lysts, as it provided one of the 
first Indications that the Japa- 
nese financial authorities were 
prepared to force Insolvent hanks 
to dose. 


Previously, the Japanese 
authorities have been reluctant 
to force the closure of banks, 
encouraging other stronger 
banks to support them instead. 

But despite the move, the mar- 
kets remain uneasy about the 
authorities’ determination to 
take rapid action to force other 
bank closures - or decisively 
dean up the problems left by the 
recent mounting bad loans. 

However, Mr Yasuo 
Matsushita, governor of the Bank 


of Japan, yesterday tried to boost 
market confidence in the 
authorities' stance by telling 
Japanese members of parliament 
that Japan now had a fully 
■credible system to cope with 
financial failures. 

He argued that the restructur- 
ing plans unveiled last- week by 
Nippon Credit Bank, the troubled 
long-term credit bank, would 
restore the bank to health. And 
he added that the Bank of Japan 
r emaine d ready to-act as the 


lender of last resort to help other 
Biting hanks in their rastr uctnr ^ 
ing “If a f l " ar>rtaI institu- 

tion foils in the fixture. & system 
which is now in place can cope 
with that,” he said. 

• Lending by Japanese “City" 
banks fell last year for the fourth 
successive year, the Federation of 
Japanese Bankers yesterday said. 

The decline indicates the pres- 
sures that are now on City banks 

to find new forms of business, as 
their corporate Clients Increas- 


ingly turn to ( 
for funding r and 
within, fee different 

h ai AW^rMie 

Loan*, by' theifl 
wen ?ato£is£bn at 
the 1996 fiscal year, 
lower than the prv 
Bank dapc*tta.HtXA 

this period- ... 

With the banks 
their insalts at the 
most large 




‘Red chip’ 
issue set to 
test market 


By John Ridding 
m Hong Kong 


Shanghai Industrial, the 
Bong Bang-listed arm of the 
Shanghai municipal govern- 
ment. is raising HK$4.78bn 
(US$G17m) through a 
HK$X.66bn placement to 
Institutional Investors and 
the issue of shares to its par- 
ent company, bankers 
involved in the deal said last 
night. 

The issue is the latest, and 
one of the biggest, in a series 
of fund-raising moves by red 
chips - Hong Kong-listed 
companies backed by main- 
land Chinese authorities or 
enterprises. As with most 
other red-chip issues, the 
proceeds win be used to pur- 
chase assets from the parent 
company, in this case, toll- 
roads around S hanghai. 

Although recent stock 
market falls have taken 
some of the steam foam red- 
chip shares, the companies 
have been in strong demand 
with Hong Kong and inter- 
national investors ahead of 
the territory's return to 
China in July. Their strong 
mainland connections are 
seen as assisting in winning 
lucrative contracts and 
injecting assets on favoura- 
ble terms. 

A string of red-chip share 
issues and initial public 
offers over recent months 
have’ drawn record subscrip- 
tion levels an the Hong Bong 
market Last month, Gitic 
Enterprises, the construction 
materials group which is 
indirectly controlled by the 
Guangdong-provincial gov- 
ernment set a record for 
subscriptions. Its IPO was 
almost 900 times subscribed, 
attracting applications 
worth HKgBBbn. 

Analysts said last night 
that thi* Shanghai Industrial 
placement was a test of mar- 
ket sentiment “This is a big 
issue and the stock market 
is a little uncertain at the 
moment" said one China 
analyst with a US invest- 
ment bank. He noted that 


the pricing of HKJ34.18 a 
share represented a discount 
of just under 4 per cent to 
the company's closing price 
yesterday. 

Market sources claimed, 
however, that the placement 
was proceeding smoothly. 
“There seems to be pretty 
strong interest" said one 
European investment 
banker. “S hang hai industrial 
is one of the higher quality 
red rihips with a powerful 
backer.” 

Under the terms of the 
deal, a total of 140m new 
shares will be issued, 
approximately equivalent to 
20 per cent of the company’s 
gristing capital. Just und er 
49m shares will be placed 
with institutional investors, 
while the balance will he 
subscribed by Shanghai 
Industrial Investment Hold- 
ings. This will maintain the 
parent company stake at 
about 65 per cent. 

The placement, which is 
being underwritten by BZW 
and Peregrine Capital, comes 
amid uncertainty about reg- 
ulatory requirements for red 
chips, and speculation that 
mainlan d authorities might 
seek to tighten approval pith 
oedures for listings and asset 
injections. 

Officials in Hong Bong 
and China, however, point 
out that, as Hong Kong-reg- 
istered companies, red chips 
fall under the territory’s 
market regulators rather 
than Chinese authorities. 

Proceeds from the issue 
will be used to buy a 35 per 
cent stake in Shanghai New 
Construction Development, a 
state-owned enterprise, from 
the Shanghai authorities. 

The enterprise is to be 
transformed into a Sino-for- 
eign joint venture to operate 
and. manage a 48km ring 
road and an &5km elevated 
expressway in the city- The 
joint venture company is 
guaranteed to receive 
US$25.48m a quarter as basic 
income and a share in gross 
revenues, according to an 
agreed formula. 


Reversal in eight-month decline provides hope for industry 


Taiwan 
Semi 
posts 
advance 
in sales 


By Laura Tyson in Taipei 


Taiwan Semiconductor 
Manufacturing provided a 
glimmer of hope for the 
languishing semiconductor 
industry by reporting sales 
figures that reversed eight 

mrmthfi of rlwHm> 

Sales In March were 
T£L8bn (US$102m). 26.4 per 
cent down on the same 
month last year when an 
all-time monthly high of 
T$3.Shn was attained, but 23 
per cant up on February’s 
mSbn. 

Far the first three months 
of 1997, Taiwan 
Semiconductor posted sales 
of T$7.6bn, down 26.3 per 
cent from T$10.3bn in the 
same period in 1996. 

Analysts said the result 
was in line with 
expectations, given 
conditions in the chip sector. 
Last year chip prices fell 80 
per cent 

The company has forecast 
1997 sales at T$&2bn. 

Analysts said that Taiwan 
Semiconductor, the world’s 
leading dedicated foundry 
chipmaker, faces rising 
competition from new 
entrants, in the foundry 
sector both at home and in 
south-east Asia. The 
resulting rise in foundry 
capacity has sent prices 
lower. 

Rapid over-expansion in 
the semiconductor industry 
will tie foundries’ fortunes to 
dynamic random access 
■memory (D-Ram) chips, as 
chip plants are forced to 
make D-Rams to fill 
capacity. 

Acer, Taiwan’s leading 
computer maker, posted 
March sales of T$5.38bn, 
barely changed from 
T$5.46bn a year earlier. -In 
the first three months of this 
year, sales fell to T$14.l5bn 
from T$16.65bn. 

Acer, which is the world’s 



Shouldering the burden: sales are down at Acer, Taiwan’s leading computer maker 


GlynO«Ai 


seventh-biggest computer 
maker, attributed the 
declining sales to lower 
computer prices, despite 
higher unit sales. 

Industry analysts said the 
result was in line with 
expectations. They blamed 


the faltering sales on lower 
-motherboard prices in 
comparison to early last 
year, when Acer began 
shipping the boards without 
memory chips' because of 
plummeting chip prices. 

Analysts also said Acer’s 


operations in the US, its 
biggest market, have not 
performed as well ashoped 
with Compaq in particular 
aggressively eating into 
market share. Profit figures 
for the quarter will be 
released separately. 



BANCA COMMERCIALS JTALLANA 
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Holders of ordinary shares of Banca C onunt r d alt ItnBano are hereby called to attend an Or dinar y 
General Meeting to be held at 1, Piazza Bdgiojoso, Milan, at 10 bjtl on 24th April 1997, or, if 
necessary, at second call, at the same place and time an 28th April 1997 in order to discuss and 
vote upon the following 


Ordinary Genera! Meeting 


AGENDA 


21 

31 

4) 


Repeats by the Board of Directors and by the Statutory Auditors; submission of the Accounts 
far the year ending December 31, 1996 and resolutions thereon. 

Determination of the number of the Directors. 

Appointment of the Board of Directors. 

Determination of the global emoluments of the Board of Directors and of the Executive 
Committee. 

Appointment of the Board of Statutory Auditors and of its Chairman. 

Determination of the emoluments of die Statutory Auditors. 

A pp o in tm en t of Arthur Andersen S.p A. to aufit half-year report and accounts for the period 
ending June 30, 1997 in compliance with Comob C om mu n ication No. 97001574 dated 
February 20, 1997. 


Even though already registered In the Register of Shareholders, holders of shares carrying 
voting rights - In order to attend the Meeting - must deposit their shares at least five days before the 
date of the General Meeting at the Bank's counters or at “Monte Titofi S.pA", in compliance with 
foe previsions of Article 4 of Law No. 1745 of December 29, 1962. 

Shareholders are reminded that they can be represented at the Meeting, within the Baths of 
Artlde 2372 of the Italian Civil Code, by means of a proxy in writing with the signature duly 
authenticated by a member of foe Board of Directors, an executive or officer of the Bank, a notary 
public or any consular authorities, or an Italian or foreign bank. 

Alternatively, shareholders may exercise their voting rights by mail, in accordance with foe 
regulations Jointly issued by Banca d ’Italia, Con sob ami Isvap on December 30, 1994 and 
published In foe Gametta Uffktale (Official Gazette] No. 4 of January 5, 1995 {general series). 
Shareholders who wish to east a postal vote have to submit a request, in good time, to foe Bank or 
to “Monte Titoii S.pA." - when they deposit their shares or when they require the relevant 
certification - for foe issue of foe postal voting Form and of foe admission ticket. 

Both foe request to the C o mpany to make use of postal vote and foe mailing of the postal 
voting form and of the admission ticket have to be addressed to: Banca Commercials bafiana - 
Segreteria del Consigfio - Uffido Azionisti, Plaza della Scab n. 6, 20121 Milano. 

Copies of proposed resolutions, together with an explanatory report, are available at foe 
registered office of foe Bank, at dl br andi es of foe Bank In Italy, and at ‘Monte Titofi S.pA.", as 
mentioned above. Copies wjfl, moreouar, be mefled to holders of shares carrying voting righto who 
request to vote by mad tn foe manner described above. 

The remaining documentation concernin g die Ordinary General Meeting will be deposited 
acco r ding to foe established terms. 

The envelopes induing foe voting forms and foe admission tickets have to be sent to Banca 
Commerdale haUana - Segreteria del Consigbo - Uffido Azkmbti. Piazza defla Scab n. 6. 20121 
Milano by April 21, 1997. The voting forms received after the term foreseen, or not accompanied 
with the admission ticket, wlfl not be taken in co ns id er ation in d etainlntn g the regular constitution 
of the meeting, nor for voting purposes; treting forms lacking signatures will not be taken into 
consideration for voting purposes. 

Voting by mall is not compatible with voting by proxy and therefore foe vote must be 
exercised directly by the shareholder. 


For the Board of Direc to rs 
The Ch airman UooeBo Adler 


Infosys earnings surge 
as revenues grow 53% 


By Tony Tasseil in Bombay tof wqpr . 


Infosys Technologies, one of 
India's largest software pro- 
ducers, Has strengthened its 
reputation as one of the 
country’s top-rated compa- 
nies among foreign investors 
by reporting better than 
expected results for the year 
to March 31. 

Continuing a strong record 
set over the past few years, 
the company lifted its net 
profit before extraordinary 
income by 59 per cent to 
Rs333£m ($9 Jim) - a perfor- 
mance described as “spectac- 
ular” by stockbrokers Jar- 

dine Fleming India. 

Infosys lifted its revenue 
53 per cent to RsL43bn. 

The Infosys board also 
declared a one-for-one bonus 
issue of shares and became 
the second in India to raise 
the ceiling on foreign invest- 
ment in the company from 
24 per cent to 30 per cent, as 
recently allowed under 
India's national budget of 
February 28. 

The size of the company’s 
net profit may be modest in 
comparison with interna- 
tional peers, bat as a pace- 


Not profit jFfam) ' : 

.■3335. 
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setter for Indian industry. 
Infosys attracts a dispropor- 
tionate amount of foreign 
investor interest. 

Broking booses routinely 
describe the company as one 
of the best in India in terms 
of quality of management, 
transparency, global compet- 
itiveness and “investor 
friendliness*’. 

Infosys has been one of the 
leaders in improving 
standards of corporate 
governance, becoming the 
first Indian company to 
adopt US GAAP accounting 


standards in 1994-95 on a reg- 
ular basis. 

The company Is also seen 
to be at the forefront of mov- 
ing the rapidly growing 
Indian software industry up 
the "value-addition chain" 
from basic programming for 
projects to more complex 
work and products. 

According to analysts, for- 
eign investors are particu- 
larly interested in the com- 
pany because the software 
industry is one . of India’s 
most globally competitive 
sectors with a large pool of 
English-speaking technical 
staff and wage costs at least 
50 per cent below levels in 
western countries. 

They add that the sector is 
largely sheltered from eco- 
nomic and political 0 actua- 
tions in the country as its 
Income is mostly derived 
from exports. Of revenues of 
Rsl.43bn, Rs 1.25 bn came 
from exports. 

Mr R. Ravi, analyst with 
Jardine Fleming India, said 
he was upgrading his firm’s 
forecast for Infosys's net 
profit in 1997-98 from Rs400m 
to Rs483m in the wake of the 
results. 
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Village Roadsh^f 
raises Austereo Md 


472 


Village Roadshow, the Australian cinema and 
entertainmant group, yesterday raised its hid to 
per cent of Austereo that It doe* not own 
share to A$2£5. The new offer values the raffia 
broadcaster at about AgMflm (3345m), and the shares V. 
which Village is seeking to acquire at about : ; 

Village’s move comas after Independent advb^.vaJw.. 
Austereo's shares in the range of Af3L38to At&LT&The-. 
^wwwi h n m ediatety won reimport from AtiSteretfo, 
independent directors, who are hacking the Village. bH fa. 
the absence of a higher offer. Village plans to fimfttbe old 
via four share placemen ts - both to institutions s&d to . v 
three of its existing shareholders - and a 
recently-arranged debt facility. Austereo has station* in - 
most large Australian cities and aims at the muter^Sag*.,' 
group. Nikki TuB, Sydnir 


Highlands plans A$190m issae 


Highlands Pacific, the Australian mining group, said 
yesterday It tod secured underwriting for apto nmrt . . . 
A$19Qm (US$i48m) equity issue, and now abmatto . ,*■ 
complete registration of a share prospectus In about- two -• 
weeks. The newly-formed company Is att emptin g to raise 
the money to buy out some assets of the fanner 
Highlands Gold wining group which was taken over by Y 
Canada’s Placer Dome. 

Placer Dome was interested primarily in Highlands’ 25 . 
per cent equity stake in the big Pargera goldmine in 
Papua New Guinea. Itagreed to sell on the other assets to 
Highlands Pacific. These consist principally of *60 per 
cent interest in the Ramu nickel project and the 86 per . 
cent-owned Frieda River copper-gold project, both of - 
which are also in PNG and have yet to be dev el oped. 

Highlands Pacific would pay Placer A$l07m arid take an 
A$33m of debt - with the remaining funds raised forming 
working capital Papua New Guinea lnstitutiona-bad said 
they would take about 69 per cent of the issue, hut L 

negotiations continued until late on Tuesday nlghL aftW •' 
several previous extensions to the underwriting deadline. 

- NMd Tait sarfopsaefe 


Citic trims subsidiaries 


China International Trust & Investment Corp. one of . 
China’s largest flnennfaT and Industrial conglomerates, 
has closed down 300 of Its 800 companies over the past 
three ye^rs. The closures, among the group’s 30 . , fK , 
subsidiaries, are part of Otic’s plans to streamline its. 
operations and divest unprofitable units. Its strategy lirto 
focus on banking, telecommunications, raw materials yd 
infrastructure APJXI, Betifag 


Hindalco predicts profit slip 


Hindalco Industries, India's largest private aluminium 
maker, said its net profit would experience a 
dechne” in the year to March from Rs4bn (5lQ3|a) a yean 
earlier. It blamed “a grid failure in. April 199fr 
resulted in a production loss of about 7bn tonnes". As a- 
result of the power problems, aluminium output last year 
would fell to about I67bh tonnes, from I75.4bntfreyear 
before. Tim company said exports for 1996S7 would be . 
more than 26bn tonnes, worth about Rsl.6bn.an Increase' 
of approximately 52 per cent in value and 62 per cent in 
volume. Reuter, Bombay 


M 


Inll 


ik tn 




iC \Y; 
SdrU* 


; -'V' 


1 

] 10th April, 1997 

\' 




1 






MIWON GO;, LTD. 

Qncorporxnxd in At RqmOc cfKamvah hated 


notice: 

Co the boUere of the outstanding 


US. $30,000,000 


IV* per cent. Convertible Bonds dne 2005 
• of 

Miwon Co., Ltd. 

(the "Bowk" and die a Ccm4M^ H Tes[Xx3n«b) ’’’ 


NCTIQE IS HEREBY GIVEN to the holdcO bf the Bondr 
(hat, as a result of the touchy the Company of 280,977 shares, 
of its common stock to hokfere of its common stock and 
preferred stock by way of dividend » described m foe Notice 
given oo hotdens of die Bonds on 12th February, I997r 'die. 

Treat Deed constituting foe*Bonda, been P ^tBto^ ftcan 
W 19,3 26 00^18,779 with effect from 1 st January; 1997 (for 
day after the record date in respect of the dure dividend) 



U.S. $250,000,000 

" Floating Rate Notes due 2000 
Notice is hereby given that for the Interest Period 9dr April, 
1997 to 9th July; 1997 die Notes wiU an y a Bob of Imarex of 
6.11641% per anremh The Interest Amounts payable wffl be liS. 
$15461 psU.S. $10^00 NoeeandU.^. $l,54&O9]>erU>S.$lQQ0OO 
Note. The Interest Payment Dire will be gfojtdy, 1997.- • 


Bankers Trust 
Company, London 


Agent Bank 



Dong- A Pharmaceutical Co., LttL 

ny»J ' - . .Vfe' 


US. $25,000,000 


SVC par 


CoaivertiMa Bondi duo£006 1 e' 

limVkWk-y 

NOllpEIS HEREBY CHVEN t»rfia BuUm of d» Bondi itni. is ■ niiiili: rfilW ' 

•FVmalbf dweerend unreal dmbtAkn on 2&h towns Wt AaCHens: 

■torohgjdci ba n PgaybcrOMd At CorwnUnn Prtoiofdtr^ocidi 
m» awn a^umd fan Wbn I7JW0 a> Vfan EUS? nnnr u the nn»MMa dsi 
^'*0®®i« , 4*etfc'.RMoaHl»ely from he JamartlWT, • 
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Online problems hit Dow Jones profit 


By Richard Waters in New York 

Dow Jones, the US business 
information group, reported a 
sharp drop in earnings for the first 
three months of thin year as its 
electronic information business 
suffered from weaker revenues and 
the first stages of a big investment 
programme. 

The fall came despite a robust 
quarter for the company's other 
units, led by the Wall Street Jour- 
nal, which was aided by lower 
newsprint prices and a jump in 
advertising revenue. 


Dow Jones reported a 33 per cent 
decline in net income to 525.4m, 
while revenues rose 4 per cent to 
$60fim. its operating profit margin 
slipped to 10.3 per cent, from 1L8 
per cent the year before. 

The fall in earnings stemmed 
from the group's flnanefai informa- 
tion services division, which is 
based mainly on the Dow Jones 
Markets business. The company 
announced plans earlier this year 
to spend $650m to overhaul the 
business, which has lost ground to 
rivals such as Bloomberg and Reu- 
ters, whose services have better 


technology and marketing support 
The division suffered an 83 per 
cent fall in operating earnings, to 
$7_5m, while revenues slipped 5.4 
per cent, to $229m. 

Dow Jones’ business publishing 
division, meanwhile, more than 
doubled its operating Income, to 
550.4m, as revenues climbed 11 per 
cent to 5309m. The improvement 
was based on lower newsprint 
costs, which fell glim to 533m. and 
a 22 per cent rise in advertising 
lineage at The Wall Street Journal- 
The division, which also includes 
Barron's magazine as well as its 


television and interactive media 
operations, more than doubled its 
operating profit margin, to 1&8 per 
cent 

The family-controlled company 
took the first big step in the 
planned overhaul of its flagging 
online information business this 
week, when it announced an agree- 
ment with Microsoft to begin work 
on a new technology infrastructure 
for the service. The move came 
despite con tinuing pressure from 
some shareholders for the company 
to reconsider its spending plans. 

Mr Peter Ka mi, chair man, yester- 


day repeated earlier comments that 
the near-term performance of Dow 
Jones Markets, together with the 
investment programme, would 
drag down the group's pamings per 
share this year to between $1.20- 
51.40. In 1996. it made $1.96 a share. 

The first quarter's earnings were 
equivalent to 27 cents a share, or 
23 cents before the benefit of a one- 
off gain, just below expectations. 

Dow Jones' shares, which 
reached a record of more than $46 
last month, had fallen back to $40% 
by midday yesterday, down $*/« on 
file day. 


Ralph Lauren to go public with Polo 

US designer hopes his company’s shares will prove as attractive to investors as his shirts 


T he polo player on 
Ralph Lauren's cotton 
shirts is one of the 
world's best-known corpo- 
rate symbols. But familiar 
though his brand name may 
be, Mr Lauren’s financial 
affair s have been shrouded 
in secrecy. 

All that is about to 
change, however, as Polo 
Ralph Lauren, his holding 
company, prepares for a 
5800m initia l public offering 
of shares on the New York 
stock market 
The registration statement 
filed with the Securities and 
Exchange Commission 
shows that Mr Lauren has 
already become extremely 
wealthy through his com- 
pany, and is about to become 
even more so. 

In the past three years Mr 
Lauren and “related enti- 
ties'' have collected 5222.5m 
in dividends. 

Of the 5600m to be raised 
from the flotation, none will 
go to Polo Ralph Lauren; 
nearly all will be divided 
between the designer and 
Goldman Sachs, the US 
investment bank which 
bought a 28 per cent stake in 


his company for 5135m three 
years ago. 

Nor is Mr Lauren about to 
relinquish control of the 
company. The offering win 
leave him and his family 
with a special class of B 
shares which will out-vote 
the A shares to he sold to 
the public. The Laurens will 
also be entitled to elect four 
of the six d i rect o rs. 

At first glance, this Is an 
inauspicious moment for a 
New York fashion group to 
go public, given that US 
stock markets are sharply 
off their recent highs. 

However, investors seem 
more likely to evaluate the 
Lauren issue within the con- 
text of the global luxury 
goods market, 'which makes 
the prospects for the offering 
appear more favourable. 

Sales of luxury goods, 
such as expensive clothes 
and cosmetics, have shown 
robust growth in recent 
years. One catalyst has been 
the steady increase in 
demand from established 
markets such as western 
Europe, Japan and North 
America. Another has been 
the emergence of dynamic 


new markets in Latin Amer- 
ica and south-east Asia. 

A number of Mr Lauren's 
rivals have already taken 
advantage of favourable 
market conditions by going 
public. These include fellow 
US designers Tommy HQfi- 
ger and Donna Karan, as 
well as Gucci, the Italian 
fashion house. Gianni Ver- 
sace and Valentino, two 
other Italian designers, are 
currently considering flota- 
tion proposals. 

Ralph Lauren and Gold- 
man Sachs are gambling 
that their issue will meet the 
same enthusiastic response 
as that of Gucci, which has 
seen its shares treble in the 
18 months since its initial 
offering in New York and 
Amsterdam. 

T he rise in Gucci's 
shares has reflected 
its financial perfor- 
mance. Dismissed as a sport 
force in the 1980s, Gucd has 
become one of the hottest 
brands of the 1990s. Its net 
income doubled to SI 68m In 
the year to January 31, on 
net revenue up 76 per cent 
to 5881m. 


But investors have taken 
a tougher attitude towards 
less dynamic luxury brands. 
The worst case is that of 
Donna Karan, whose shares 
have halved in value since 
the company was floated last 
July. 

Polo Ralph Lauren falls 
somewhere between Gucci 
»n/1 Donna Karan. It is the 
biggest of the three, with 
revenue (including licensing 
income) up from 5847m to 
SLQ2hn In the year to March 
1996. when net income rose 
from $80 2m to 5982m. The 
wholesale value of all the 
products bearing its brand 
names reached $2.5bn last 
year. 

The Lauren group's recent 
earnings record has been 
less spectacular than that of 
Gucd. but more stable than 
Donna Karan's. 

Mr Lauren must now 
make that argument to 
investors, in the hope that 
they will be as enthusiastic 
about buying his shares as 
they are about his Polo 
shirts. 

Alice Rawsthorn and 
Richard Tomkins 
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Sidek to take legal action against former staff 


By Leslie Crawford 
in Mexico City 

A shareholders' meeting at 
Grupo Sidek, the Mexican 
tourism and real estate 
group, which in 1995 
defaulted on S22bn of debt, 
has Instructed management 
to pursue legal action in con- 
nection with alleged 
improper activities of former 
employees. 

Sidek estimates these “sus- 
pected irregularities”. 


including the rigging of con- 
struction contracts and pay- 
ment of infla ted sales com- 
missions, to. 'have cost the 
company 540m. 

One Sidek executive said: 
“We realise this is small fry 
compared with the task of 
restrurturh^ our deb^, but 
the 'disclosure of irregulari- 
ties uncovered at the com- 
pany forms part of Sidek*s 
new policy of being more 
frank with investors." 

. Creditors are seeking an 


orderly liquidation of the 
company. After Sidek made 
a 2.43bn peso (5308m) loss in 
1996, its liabilities became 
greater than its assets and, 
under Mexican law, any 
creditor is now entitled to 
initiate liquidation proceed- 
ings against the group. 

Sidek became technically 
insolvent after deciding to 
set aside $400m in reserves 
last year to cover “doubtful 
receivables” , incl uding 
unpaid instalments of its 


time-share schemes. 

Executives admit they 
ar tificially bloated profits in 
the early 1990s by recording 
the full sale value of holiday 

ravndnminhrmfi as SOQU as a 

down payment was received. 

Last month, Sidek's Amer- 
ican Depositary Receipts 
were suspended on the New 
York Stock Exchange, and 
are expected to be delisted 
shortly. 

In Mexico, trading in Sidek 
shares has been restricted by 


the securities commission. 

The largest group of credi- 
tors, 17 Mexican commercial 
hanks which hold $12bn of 
Sidek's $22bn debt, have 
given Sidek until the end of 
June to present an accept- 
able restructuring plan. 

This is expected to include 
the sale, over a number of 
years, of most of the hotels, 
marinas, golf clubs and real 
estate owned by Sidek and 
its tourism developer Situr. 

A question mark hangs 


over the future of Simec. the 
group's profitable steel sub- 
sidiary. Sidek’s controlling 
shareholders, the Martinez 
Grdtrdn family of Guadala- 
jara, are trying to save 
Simec from liquidation. 

But Sidek pledged the 
steel company's assets as 
collateral for a 5170m emer- 
gency loan during Mexico’s 
financial crisis in 1995- As a 
result, creditors believe 
Simec should be sold to help 
repay the debts of its parent 


AMERICAS NEWS DIGEST 


Iberia sells stake 
in Chilean carrier 

Iberia, the Spanish state airline that recently pulled out of 
its inv est™ ™* in Venezuelan airline Viasa, has sold its 38 
per cent stake in Ladeco, Chile's ailing second airline, to 
the Chilean majority shareholders for an undisclosed 
sum. The Heal brings to an end a six-year tussle between 
Iberia and its Chilean partners, which now hold 96 per 
cent of Ladeco through a holding company, Inversiones 
Aeronauticas. Among the main owners are Senator 
Sebastian Pifiera and Mr Enrique Cueto. who also own 
substantial individual stakes in LanChile, the flagship 
airline. They plan to combine the operations of the two 

companies and inject some $15m of new capital into 
Ladeco as part of an overall restructuring of its 
operations. 

A source close to the majority shareholders said 
Ladeco's curre nt value was “undefinable” hut confirmed 
that the airline had debts of 530m. Ladeco has a position 
in the market and a name for good service, and would 
complement Lan’s local service. 

Senator Pifiera, who is retiring from Congress at the 
end of this year, has said be has big plans for his aviation 
interests. “The aviation business is cha ngin g 
dramatically, and I believe that in Latin America only 
two or three airlines will survive. One of those is going to 
be Lan Chile.” Imogen Mark, Santiago 

Chrysler to upgrade plants 

Chrysler yesterday announced plans to spend $l.3bn to 
increase capacity at a number of its plants in Detroit, 
continuing its 1990s policy' of making incremental 
additions to existing facilities to lift output. 

The investments, to be made over the next five years, 
include 5750m of spending at the carmaker's five-year-old 
Jefferson-North assembly plant- The plant, which makes 
the papular Jeep Grand Cherokee, has been working 
round the dock since 1994 to produce 300,000 vehicles a 
year. 

The extra spending will raise the capacity at the plant, 
but Chrysler did not release figures for the potential 
output in the future. 

The Jefferson-North investment is timed to coincide 
with the launch of a new version of the Jeep, due in late 
1998. The market for such sports utilities vehicles has 
become increasingly competitive, with the arrival of new 
models from a range of foreign manufacturers to 
challenge Detroit's sector leadership. However, Chrysler’s 
investment points to a continued confidence that large, 
powerful vehicles like the Jeep will continue to increase 
the group’s share of new vehicle sales in North America. 

Richard Waters, New York 

Conrail break-up deal agreed 

CSX and Norfolk Southern, two of the three big railroads 
on the eastern side of the US, have reached a final 
agreement on how they will carve up Conrail. the third of 
the trio, following the collapse of Conrad’s proposed 
friendly merger with CSX. 

Under the Dew deal, CSX and Norfolk Southern will 
jointly buy Conrail for 5115 a share in cash, or $10 J2bn, 
with CSX contributing $13hn for a 42 per cent share of 
the company and Norfolk Southern contributing $5.9bn 
for a 58 per cent share. The totals include amounts 
already spent by the two to accumulate Conrail shares. 

Conrad's routes, which form an “x" with the centre of 
the cross in Ohio, win be divided between CSX and 
Norfolk Southern, with each railroad operating two of the 
four legs of the “x". The result will be to give both 
railroads access to the important New York market 
formerly monopolised by Conrad, restoring competition to 
the region’s railroads after a gap of nearly 30 years. 

The deal ends a bidding war that began last October 
when CSX and Conrad agreed an $&4bn friendly merger. 
That deal fell through after Norfolk Southern successfully 
challenged it Richard Tomkins, New York 


SBC Warburg sets up 
US development panel 






By Tracy Corrigan 
In New York 

SBC Warburg has set up an 
American Business Develop- 
ment Committee to focus on 
the “strategic direction" of 
the business, the bank 
announced yesterday. 

This will include a review 
of the options for developing 
the business, whether by 
building organically or mak- 
ing an acquisition. 

SBC is one of a number of 
European banks trying to 
expand its US operation, in 
an attempt to join an emerg- 
ing elite of global f i nancial 
institutions. 

The bank also announced 
changes to the senior man- 
agement of Its US business, 
following the retirement of 
Mr John Dugan, chief execu- 


tive officer of SBC Warburg 
North America, on April l. 

SBC Warburg has so far 
been less aggressive than 
some European banks, such 
as Union Bank of Switzer- 
land and Deutsche Morgan 
Grenfell, in budding its US 
business. Mr Hans de Gier, 
the bank chairman, told the 
Financial Thhes six mouths 
ago that “we are not inter- 
ested in being a medium- 
sized business” in the US, 
but added that the bank 
would stay out of markets 
where it cannot have a domi- 
nant position. SBC officials 
were unavailable to com- 
ment yesterday. 

“I think SBC has been too 
busy sorting out its Warburg 
acquisition" to make a move 
in the US, said one New 
York-based investment 


banker. Bat he added that 
most of the securities firms 
which it could buy would 
provide a stepping stone, 
rather than catapulting SBC 
into the ranks of the US 
“bulge bracket” firms. 

Mr Andy Siciliano, global 
head of SBCs rates and for- 
eign exchange divisions and 
a member of the SBC Group 
executive board, has moved 
from London to New York, 
and will bead the business 
development committee. 

Mr Simon Canning, presi- 
dent and chief executive offi- 
cer of the bank's securities 
subsidiary, will also become 
president and chief operat- 
ing officer of the Americas, 
reporting to Mr Gier. Mr 
Karlheinz Muhr is appointed 
head of corporate finance for 
the Americas. 
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Surge in US media deals 
fuelled by deregulation 


The COGEMA. Group specialises 
in the nuclear fuel cycle. 

It is active throughout the world 
in all its aspects, from 
ore prospecting to spent fbel 
reprocessing and recycling. 
Including all operations associated 
with nuclear fad fabrication, 
as well as design and construction 
engineering for the corresponding 
installations. With its subsidiaries 
atid other holdings. It has 
a large share of the market 
for products and services 
connected with nu c l ea r energy 
and, outside the nuclear field, 
provides engineering and 
services to other industries. 

breakdown of sales 


By Christopher Parises 
In Los Angelas 

Deregulation of broadcasting 
and stock market strength 
fudled a 38 per cent surge to 
$113bn in the value of merg- 
ers, acquisitions, share offer- 
ings and other financial 
deals in the US communica- 
tions Industry last year, 
according to analysis just 
published. 

Activity reached new 
peaks in business informa- 
tion services, where M&A 
deals were' worth S13bu com- 
pared with $5bn in 1995. Ini- 
tial public offerings also hit 
new Highs, with 11 informa- 
tion providers coming to 
market to raise 5756m. 
Transactions in the interac- 
tive digital media sector also 
contributed strongly to the 
record year, with $4.7bn 
worth of M&A activity com- 
pared with |1.8bn in 1995 
and 5233m in 1993. 

Veronis, Suhler, the spe- 
cialist communications 
industry investment bank. 


reported a three-fold 
Increase to $47.6bn in the 
value of deals In the televi- 
sion and radio business. 

Walt Disney's $19hn pur- 
chase of Capital Cities/ABC 
accounted for the lion's 
share of the total, and the 
$4jjbn acquisition of I nfini ty 
Broadcasting by Westing- 
house stole the limelight in 
the radio sector. 

“The multiples paid for 
. broadcast properties have 
been rising at a steady clip," 
said Mr Gene Jankowski, the 
Veronis, Suhler television 
expert Last year ■saw multi- 
ples of more than 11 times 
cash flow for TV stations 
compared with eight times 
in the early 1990s, when the 
recession bad all but extin- 
guished interest Radio mul- 
tiples had climbed from 
seven to eight times cash 
flow in 1991 to as much as 15 
times in 1996. when there 
were 28 transactions worth 
$100m or more. 

The main driver of this 
trend was the 1996 Telecom- 


munications Act, which 
allowed broadcast companies 
to station ownership 

in individual markets. In 
subscription video services - 
mainly cable and pay-per- 
view TV - market maturity 
and reduced opportunities 
for growing cash flow con- 
tinued to spur disposals. 

While some operators, 
such as Times Mirror and 
Viacom, abandoned the field, 
cither integrated groups such 
as US West and Time 
Warner - purchaser of 
Turner Broadcasting and 
Cablevision Industries - 
pypanded their holdings. 

The value of M&A deals 
dimed 23 per cent to $27bn 
from $22bn in 1995. SlObn In 
1994 and an average of less 
than $i-3bn in the preceding 
three years. The most dra- 
matic slowdown was 
recorded in the film busi- 
ness. Total transactions did 
to $363m, compared with 
$iibn In 1994 and SShn in 
1995, when Paramount and 
MCA changed hands. 
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Consolidated sales revenue: 30,611 


The Board of Directors of COGEMA which met 
reviewed the accounts for the year 1996. 


Sales revenue „ 

Operating income 

Current result before taxes . 

Consolidated net result 

Net result (Group share) 

Foreign sates 

Cash How 

Sales revenue growth 

The sales revenue rose la 1996 by 12JJ% compared 
with 1995 (+10.7% with unchanged perimeter). This 
Increase cao be auriboted to sustained sales oreoricb- 
meni services in France as well as abroad, to the 
Increase In M0X fad dement sales, to lie advance- 
ment of reprocessing contracts and to the technical 
performances at COGEMA-La Hague which exceeded 
Its rated capacity This growth also results from the 
progression of engineering activities and services to 
industry outside of the COGEMA Group related to the 
extension of the consolidation perimeter and to the 
pursuance of the dfverslflcadOQ of SGN activities and 
those of subsidiaries outside the Group. Concerning 
mining activities, the strengthening of uranium prices 
observed on the spot market Is not reflected In 1996 
In the average selling price, resulting Grom the Imple- 
meatadon of plnriannual contract. depressed In French 
Francs. The average selling price has decreased, as have 
the amounts sold, down from their high level of 1995. 

Stability of the net pr o fit 

The operating Income In 1996 amounted to FRF 
1.257 mnuos. or 3.7% of the sales revenue, against 
FRF 1,621 million or 5.3% of the sales revenue In 
1995. Following favorable non-recurrent elements In 
1995. the 1996 accounts registered the Brer complete 
annuity of end of cycle provisions for BUR0DIF and the 
MEL0X plant. They also Include charges involved in 
the shutdown of tbe Herault mining (fivlsloa and the 
Ptenrelaue enrichment plants as well as in the ramp- 
up of the MEL0X plant. 

Benefiting Grom the growth In the Groups financial 
result, the cunent result befcre taxes In 1996 amounted 
to FRF 1,637 million, or 4.8% of the sales revenue, 
compared with FRF 1 ,780 milBon or 5.7% of the sales 
revenue in 1995. 
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After deducting, in particular, fiscal changes of FRF 
431 million, the consolidated net result remains stable 
compared with 1995 and represents 3.6% of tbe sales 
revenue (4% In 1995). The net result (Croup share) Is 
also stable, at FRF 977 millkm. against FRF 973 mil- 
lion hi 19%. 

Investments 

Industrial Investments amounted to nearly FRF 
3.5 billion In 1996. against FRF 4.3 billion In 1995, 
6.3 billion tn 1994 and 7.3 billion In 1993. 1b a 
lesser extent than previously, they are on a decrea- 
sing trend which reflects the completion or advan- 
cement In major Investment programs launched 
earlier, especially In the back end of the fael cycle. 
In parallel. COGEMA continued to build up a long 
term Investment portfolio designed to help cover 
di smantling and waste disposal obligations of the 
Group In the future. 

Outlook for 1997 

1997 will be the last year of operation for the 
COGEMA-Marcoule reprocessing plant. In parallel, 
the Ural programs for the recovery and conditioning 
of Its wastes must be continued under the aegis of 
the GODEM economic interest Group created In 
1996 between EDP. CEA and COGEMA. 1997 will 
also be the year of ihe decommissioning and the 
beginning, or the dismantling programs far the 
Plerrelatte enrichment plants. In a contractual frame- 
work still to be finalized with ihe customer. The 
MELOX plant is due to continue Its ramp-up In 1997 
to reach Its authorized rated capacity. In the mining 
Geld, the last French mining division of COGEMA is 
to be shut down and, in Canada, production Is ex- 
pected to begin on the McClean deposit. 
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JRA in £392m reverse takeover 


By Christopher Adams, 
Insurance Correspondent 

J. Rothschild Assurance, 
which specialises in selling 
life assurance to the City's 
wealthy high flyers, has 
unveiled a reverse takeover 
of holding company, St. 
James’s Place Capital in a 
move which brings it to the 
stock market and realises 
another personal fortune for 
co-founder Sir Mark Wein- 
berg. 

The enlarged business will 
be better able to reward the 
self-employed sales staff of J. 
Rothschild, who together 


with the founders, own 34 
per cent of the company 
because of their remunera- 
tion in share options. 

St. James’s, which has 44 
per cent of J Rothschild's 
ordinary share capital, is to 
buy all the shares it does not 
own for £19Lm ($304m), issu- 
ing 1.75 of its shares for 
every ordinary one J. Roths- 
child. The deal values the 
life assurer at £S92m. 

Prudential, the UK’s big- 
gest life assurer, has taken 
advantage of the opportunity 
presented by its takeover of 
Scottish Amicable, which 
owns 22 per cent of J. Roths- 


child. to expand into the 
high income area of the life 
market where it has little 
exposure. It is offering to 
pay 130p a share to lilt its 
stake in St James by 7.7 per 
cent to 29.9 per cent 

Shares in St James's rose 
6p to close at 13l%p. 

Sir Peter Davis, chief exec- 
utive of Prudential, said the 
group did not intend to 
increase its stake any fur- 
ther. Its holding will fell Just 
short of the level at which a 
hid would be tr igg ered. 

Some analysts, however, 
were unconvinced that Pru- 
dential would not launch a 


takeover over the longer 
term. 

J. Rothschild Assurance,, 
which was founded only six 
years ago, yesterday 
announced after-tax profits 
for 1996 of £305m (£32.4m) 
and a 39 per cent rise in new 
business, compared with an 
Industry-wide increase of 24 
per cent. It had aimed to 
mma to the market Wnwigh 
flotation, but the unlikely 
prospect of a dividend Sn the 
early years would have made 
an independent tt s ttn g diffi- 
cult to achieve. 

St. James’s, which is 
already listed, has its own 


dividend stream. In a ddi tio n, 
equity is available to provide 
the highly rated salesforce 
with a new share option 

« r WiH 

Sir Mark, who remains as 
executive chairman of St 
James’s and who founded 
Abbey Life and Allied Dun- 
bar, will receive Just over 
10m new shares in St. 
James’s, but will not be able 
to sell the bulk of those for 
at least 12 months. He will, 
however, along with the 
other two founders. Mr 
Michael Wilson and Mr 
Keith Carby, sell 20 per cent 
to Prudential netting ETm. 


Smiths and Sextant in 
European alliance talks 


By Tim Burt 

S miths industries, one of the 
world's largest manufactur- 
ers of cockpit equipment, is 
in talks with Sextant Avioni- 
que of Trance aimed at form- 
ing a European alliance in 
aerospace components. 

The two companies are 
understood to be discussing 
collaborative programmes 
and tioflwfiing agreements to 
challenge US rivals such as 
Honeywell. 

Smiths , reporting first-half 
profits up Cram £69.5m to 
£S4L2m (5134m). declined to 
comment on the negotiations 
yesterday. Privately, how- 
ever, officials confirmed pre- 
liminary talks were under 
way. If successful, an agree- 
ment could enable Smiths to 
realise its long-held ambition 
of becoming a supplier to 
Airbus Industrie, the Euro- 
pean civil aircraft consor- 
tium. 

Sextant - 66 per cent 


owned by Thomson-CSF. the 
soon-to-be privatised French 
consumer and defence elec- 
tronics group - is a leadi ng 
avionics supplier to Airbus, 
while Smiths has a strong 
presence on Boeing aircraft 
in the US. 

Rising demand from such 
customers helped lift under- 
lying profits at the UK group 
by 15 per cent to £80J£m in 
the six months to February 
1, on sales of £495m (£46Gm). 

The company, which also 
makes medical equipment 
and industrial products, 
expects aerospace sales to 
rise farther this year as Boe- 
ing steps up production. 

Mr Keith Butler-Wheel- 
house, Smiths* new chief 
executive, is today meeting 
Boeing executives in Seattle 
to discuss its reported plans 
to increase production of 737 
short-haul jets from 22 to 31 
a month. 

At the same time, on-going 
talks with Sextant could lead 


to Smiths being named its 
“partner of choice” for Air- 
bus, which is nasokfoig stan- 
dardised cockpit components 
across its family of aircraft 

That could involve Smiths 
licensing technology and 
products to Sextant such as 
satellite navigation controls. 
It already has a similar lic- 
ensing agreement in place 
with Rockwell Collins of the 
US, used particularly in sup- 
plying business jet manufac- 
turers. 

The possible S extant deal, 
however, is unlikely to be 
consummated before the pri- 
vatisation of Thomson-CSF 
has been completed. 

Industry analysts, never- 
theless, welcomed prospects 
of an alliance- Tip to now 
Smiths has been frozen out 
of Europe by Sextant, and a 
collaboration would give it 
invaluable access to that 
market," said Mr Robert 
Speed, research director at 
Henderson Crosthwaite. 
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Anglo may have to sell stake in Lonrho 


By Emma Tucker bi 
Strasbourg and Kenneth 
Gooding in London 

The European Commission 
is this month expected to 
force Anglo American Corpo- 
ration, South Africa’s big- 
gest company, to sell all or 
part of its 28 per cent share- 
holding in Lonrho, or give 
up its voting rights. 

European officials suggest 
that this is the likely out- 
come of a five-month 
inquiry. An advisory com- 
mittee of national experts 
has ruled that Anglo’s £36Qm 
(5572m) purchase of a stake 
in the UK-based conglomer- 
ate is incompatible with EU 
anti trust regulations. 

The committee indicated 


that as Anglo is already the 
dominant global platinum 
producer, controlling about 
36 per cent of the output, it 
should not be permitted to 
add Lonrho’ s platinum divi- 
sion to this. Platinum is an 
essential material in many 
catalysts, including those 
used by the motor and chem- 
ical industries. 

The Commission has until 
May 5 to reach its decision, 
but it hardly ever rejects the 
advice of its advisory com- 
mittees. Also, the Commis- 
sion blocked a merger 
between Impala Platinum, 
another South African com- 
pany, and Lonrho's platinum 
operations last year. 

At that time. Mr Karel 
Van Mien, the EU competi- 


tion commissioner, signalled 
he would be likely to stop 
any move by Anglo to 
increase its sbarphnitiing to 
Lonrho. 

Anglo's only comment yes- 
terday was: “No decision has 
yet been taken by the Com- 
mission. There is just a lot of 
Speculation and we do not 
comment an speculation." 

However, some close to 
the group suggest that it 
hopes the Commission wDl 
give enough time for Lonrho 
to complete Its restructur- 
ing, which might be organ- 
ised so that the platinum 
interests would not come to 
rest with Anglo. 

Anglo has alway made it 
clear that its main reason for 
buying the Lonrho holding 


was to get closer to Ashanti 
Goldfields, of Ghana, in 
winch Lonrho has a 31 per 
cent stake. 

Complicating the issue is 
the fact that Impala, con- 
trolled by Gencor. another 
South African mining group, 
insists it has pre-emptive 
rights to Lonrho’s platinum 
operations should they be 
offered for sale. Impala 
already owns 27 per cart of 
the Lonrho operations. Irapa- 
la’s ntanng iTi g - director, Mr 
Steve Kearney, said yester- 
day that no discussions had 
taken place with Anglo 
about strategies to mollify 
the EU. 

At the same time, Mr 
Nicholas Morrell, who suc- 
ceeded Mr Dieter Bock as 


chief executive of Lonrho in 
October, after Mr Bode sold 
his shares to Anglo, has 
made it dear Lonrho would 
prefer to buy Impala’s stake 
and regain complete control 
of the platinum operations. 

He feels this would 
strengthen Lonrho's mining 
business which would 
remain its core operations, 
while the rest of its inter- 
ests could be sold or 
demerged- 


RESULTS 


Aer 
Lingus 
told to 
link up 

By John Murray Brown 
in Dubfln 

Aer LingM, the Irish 
national airline, has been 
instructed by the govern- 
ment to find a strategic 
partner by the year-end. 

Mr Alan Dukes, minister 
for transport, energy and 
communications, said he 
bad told the Aer Lingus 
board to "explore the possi- 
bilities of entering into a 
major strategic alliance, 
with or without the transfer 
of equity”. 

However, Mr Berate Cah- 
ill, chairman, urged a more 
cautious approach yester- 
day. He indicated that Aer 
Lingus should only embark 
on discussions “from a posi- 
tion of strength," and said 
“aH enterprises within the 
group" should be on a sound 
financial footing before 
negotiations with a strategic 
partner opened. 

The company more than 
doubled pre-tax profits last 
year from I£l7.8in to 
I£40.9m (562m) after an 
I£175m government rescue 
which returned it to the 
black in 1995 for the first 
time in five years. 

Mr Cahill stressed the 
results had been achieved 
during a peak of activity in 
international aviation, 
which was probably at the 
top of its trade cycle. 

Buoyed by strung tourist 
arrivals and an economy 
growing at 7 per emit, turn- 
over increased 9 per cent to 
Z£78im. Profits from con- 
tinuing operations rose 4 
per cent to I£424hn. 

Team Aer Lingus, the 
maintenance subsidiary, 
deepened operating losses to 
resjan (RSm), Officials indi- 
cated the company would 
not wait for Team to break 
even - a position not expec- 
ted until 1999 - before 
looking for a strategic alli- 
ance. All other divisions 
reported profits. 

The strong cashflow, 
together with proceeds from 
disposals of non-core busi- 
nesses, reduced net interest 
charges from I£20.4m to 
I£L3m. 

There was an exceptional 
gain of I£4.4m (£11.7m 
charge), relating to the 
write-back of loss provisions 
on two Boring 767 aircraft 
lease agreements. 




lex comment 

St James's 


Look past the bewildering 
flurry of acronyms, store 

issues and embedded value 
calculations and yester- 
day’s reverse takeover of 
St James’s Place Capital 
(SJPO by J. Rothschild 
Assurance (JRA) achieves 
three very simple things. 

It enables JRA to float cm 
the stock market more 
rapidly than it could have 
on its own. ft unifies the 
of JRA and 
SJPC. And it simplifies 
JRA’s complex capital 
structure, allowing it to be 
more easily understood by 
Investors. 

The flotation is particularly important for JRA, i 3-ysar 
rid life assuror. As a quoted company, ft win be able to 
offer share options to attract tits best safes people at a 
tir fi* when "golden hellos" are spreading through the 
insurance Industry. By-the-by, it also allows chairman Sir 
Mark Weinberg and his two oo-founders to cash in nearly 
£8m worth of shares. 

Following the deal, SJPC will own all of JRA as well as 
stakes in a fond manager and a Hte assurance 
run-off fund. Income from those will fund dividends while 
jra is still fonCTiritog And to provide additional 
capital there is the Prudential, which is topping its Inher- 
ited stake up to 30 per cent in ret ur n for exposure to 
JRA’s upmarket clientele. 

At 14 timaa its new business profit?, the transaction 
values JRA at only a modest premium to the mature fife 
sector. For SJPC shareholders, who see their opaque 
financ ial holding company transformed into a.fest-grow- 
ing life assurer at a reasonable price, this looks a good 
deal ...... 



Brit Steel shares 
continue to fall 


By Pater Marsh 

British Steel shares 
continued to fall yesterday 
in the wake of cuts in 1997-98 
profit forecasts by CSty ana- 
lysts, prompted by the large 
rise in sterling against the 
D-Mark 

Mr David Laricam, analyst 
at Albert E Sharp, said he 
was forecasting pre-tax prof- 
its of about £l90m (5302m) 
for the year to March 1998, 
compared with a protection 
last October of about £400m. 
He said the company was 
“getting slaughtered” by the 
pound's rise. 

The company's shares 
slipped 2Vip yesterday to 
15(h), making a fall of more 
than 7 per cent since Mon- 
day morning. 

At last night's dose, the 
pound traded at DM2.791, up 


2.4 pfennigs on the day and 
nearly 60 pfennigs higher 
than at the beginning of 
1996. 

With about 96 per cent of 
British Steel's output sold in 
markets influenced by the 
pound/D-Mark relationship, 
analysts estimate that each 
10 pfennig rise in the pound 
knocks £UX)m off the compa- 
ny's foil-year profits. 

Mr Colin Fritt, of Kteinwort 
Benson, said he was cutting 
his 1997-98 projection to 
about £200m, from more 
than £S0Qm last year. HSBC 
James Capel and Merrill 
Lynch have also this week 
reduced their profits fore- 
casts. 

For the year ended March 
31 1997, the City is expecting 
pre-tax ' profit# bf dbtifrt 
£400m (El.lbn) on sales of 
some £7bn. 
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NOTICE TO STOCKHOLDERS 

Methods, terms and conditions for the exercise of the rl^it to have shares liquidated as a result of 
the amendment of Article 3 (Corporate Object) and the introduction of a new Article 5 (Special Powers) 

of the Articles of Association. 

You are hereby informed that the resolutions of the Extraordinary Stockholders' Meeting of STET of March 26. 1997 ware entered In the 
Company Register on April 9, 1997. 

Therefore, stockholders of STET who dd not attend the Meeting, but who intend to exercise the right to have their shares liquidated must, 
pursuant to Article 2437 of the CM) Code, send a request to that effect to the tot! owing address: 

Sib I - Society Rnandaria Telefonica- per Azionl 
Uffido Titofi 

Via Bertofa. 34 - 10122 Turin, Italy 

The request must be received at the above address on or before April 24, 1997. Solely for purposes of meeting titis ctearline, the request 
may be sent initially by fax to +39-11-5612733, but the original must be received by the Company on or before April 29, 1907. 

The request must be accompanied by the personal data, tax LD. number, domteffe and telephone number of the stockholder exercising tin 
abovemantianed right as well as a statement of the quantity of shares to be fiquktated, the serial numbers of the share certificat e s and the 
name of the Depositary, in the event that the shares are held in custody. 

Together with the request referred to above, the stockholders must send to the Company adequate proof that they became stockholders 
no later than March 21. 1997. and were therefore in a position to have deposited the shares in time to have attended the Extraordinary 
Stockholders’ Meeting of March 26. 1997. 

For this purpose, in particular; 

• for shares Included in the pool managed by Monte THofl S.pA, the stockholder must send the appropriate certificate issued by the 
Depositary pursuant to Law No. 289/1986, showing that the ownership ot the shares commenced no later than March 21, 1997; 

■ for shares not included in the poo! managed by Monte Titofi S.pA, the stockholder must send the certificates representing the shares 
to the Company at its registered office at 34 Via Bertola. Turin, or to the secondary office at 41 Corso dftalla. Rome, together with proof 
that they wars transferred to the stockholderno later than March 21, 1997. This proof shafl be supplied for registered onfinary or savings 
shares by certificates showing that they were registered In the name of, or endorsed to, the stockholder exercising the right to have 
his/her shares liquidated to later than March 21, 1997, and for bearer savings shares by an official trade confirmation (or equivalent 
document) bearing a payment date no later than March 21, 1997. 

Payment 

Once the regularity of the liquidation requests received has been deteiminad, the respective payments wfll be made, based on the 
average computed by the Stock Exchange Council, of the daily prices quoted on the automated screen tracing system of the Italian Stock 
Exchanges during the six months prior to March 26. 1997. Prices for foe period before January 2, 1 997 have been adjusted to reflect foe 
partial demerger of the SEAT operations. The Bqtddation prices wBI therefore be as follows: 

6,486.18 Era for each ordinary share, 

4,976.60 Ere for each savings share, 

including foe amounts withheld wider the tax laws. The amount on which these with holdings is calculated is 5,466.18 ora for each ordinary 
share and 3,876.60 fire for each savings share. 

The payments will be made starting on July 15, 1997, the effective date of the amendments to the Bytaws referred to above, in the order 
that the respective requests are reonved. 

The amount of the payments, net of foe tax withheld, wffl accrue statutory interest from Match 26, 1997 (fob data ot tiw StocMwWwB' 
Meeting that passed- the amendments to the Articles ot Association) to the date payment is made, wnich wffl be communicated to 

Prof. Guido Rossi 
Chairman of the 
Board of Directors 
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NOTICE TO THE BONDHOLDERS 

TECO Electric & 
Machinery Co-, Ltd. 

US $100MM 
2.75% Bonds dne 2004 

TECOHlcctoc A Machinery Co, 

LxL Ohe "Company*) hereby notify 
you that the Company 'lauraal abait- 
bokjerx' mccttaj will be held on M*y 

24, 1997 and (be ROCs Company 
Law per m it (be regbtrar of share- 
holders (o be doted Kir one month 
tam April 25. 1997 m May 24, 1997 
in order for die Company to deter- 
mine die thaxebotoers that are en- 
titled to emain rights pertaining to 
Common Shares. White the register 
of ahareboldss of the Company is 
dosed, the Conversioa Date tn re- 
spect of Bands exercised fay Boad- 
ftoldea will be postponed id May 25. 
1997. 

TECO Electric & 

Machinery Co, Ltd. 

By: Citibank NA. 
as Principal Paying Agent 


NOTICE OF CHANGE 
OF ADDRESS 

NOTICE IS HEREBY GIVEN 
that, effective May 12. 1997. Bank of 
TofcythMitwhabi Trim Company - * 
CotporwTraaDqnmnetrtaHrartJy 
located ai 100 Broadway, New York. 
NY 1 0005, -will nwvt to the follow- 
ing tocnnxn 

1251 Ave. of the Americas, 10th FL 
NcwYoric,NY 10020-1104 
Telephone {212) 782-5909 
Fie (2|2) 7X2-5900/5901 

Bank of Tokyo-Mitnfedii 
Trust Company 
Dated: April 10, 1997 


BANCO 

NAPOU 



No. 4180291 
No, 487028 


NOTICE OF ANNUAL GENERAL MEETING 



of discussing ™ ^ 1997 - 88mo ti™ and pinca-tor tho purpos.’ 

I^*£^Pf5Jy^stoala n c«s7veot p osmonat3nstOe c arnt»«rTa9e;ttwBoardo»Df r w«ors’and Boardol 
Auortora reports; 

1 23 cScTOtonsto SUndUtetof?* B ° <Ud ^ AutftorB ‘ o*»ervatiof» pureuamto art. 2446 of the 
a Appointment of the new Board of Auditors: 

4, Appointment of trio Chairman of the Board of Auditors; . 

5. Determination ot the remuneration of Auditors; 

*■ 1>w ..P f ° c —dfoBS against the former Managing Directors, Chief 

7. Authorization to sefi the Company’s own residual shares, pureuant to art 2357 ter of foi civil codes 
a Adjustment ot the cost of autfiting and certification of foe 1995 annual accounts; 

Board of Directors or offoa Bond of Audtors'in res^iaiSfoeirofl^ra^^ *9^™* membere^ Of the 

General m^*"****^ 

NapofrspA s branches or with one of the following designated banks: 

******* del Uvoro - Banco dl Sardegna 

By Order of the Board of Directors 
The Chairman Giuseppe Falcone 
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TECHNOLOGY 


Damian Carrington describes a video system which is capable of all-round vision 


Global 

views 


H ave you ever wished 
Tor eyes in the back of 
your head? Many 
people do - &om secu- 
rity guards to sports spectators - 
and now a see-all video camera is 
set to help thpm . 

The Omni camera, developed at 
Columbia University in New 
York, views in every direction 
at once, leaving nothing out of 
view. But the real beauty of this 
electronic eye is its innovative 
optical design. This allows the 
viewer to zoom in on parts of the 
fish-eye picture and enjoy true- 
perspective images. 

At a concert, the camera could 
capture the whole hall, pnahHng 
the viewer to pick out the con- 
ductor, the soloist and a favour- 
ite instrument 

Cameras mounted on a sports 
pitch would enable fans to see 
literally the whole match. 

The Omnicamera combines a 


standard video camera with a 
domed polished-steel mirror. The 
camera looks down on the mir- 
ror, which reflects a hemispheric 
view of its surroundings. 

The key to the Omnicamera is 
the parabolic curve of the mirror. 
It causes the light rays reflected 
into tile camera's lens to appear 
to have come from a single point 
mimicking a conventional pin- 
hole camera. Because the outside 
world is seen from thk single 
viewpoint, the Omni video com- 
puter software can construct 
undistorted images of chosen 
parts. Hie viewer can use a joy- 
stick to scan around the whole 
image picking out true- 
perspective pictures. 

A single Omnicamera can 
observe a half-sphere, but mount 
two back-to-back with the focuses 
of the parabolic mirrors coinci- 
ding, and a complete sphere of 
vision Is possible. The only blind 


Vbu juont rnd anvcue cn ms foajuy) 

WILUNG TO PLAV R&m MjfTfl VXI and 
ALL-GOW VISION CfiMBGA /VVW 

PECSPS25e MlrLSBkl F=i — — J 



spot appears at the mirrors’ 
apexes, where the cameras are 
looking at themselves. 

Previous attempts to build a 
truly omnidirectional camera 
include fish-eye lenses and clus- 
ters of conventional ontward- 
pomting cameras. All have failed 


to create the single viewpoint. 
Fish-eye lenses could, at some 
expense, be made with a single 
viewpoint, but the point would 
lie inside the lens. It would be 
impossible to put two back-to- 
back with the foci coinciding. 

The Omnicamera is in proto- 


type and several, each designed 
for different uses, were recently 
demonstrated at Columbia, by 
tbeir developer, Shree K. Nayar, 
an associate professor in the 
department of computer science. 

One of the prototypes is 
designed for video-conferencing. 
Us camera and dome, looking 
rather like a sink plunger, simul- 
taneously watch all the board- 

room faces when placed in the 

middle of a table. S imil arly, 
there are no hiding places from 
the security surveillance proto- 
type. designed to hang from a 
ceiling. 

A portable prototype could be 
used in robotic applications. 

All the prototypes operate on 
the same principle, but use differ- 
ent lens and mirror sizes to 
optimise tbeir effectiveness. Each 
delivers true video rate (30Hz) 
images and with a standard com- 
puter more than 10 full -colour 
frames can be picked out from 
the hemispheric image for simul- 
taneous display. 

Patent applications have been 
filed by the university. Nayar 
sees plenty of scope for his back- 
watching appliance of science. 
“The Omnicamera views much 
more of a scene than the 
human eye can, and that 
makes it extremely valuable." he 
says. 


Underground unit parks 
cars in tight spaces 


T he shortage of car-parking 
facilities hi the town 

centres of many countries 
has played a big part in the 
consumer migration to more 
spacious out-of-town superstores: 

Many shoppers find a slightly 
longer journey is preferable to 
endless restrictions an street 
parking or a slow crawl through 
the decks of the dreaded 
multi-storey car park. 

A solution to town-centre 
parking problems that has been a 
success in Italy is earning to the 
UK and other countries where 
city-centre parking space is at a 
premium. These include Japan. 
Malaysia. Singapore and Hang 
Kong. 

Trevi, an Italian gn ginpArtng 

company, has developed a 
computerised, underground car 
park which allows the driver to 
stay on the surface while the car 
is automatically stared below 
ground. In the past four years * 
several computerised Treviparks 
have been installed in Italy and 
another 30 are on the way. 

At surface level, the Trevipark 
system needs only a small 
entrance and exit This means 
ti^abpve^round^reacan be 
'independently developed .without 
interfering with the car park's 


operation- This flexibility makes 
the design ideal for areas with 
restricted space such as hotels, 
offices, blocks of flats and 
shopping or leisure 
developments. 

“The Trevipark system has the 
potential to solve the high street 
parking problems that are 


encouraging so many customers 
to shop at out-of-town 
superstores,” says Les 
ADen-Vercoe, director of 
Trevipark. the UK subsidiary. 
The underground ripg j gp mnans 
we can fit 108 cars in an area just 
20m in diameter. 

“We are already in advanced 


discussions with a central 
London residential developer, 
which means the first 
computer-controlled automatic 
car park will be installed in the 
West End before the end of the 
year." 

A plastic identity card is used 
to gain entry to a surface port of 


the Trevipark. which is fenced 
with railings, barriers and safety 
glass. A steel platform rises 
through a trapdoor and the car is 
driven on to it. Once the driver 
has locked the vehicle and 
punched the relevant code into a 
control box, the car is lowered to 
one of nine levels. When the 
computer detects an empty bay 
the steel platform holding the car 
is slid into position. The car can 
be retrieved in less than 90 
seconds - facing the exit so the 
driver does not need to reverse 
out. 

“Unmanned car parks mean 
low operating costs," says 
AUen-Vercoe. “The nature of the 
design alan means cars are 
protected from the covetous gaze 
of thieves and the dangerous 
manoeuvres of erratic drivers.” 

Average construction time is 
between four months and six 

months, and the annual 
operating cost in the UK will be 
about £250 per space, says 
Allen-Vercoe. This compares with 
nearly £1.000 per space for typical 
multi-storeys, he says, including 
labour, energy and other costs. 

Lee Hibbert 

The writer works for Professional 
Engineering magazine. 



Off-strut: TVevfpark accommodates 106 cars fei an underground silo and can r et rtwo any vehicle within 90 seconds 
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Diabetics 9 help 
under the skin 

Diabetics could find it easier to 
monitor their blood sugar 
levels with a sensor that can be 
implanted under the skin. 

The biosensor, still being 
developed, was devised by 
Pankaj Vadgama, a professor at 
Hope Hospital in Manchester. It 
produces an electrical signal 
following any change in blood 
sugar levels. 

The sensor, which is being 
developed by Sensor Solutions 
of Manchester, comprises a 
series of polymer membranes 
around an electrode - one layer 
contains an enzyme that reacts 
to glucose in the s u rrounding 
tissue. 

The device will undergo 
clinical trials later in the year. 
The next stage in its 
development will be setting up 
a feedback loop to trigger a 
dose of insniin if and when it is 
required. 

Sensor Solutions: UK. tel (0)161 
2321922: fax ( 0)161 2262263. 


Food packaging 
just melts away 

US food scientists have found a 
way to make biodegradable 
packaging materials from a 
protein extracted from 
corn. 

The researchers at the 
University of Illinois at 
Urbana-Champaign turned 
“rein”, left over when corn is 
turned into ethanol, into 
plasticised resins by melting it 
down with fatty acids. 

It could then be moulded into 
plates, sandwich containers and 
trays. The researchers are now 
working on making flexible 
wrapping materials from 
zein. 

The plasticised zein can 
degrade naturally, slowly 
releasing nitrogen into the 
soil. 

Zein. which is at present 


• Vanessa Houlder 


available only in relatively 
small quantities, is now used to 
make specialist coatings for 
pharmaceutical tablets and 
dried fruits. 

The Illinois scientists believe 
tbeir process could create a new, 
market for zein - and corn - i 
because of increasing demand 
for biodegradable containers. 
Uhnvrsity of Illinois at 

Urbana-Champaign : US. tel 217 

3331085; e-mail uxnewsianmc.edu 


Paint stripped with 
CO z pellets 

A machine designed to fire fixel 
pellets into fusion reactors at 
high speed has been adapted to 
make a highly efficient paint 
stripper by the US Department 
of Energy’s Oak Ridge National 
Laboratory. 

The centrifugal pellet 
accelerator, which shoots out 
thousands of frozen carbon 
dioxide pellets every second at 
high speed, can strip old paint 
and dirt from bridges, ships 
and process equipment. 

Its advantage over 
conventional cleaning methods 
is that it does not require 
solvents or abrasive materials. 
The pellets evaporate after they 
have stripped the old paint off 
the surface. 

The laboratory says its 
cryoblaster is more efficient 
and effective than the 
equipment using dry ice 
pellets that is already available. 

Oak Ridge National 
Laboratory: US tel 4235760226: 
http:ljtvicw.oml.gov 


Pyramid strictly 
for the birds 

Farmers wanting to scare birds 
away from crops often find 
conventional scarecrows 
ineffective, while the noise 
from gas-powered “guns" 
irritates the neighbours. 

A silent alternative has been 
devised by a Norfolk farmer. 
The Peaceful Pyramid is a 
battery-powered, revolving 
mirrored pyramid that reflects 
flashe s of light. Each pyramid 
can protect an area of at least 
10 acres. The pyramid costs 
£80, pins VAT. 

An improved version is being 
developed that will stop 
automatically when darkness 
falls - each battery will last for 
three to four months. 

Peaceful Pyramid: UK tel 
(0)1692 402213; fax ( 0)1692 501032. 




Acer Incorporated 

(the "Company") 

US$45,000,000 

4 per cent. Bonds Dim 2001 (the “Bonds”) 

The Company hereby notifies Bondholders ihai its animal general 
meeting will be held on May 28. 1997. In accordance with the 
conditions of the Beads the Company has set a record date m respect 
of such meeting on April 28, 1997. 


ACER INCORPORATED 
10 April 1997 


CmBANCO 


WORLD 
POLICY GUIDE 

World Policy Guide is the only 
international source of information on new 
products and policy innovations in the - 
commercial market. 

Published monthly, it examines a different 
class of insurance in each issue, comparing 
policy wordings and types of cover in the 
UK and worldwide. The two-year subject 
programme builds into a complete library of 
insurance policies, instantly available for 
easy reference. 

World Policy Guide analyses and 
comments on: 

Key market players and how they 
have performed 

Significant policy trends 

Special risk factors . 

Disputed policy wordings - with 
contributions from top lawyers 

For a FREE sample copy, contact 
FT Financial Publishing, Maple House, 

149 Tottenham Court Road, 

London W1P 9LL* UK 
- Telephone: +44 (0) 171 896 2286 
Fax: +44 (0) 171 896 2319 


FT 
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MFS INTERNATIONAL FUNDS 

Sod** mnuestissanNrt t Capua Variable 
47, Boulevard Royal, L-244-9 Luxembourg 
R.C. Luxembourg No. B 30.348 

NOTICE OF MEB I MO 

Dear Shareholder. 

W* haw* the p teamen at tovtttog you to attend lha Annual General Me eting of 
rtarahaklera. wHch w* be held on Amfl 28, 1987 at «L00 ajn. n the offices oj 
Staaftreet Bank Luxembourg SA., «7 Boulevard Royal, L-8448 Lunmboisfl, tvffii 
the tutaaring aganda: 

AGENDA 

L Pwa B rtaflon ol the reports of the Board at Duaetora and of the Aucltor. 

2. Approval of the balance sheet, profit and lose accmaJss of December 31.1996 and 
the aBocatton <4 the net prafib. 

3. Discharge id be granted to the Dlrecttn and to the Audtor for tha fiscal year ended 

Deoembar 31.1986. 

4. Action on nomln a tton tor the eteetton at Dtraetora and Awfltore tor the anadnq 
year. 

Otaetoaure ragarttnfl toe Directors - recommendation tor toe deato ution oi 
dvktonfk accordng to toa proapeclus end the Articles of Incorporation. 

& Ary amarttuatoesa which may be property brought before the meeting. 

The ahareholdara ara atMeed that no quannn tor toa KarM of the agenda Is rarauM. 
end toot the decle i ona wU be taken at toe majority vote of the aharaa present or 
rapraeentod at lha MeetfeQ. Each share iaentttod to one vote. A shareholder may act 
at any MeMtog by proxy. 

By order of Ihe Board ol Directors 


S. 


Nodoe of Adjustment to the Converaton Price 

Samwhan Corporation 


as. $24,000,000 
0£S% CamwUbto Bands due 2005 
Cme-Qoodr) 

Converti b l e Into Shares of Common Stock at the tssoer 
rConnmStamn 

Nonce «S HEnraY QIVBI to hoUan at toe Bonds 8W totoetog the taue at 

Wton 15.000000000 Convert**! Bonds due December 31. 2000. at an Heal 
Conversion Price ot V*jn 9,720 par share, on March 27. 1997, The said Convention 
Mceta taaa tan (he cunant tneriwt price par snare <4 toe Issuer. Aa a reauK ot such 
tea. tha Convwuton Price of the Bondi has. In accordance wSh the Treat Dead 
dated November 89. «85.beenad| uM ad ft o m Wtenaj3a to Wbn2U45wflh enact 
tram March 27. W97. 

the Cliaaallaitoettan Dank _ _ 

torand o n patted of . ft CHASE 

Crat w h e n Cor pu ia do ti W 

April W, 1987 


PUBLIC NOTICES 



OFFICE OF FAIR TRADING 


Vklpak Limited - notification of an agreement 

The Producer ResponsWity Otofigatkms 
(Packaging Waste) Regubdons 1997 fthe Regulations’) 
Under these Regulations, ceroia businesses Jaw oMgrSw 
regarding the recovery and recycling of padaging. They on either 
act alone to meet the rKjufremems of the Regutuions. or join a 
regteered compfiance scheme wtikJi wffl assume thd rasponslb®iy 

for ta members. 

Tha Director General of Fair Trading has a dny to undertake 
a companion scrutiny of afl compflancf schemes prior to their 
registration. 

The Director General has received a submission concerning the 
operation of a company to be known as VaJpak Unwed. 

This company hunndsto operate a compliance scheme covering zll 
materials to which the Regulations apply. These marartab ire glass, 
metal, paper and flbreboanL and plastic. 

The Director General invites comments from Interested third 
ponies In relation to tha sdieme to be operated by VaJpak Limited 
They should be addressed to: 

David Blodcsidge 
Office of Fair Trading 
Co mp et it ion Pofky Dtvtekxi 
Held House 
15-25 Bream's Biddings 
London EC4A I PR 

To be considered os para of this consultation, comments mus be 
received by 30 Apri 1997. 


TriGem Computer, Inc. 

( haapometf bnn*d liAbj m Ac Repd&cofKona) 

NOTICE 

To the holders of the outstanding 

U.S. $30,000,000 

3/4 per cent. Convertible Bonds due 2005 
of 

TriGem Computer, Inc. 

( the “Bonds" and the “Company" nspecdvdy) 

NOTICE IS HEREBY GIVEN co the holders of the Bonds 
that, as a result of the new issue of Bond with Warrants by the 
Company to Holden of warrants co subscribe for up to 73 1 ,707 
shares, the Conversion Price per share of common stock of the 
Company has, pursuant to the provision of the Trust Deed 
constituting the Bonds, been adjuned from Won 26,336 to 
Won 24,076 effective 3 1st March, 1997- 


10th April, 1997 


TriGem Computer. Inc. 


Notice to Baadbaidcn 

Hankook Tire Manufacturing Co., Ltd. 

Il rta pm an lo itr Kiyti*(<<Ki»«»o HmnH rhlllol 
Itlir -Conjumr'l 

VJS. $25,000,000 
0-25% Convertible Bonds doe 2010 
and 

U.S. $25,000,000 
0.25% Convertible Bonds due 2011 

PununK m punsun at the Tnot Deni emoturau; the ftwt, ntiee k hneby 
JtUun 

The UMIT ti Bondi ajnvemNc muisharcs witmaudxeised hr a itk4uiui ni ^thc ItwiJ 

irf PirertunvftlwGjrcpanvrvnaJi <n J7ib Mitch. 1*7. 

I. The Iw Dare 19th April. l-«7. 

Z. Cum CKMsfVioehw been ad] i*wed mini kwe 

(pnfcdflr m the uf the Treat Deed, rtfrrnee lnuneJrntiy nftet the 

LoueDtaRl 

befjte adnatmoM atreradiugrnefn 

It Convertible Bondi Wen 7MM Wun 77,0(0 

ZndCWoTtHeBurvfe W,e,4A.9?5 


JPrb AjviJ. JW 


Hankook Tire Manufacturing Co^ Ltd. 


MALAYSIA 

US$650,000,000 
Floating rate notes 
due 2005 

In accordance wiifi the 
provisions ot the notes, 
notice is hereby gioen that 
for the six months Interest 
period from 10 April 1997 to 
10 October 1997 the notes 
wiU carry an interest rate of 
6.0625% per annum. 

Interest payable on 10 
October 1997 trull amount to 
USS30& 18 per US$10,000 
note and USS7.7W.43 per 
US$250,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


(gen 


Cheung Kong 
Finance 

Cayman Limited 

U-S- $500,000,000 

Guaranteed Step-Up 
Floating R** Notes 
due January 2001 

to die minor pond 9th Aprf, 
1907 to Jtjfr, 1997 the Nmo 
any m moot me of 651641% 
per Hitmen . «rfdi a tows amaan 
■rf U5. 5BL36 per UA 85.000 
CtoamnJnjtkxiNaceandljLSuiZdWJD 
to US. S I OCUXD EMaatajctoaKotr, 
payable on Oth 1997. 



THE JAPANESE WARRANT FUND — 

Sorirtr dlnnniissment a Capital Fixe 
('hi liquidation") 

European Bank &' Businas Centre. 

6. Route de Treves. L-2633 Sennrngerberg, 

Grand Duchy of Luxembourg 
R.C. Luxembourg B 31629 

Extraordinary General Meeting 

The Board of Directors of The Japanese Warrant Fund PThe 
Company*} has been concerned for some time by the poor perfor- 
mance of the net asscl value of the Company consequent upon 
the long decline in the Japanese warrant market. In addition, the 
shares of the Company have recently been trading at a significant 
discount to the net asset value. 

The Board of Directors reviewed the proposals concerning the 
future oT the Company and as a result, the shareholders of The 
Japanese Warrant Fund are hereby notified that an Extraordinary 
General Meeting will be held on IS April 1997 at 2:30 p.m. 
(Luxembourg time) at the registered office of the Company with 
the following agenda: 

1 . To resolve on ihc liquidation ofThe Japanese Warrant Fund: 
To appoint and to determine the powers of the liquidator. 

Shareholders are advised that the quorum for this Extraordinary 
General Meeting is 50 of the shares outstanding and that to be 
valid resolutions must be carried by a majority of two thirds of the 
shares represented at the meeting. 

The holders of bearer shares who wish to attend this meeting are 
requested to deposit their share certificates five days prior to the 
meeting with Krcdietbank S.A. Luxcmbourgeoise, Conservation 
litres, -13 boulevard Royal. L-2955 Luxembourg. 

Shareholders who cannot personally attend the meetings are 
requested to use the prescribed form of proxy (available at die 
registered office of the Company). Proxies should be returned at 
the blest on the day preceding ihc meeting to the Company, c/o 
Fleming Fund Management (Luxembourg) SJV.. L-28S8 Luxem- 
bourg. 

By order of the Board of Directors, HENRY C. KELLY. April 1997 

Flemings 


CONTRACTS & TENDERS 


OFFICE OF FAIR TRADING 


Valpak Limited - not i fica ti on of an agreement 

Tha Praducar Responsibil i ty OhSgirtnni 
{Pukaglng Wbu) t teg u tud offi 1 9*7 fttxj Rqululora 1 ) 
Under chase Rczutatfom. certain MuJhmmv have ppHpdBa 
reg^rdbtg cho recovery snri rwyiiiij of padofh^ They can ehlwr 
■a atone bo meet me requirements of the E m ulations, or |otn a 

co m plia n ce scheme which wOl assume this responUbfllxy 
for Its members. 

The Director General of Fair Trading has a duty to undertake 
a competition scrutiny of an compliancy schemes prior to thur 
rqpstration. 

The Director General has leeelved a submission concerning the 
operation at a company to he known as VaJpak Limited. 

This company e» «n nds to operate a compliance scheme co vering aO 
materials to which the Recubdom apply. These materials are gass, 
metal, paper and fibre board, and ptaseo 

The Director General invites coran emu from interested third 

partinc In refatfon to tha scheme co be operated by VaJpak Limited. 

They should bo addressed la 

David Bloddldfe 

Ofkee at Fair Trading 

Competition PoBcy Dhrtslen 

Field House 

15-25 Bream's PvMlnp 

London ECfA I PR 

To be considered as part of this consultation, comments nun be 
received by 3® Aprtf 1997. 
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Rally resumes in Italian BTP prices 


GOVERNMENT BONDS 


By Michael Undemaim 
in London and Lisa Bransten 
in New York 

Italy’s mercurial politics 
provided most of the action 
in the European government 
bond markets yesterday, 
with other sectors largely 
unchanged. In the US, prices 
were also Hat as investors 
anticipated a raft of corpo- 
rate bond Issues. 

Italian BTPs resumed 
their rally. In London, the 
June BTP future closed at 
127.75. up 0.71, after the left- 
wing Communist Refounda- 
tion (RC) party .agreed to 
support Mr Romano Prodi’s 
plans to send 2,500 Italian 
troops to head a multina- 
tional force to Albania. In 
the cash market the 10-year 


yield spread of BTPs over 
bunds tightened 8 basis 
points to 175 points. 

However, while the 
10-month-old coalition had 
ridden out the immediate 
crisis, analysts said Italian 
bonds would be in for a 
rough ride in coming 
months because of the bat- 
tering Mr Prodi had 
received. “IBs political cre- 
dentials are at risk.” said Ms 
Sbarda Persaud, senior econ- 
omist at San Paolo Bank. 

The new three-year plan 
for the Italian economy is 
expected in May, and with it 
might come further pension 
reform proposals likely to 
anger the RC and cause fric- 
tion wi thin Italy’s centre-left 
coalition. 

Other analysts suggested 
the political uncertainty was 
heigh tened by the possibility 


of limited co-operation 
between Mr Silvio Berlus- 
coni’s Freedom Alliance and 
Mr Massimo D'Alema’s 
Party of the Democratic Left, 
a prospect which also signals 
difficulties for Mr Prodi. 

Spanish bonos ended a 
quiet session slightly higher. 
In Barcelona the June bono 
future closed at 118.50, up 
0.12. Analysts said the mar- 
ket was unlikely to move 
much ahead of the March 
consumer price inflation fig- 
ures doe on Friday. 

French OATs showed more 
spirit, the June notional 
fature gaining 0.30 to settle 
at 128.60. Some analysts held 
out the likelihood of a cut 
today in the French central 
bank’s intervention rate, 
given the relative strength of 
tiie franc against the D-Mark 
and expectations of slightly 


stronger March household 
sentiment data, due to be 
published today. Others, 
however, suggested a rate 
cut was premature. 

“I think it’s unlikely,” s*id 
Mr Phil Tyson, at HSBC. 
“There is only a 10 basis 
point gap between the 
French intervention rate and 
the German repo rate, so 
that gives the French very 
little scope to stem the 
strength erf the franc.” 

German bunds edged 
higher, the .T im* bund f utur e 
closing (LOS highs - in Lon- 
don, at 10(127. Mr Ifty Islam, 
at Merrill Lynch, said 10- 
year bunds had been outper- 
forming US Treasuries with 
s imil ar maturities, which 
increased the likeUhood that 
investors would switch h ac k 
to Treasuries. 

UK edits barely reac t e d to 


a 0.6 per cent feB in Febru- 
ary industrial production 
arid a CL2 per cent rise for 

iiig output fcp thS 

same month- The June long 
gilt future closed at 109%, 
up*. 

US Treasury prices were 
flat in tW" trading at mid- 
day as pressures from corpo- 
rate supply outweighed 
gaTTvi mfldp (w wn ight on for- 
eign buying. - 

Bonds were firmer when 
the New York session began 
as the strongs* dollar led to 
buying by some foreign 
accounts, but they quickly 
hopn giving up their 
as investors sold bonds In 
advance of an expected wave 
of corporate Issuance. 

By early afternoon in New 
York the benchmark. 30-year 
Treasury was off £ at 94* to 
yield 7.101 per cent, while at 


the short end of the maturity 
spectrum the two-year note 
was unchanged at 99ft to 
yield &403 per cent. In Chi- 
cago the June SO-year bond 
future added * at 

Mr John Spinello, govern- 
ment securities strategist at 
Merrill Lynch, said there 
was not much residual effect 
from the tepid demand 
shown at Tuesday's auction 
of $8bn.in inflation-linked 
ten-year notes. “The 
response was somewhat dis- 
appointing.*’ he said, but the 
feet that there was little 
speculative participation, 
would be healthy for the 
market in the long term. 

Most of the issue was pur- 
chased by final investors 
such as pension funds that 
are likely to hold on to the 
bonds rather than trade 
them. 


Medium-sized deals 
dominate activity 


New international bond issues 


INTERNATIONAL BONDS 


By Samer Iskandar 

Primary activity resumed a 
lively pace yesterday, but 
remained dominated by 
medium-sized deals with rel- 
atively short maturities. 

“Market sentiment seems 
to be improving.” said an 
official at a North American 
bank. “We are starting to see 
buying of 2003-2005 maturi- 
ties in the secondary market, 
but there is stm a feeling 
that we remain in a hear . 
phase.” 

Toyota launched the d ay’s 
largest transaction. $775m of 
bonds backed by motor 
vehicle receivables. .The 
three tranches, with credit 
ratings ran g in g from tripIe-A 
to triple-B, have an expected 
average life of 1.3 years and 
a final maturity of 4.4 years. 


The issue was mainly placed 
with institutional investors. 

Sigma Finance also 
launched an issue aimed at 
institutions. “It went 
extremely well,” said Salo- 
mon Brothers, joint lead 
manager with SBC Warburg. 
“We have sold all our 
bonds.” 

It said the success was in 
large part attributable to 
pre-marketing by the lead 
managers and the borrower. 
“We had several one-on-one 
meetings with institutional 
investors, who responded 
very well to the issue.” 

Sigma is a financial com- 
pany owned by a group of 
institutional investors. It 
raises funds on the capital 
markets to invest in securi- 
ties offering higher returns. 
With capital of around glbn. 
it manages more than $9bn 
of assets. 


The Bank of China yester- 
day r e turn ed to the interna- 
tional capital markets after a 
four-year absence. Morgan 
Stanley, which led the $300m 
issue of floating-rate notes, 
said rtw* transaction was “a 
blow-out". It said that 
although the deal had been 
priced towards the tighter 
end of the pricing range, the 
bonds rose slightly from 
their issue price of 99.80. 

“This shows the comfort 
that investors have in China, 
and highlights the pre- 
eminent role that the bank 
has in the country.” said a 
syndicate official. 

The Chinese government 
owns the Rank of China, but 
does not guarantee its debt 
which is rated Baal and BBB 
respectively by Moody's and 
Standard&Poor’s, the US 
credit rating agencies. 

Roughly half of the issue 
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was sold to investors in Asia 
Pacific. 

Credit Local de France 
also tapped the dollar sector, 
with $2Q0m of bonds with a 
maturity of slightly more 
than 5Vi years. 


CIBC Wood Gundy, the 
lead manager, said the cou- 
pon of 7 per cent made the 
deal particularly attractive 
to retail investors in Switzer- 
land and the Benelux region. 

SBC Jersey launched an 


issue of bonds exchangeable 
into a basket of European 
life science stocks compris- 
ing Roche, Novartis, Glaxo 
Wellcome, SmithKline Bee- 
cham nnri Zeneca, all carry- 
ing equal weightings. 
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CAPITAL mar kets digest 

Polska Telefonica 
plans yankee bond 


A Pdish mobile telephone operator to abou t tohecafae 
the first European telecoms company to MW 


SSTtaoSnSyenkee bonds. Polska Wtaftak* 

Cyfrowa, one of the two private companies awarded 
Hf.nrwr to offer GSM telephone services in Fafaraagy 1SG& 
has been operating since September lest 5W. : ' 

Its first foreign bond issue is likely to be launcbag 
during the summer. The proceeds. Of artwttrfJMOBVWill 
hrip the company complete its network and finance 

expansion. They will also reduce the company’s . 

dependence on funding by its shareholders. FTC 


expected to oDtaiu crecui 

n pmHot before the launch. These ratings are Hkdy to fell 
in the "speculative” range. ^ ; 

Salomon Brothers, which has been chosen as WM - 
manager, would not comment on the bonds* pricing. But 
analysts said that existing debt by Poland 
Communications, a mMb company, could be used as a 
reference. Poland Oommunicatlans bonds are currently . 
yielding roughly 850 basis points more than US 
Treasuries. Samvlskcmdar 

Moody’s downgrades SNCF - 

Moody’s Investors Service, the US credit rating agency, 

has downgraded the debt of SNCF, the firench national 
railway, in a move that affects more t h a n |2fibn.flf drift" 
The rating of senior long-term debt w as lo wered from An' 
to Aal while the Prime l rating of SNCF”s commercial 
debt was maintained. Early SNCF debt was guaranteed by 
the French government and will retain its Aaa rating. 

The decision reflects Moody’s perception of institutional 
and structural affecting SNCF that could lead, to 

ntmwgpg in the company's relationship with the state. 
However, the rating agency pointed out that in spite of 
SNCFs reorganisation, which was approved by 
parliament on February 13. the French government 
remains committed to restoring tine profitability of the 
company and Harfdwg its flnanHai commitments. 

Samar Iskandar 

Liffe sees short-term rate rise 

Short-term interest rates implied by the prices of futures 
contracts have shifted upwards in the past month, 
according to the London international Financial Futures 
and Options Exchange. 

Liffe’s short sterling contract, which reflects the 
market’s expectation of the future level of three-month 
interest rates on starting; is pricing-in a significant rise 
over the next three years. The March 2000 maturity of the 
contract implies an expected rate of 8 per cent. In the pest 
four weeks, rate expectations have risen by about half a 
percentage point The June I998future, which was 
implying a rate of just over 7 per cent a month ago, is 
now reflecting anticipations that sterling threemcaafh 
rates win reach more than 7.50 per cent Samer Iskandar 
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BENCHMARK GOVERNMENT BONDS 


Red 

Coupon Date 


mere 


Day's 

change 


Weak 
YMd ago 


Month 


AuatraOs 

6T750 

11/06 

912538 

-0.120 

728 

614 

7.68 

Austria 

RIPS 

01707 

08.6500 

+0.520 

521 

£94 

529. 

Belgium 

6250 

037D7 

1012000 

+0210 

8.00 

£14 

5.71 

Canada' 

7.000 

12/06 

1019000 

+<3420 

6.81 

6.78 

621 

Denmark 

8.000 

03/06 

1092000 

+<3020 

6.60 

6.77 

626 

France BTAN 

4.750 

03/02 

1022437 

+<3120 

4.79 

422 

440 

OAT 

S £00 

04/07 

972300 

+<3310 

5.7B 

£93 

£39 

Germany Braid 

8.000 

01/07 

100.7300 

+43100 

£89 

621 

£59 

Mtand 

B-oaa 

08/06 

1060100 

+<3040 

681 

625 

642 

Italy 

6.750 

02/07 

942000 

+<3530 

721 1 

728 

7.17 

Japan No 143 

6300 

09/Di 

120A875 

-0.110 

1^0 

142 

127 

No 182 

6000 

09/05 

106-3387 

-nnnn 

612 

2.18 

228 

NsSwrtands 

£750 

02/07 

966200 

+<3040 

£80 

£38 

£38 

Portugal 

6500 

02AM 

117.7500 

+0-350 

6.77 

729 

8.70 

Spain 

7250 

.03/07 

1034700 

+0.150 

825 

725 

£77 

Sweden 

8.000 

•08/07 

1061543 

+0.150 

7.13 

746 

£74 

UK Gats 

7.000 

06/02 

96-27 

+5/32 

727 

7.39 

£78 


7250 

12/07 

07-14 

+1/32 

720 

727 

723 
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io«e 

100-28 

+1/32 

7.69 

7.78 

722 

US Treasury * 

6250 

02/07 

95-16 

+2/32 

629 

620 

£48 


6.825 
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94-06 

+5/32 

7.10 
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£73 

ECU (French GewQ 
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BOND FUTURES AND OPTIONS 
France 

■ NCmOflAi- FBBICH BOND FUTIHIES (MATIf) FFrSOqOOO 

Est. voL Open trt 
128^56 159^40 

783 4^95 

2 

■ LONG TERM PRBNCH BONO OPTIONS (MATTF] 



Open 

Sett price Change 

High 

Low 

Jun 

128.34 

128.60 

+020 

12820 

12828 

Sep 

128.70 

12624 

+028 

127.10 

126.70 

Dec 

96.34 

96.60 

+020 

9624 

96-34 


■ BUND FUTURES OPTIONS (UFFE) DM250nOO points Of 100% 


Stifee 
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May 
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Jun 
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Jri 
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02S 
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1.71 
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025 
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Ere. voL toM. cm 20383 Puts 27150 PlmHcua <l«/s open «, CA 220013 Pira 253243 

Italy 

■ NOTIONAL ITALIAN QOVT. BOND (BTP) FUTURES 

(UFFEj* lira 200in IQOths of 100% 

Open Sottprice Chengs High Low Esc wol Open M. 
Jim 127.00 127.75 +0.71 128-08 12&56 32343 109538 

Sap 127.45 127.74 +0.70 127.72 12745 96 3194 

■ ITALIAN QQVT- BOtP (BTP) FUIOBE8 OPTIONB &JFF9 Lira20CtTl ICOM at 10016 
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EM. « L totre. CoS> 10708 Pula 10642. nredoui da/a open bd, C* 102832 mia 107TO7 

Spain 

■ .NOTIONAL SPANISH BOND FUTURES (hg=F) 

Open Sett price Change rtgh Low EsL voL Open M. 
Jun na55 113.50 +0.12 113.73 113J20 KP.882 7BJ06 

Sep - 112.60 3 

UK 

■ NOTIONAL UK QR.T RJTURES (UFFE}* £50.000 32nde of 100N 

Open Sett pries Change Wgh Low Eat ml Open Int 

An 1094)6 1094)4 +0-01 109-18 10601 50871 179271 

Sep - 106-31 +0-01 0 2722 

■ LONG CULT FUTURES OPTIONS [UFFS) £50.000 64th> of 100* 
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■ ECU BOND FUTURES (MATTF) ECU 100,000 
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9L48 


Low Eat voL Open M. 
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US 
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- 
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Germany 

■ NOTIONAL OBWAH BUND FUTURES (UFREf DM250000 IQOtha of 10096 
Open Sett price Chongs High Low Est vd Open M. 
Jun 100-34 100127 +0.05 100.66 100.16 215471 259093 

Sap 99-30 99-27 +004 99/49 99.26 981 S517 


Japan 

■ NOTIONAL LONG TERM JAPANESE QOVT. BOND FUTURES 

(UfTQ VlOOw lOOtfre ot 10096 

Open Cloas Change High Low fet_ voi Open kit 
Jun 127JX5 - - 127.12 127.00 1634 n/a 

Sap 125.73 - - 125.78 125.73 157 nfe 
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FTSE Actuaries GovL Securities 

Pries Mficss Wed Day's Tbs Acoued xd 

UK tetm Apr 9 changed Apr 6 Marait yrd • 


UK btettett 

— Low ooupoo ylaM — - Madfaim coupon yield * — Mgh ooupo« yMd — 
Apr 9 Apr 8 Yh ago Apr 9 Apr 8 Yr. a?o Apr 8 Apr B YV. ago 


1 Up to 5 yreats (19) 

2 i-15 yean pi) 

3 Over- 15 ysan $ L 

4 fn edBa nreh l ei [5) 

5 Al stocks (51) 

Indt-B n fcad 


11996 


0.16 1ia77 


Z28 


3j 40 5 yra 

148J2 ,.(%ip.: ,14598 . ..Z9Q . . 2JBS. 15 yts- TJ5- -7-73- ...AS* .775 

168.7Z- ; ..OlXW 16892 40^a»V ‘. ’X>8 
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7.79 f!|»' Wr-NT. 


10W — - 
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£00 - 

?H.71 
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Up to 5 yra 
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2.54 

1.71 
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-0.10 
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3.74 

- £45 
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-009 
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8 A0 stocks (12) 

Awnga gn» i r de m pdon yfakfa am aNMn at»«a. Coven Bndre Low <J9b-T*%; MreSum: VW-10W4; Ufa* 11N and rear, y Rat ykU. yX)Ym*> data. 


FT Fixed Interest Indices 

Apr 9 Apr 8 Apr 7 Apr 4 Apr 3 Yr ago High* Lost 


Gilt Edged Activity indices 

AprS Apr 7 


Apr 4 Apr 3 Apr Z 


Govt Sacs. (UK) 8393 83.60 8396 8041 93-40 B&48 96.62 9391 
116.61 11692 11690 11034 117.18 11197 120.18 11592 


GR Edged 


27.4 479 

489 669 
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Lfatod res the fataat ManaSorai bewfa far wlddi (hare fa an adrepala aaanctay marioaL talaat prioas at 7S9I pm on April 9 
bauad BM OBarChgYMd faauad BM O tbrCagYbld 

US. DOLLAR STRAIGHTS 
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faauad BM OBwChg YMd 
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_ 500 97% 97% 7.13 Ortarts 6% 03 
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.100000 115% 116% -% UQ SOM 0168 9964 53150 

2000 mw jgjg J L2S3Q 

200 99J4 9097 4ilS=B 
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CURRENCIES AND MONEY 


touches fresh highs 


Dollar 


MARKETS REPORT 


By Simon Kuper 

The dollar touched a 
three-year high against the 
D-Mark and a 56-month peak 
against the yen yesterday. 

The currency continued to 
gain from the belief that US 
interest rates would rise 
again soon and that Euro- 
pean leaders had become 
more committed to Euro- 
pean monetary union. 

In late US trading the dol- 
lar stood at DM1.725 and 
Y125.8. which was 1.4 pfen- 
nigs and Y0.6 above Tues- 
day's London closing levels. 
Sterling also rose L4 pfen- 
nigs against the D-Mark in 
London yesterday to close at 
DM2.79L 

■ Once he was so powerful 
in the currency markets that 
he was known as “Mr Yen”. 
But Mr Eisuke Sakakibara, 
director general of the Japa- 
nese finance ministry’s 
international finance 


bureau, may be losing his 
bite. 

Yesterday he a gain 
warned that Japan might 
intervene to support the yen 
if exchange rates moved out 
of line with economic funda- 
mentals. Again the market 
paid him little notice. 

Mr SakaMbara's problem 
may be that he has cried 
wolf too often. Mr Michael 
Burke, senior economist at 
Citibank in London, said 
traders had begun Ignoring 
Tokyo appeals for a weaker 

yen. “The market will tnira 
the view that unless or until 
Japan is willing to do some- 
thing about the yen. the *»nr 
is all hot air," he said. 

To “do something" about 
the falling yen, Tokyo would 
have to raise interest rates 
or intervene in the forex 
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market Rates are unlikely 
to rise, currency strategists 
say, as Japan’s economic 
recovery is fragile. So given 
that Japan has amassed a 
pile of dollars after almost 
two years of selling the yen, 
why does it not dispose of 
those dollars now? 

Mr Steven Englander, 
international economist at 
Smith Barney in Paris, said 
“there was very little ques- 
tion” hot that Japan would 
start selling dollars soon. 
However, he added: “What 
they might do is to wait 
until the market is a little 
fait tired of the dollar and 
then come in with interven- 
tion, jointly with the US.” 

Only with US support 
would intervention be credi- 
ble, Mr BngiaTutar said. How- 
ever, US officials have 
recently suggested that even 
though they want Japan's 
trade surplus to fall, they 
6fOI support a strong dollar. 
Mr Robert Rubin, US trea- 
sury secretary, yesterday 
repealed that he had not dis- 


'jStttPHa 



cussed exchange rates on his 
recent visit to Tokyo. He 
said that if Japanese nfflranig 
were trying to cap the dollar, 
“they didn't discuss it with 
us”. 

Mr Burke said the view in 
Washington was that a 
strong dollar boosted effec- 
tive national income. For 
now. currency strategists 
believe, the dollar may be 
safe from Mr Yen. 


■ The money markets yes- 
terday revised down their 
expectations of UK interest 
rate rises. Short sterling 
interest rate futures for 
December rose 6 basis 
points, to price in base rates 
of about 7 per cent, com- 
pared with 6 per cent today. 

The spur for the move was 
weak UK industrial produc- 
tion figures for February. 

even though these were hit 
largely by warm weather. Mr 
Peter Ostler, head of 
research at GNI in London, 
said: “It would be hard to 
look at the figures and say 
they justify a rally in short 
ttm Bog." But he said traders 
had been seeking an excuse 
to buy short sterling con- 
tracts. 
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■ Sterling rises, but the 
Irish punt does not. The 
punt is now almost 5 per 
cent weaker than the pound, 
at 1£1.048, when until 
recently the two virtually 
traded ane-for-ona 

The punt's relative decline 
has relieved those with a 
stake in the European 
exchange rate mec hanis m. 
Weeks ago the currency was 
threatening the top of its 15 
per cent fluctuation band 
within the ERM. Now it has 
fallen from 12 per cent above 
its central parity against the 
ERM’s weakest currency, to 
just 10.8 per cent above. 

Why has the punt slipped, 
given sterling’s rise? Euro- 
pean central banks have sold 
punts, and Ireland has left 
interest rates on hold despite 
its economic boom. Mr Chris 
Turner, currency strategist 
at BZW In London, said 
Ireland was risking inflation 
in order to avoid having to 
revalue the punt and join 
Emu at an uncompetitive 
exchange rate. 
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126965 

61 

12426 

42 

120-16 

52 121 2 

Malaysia 

(MS) 

23040 

-00003 035 -045 

23125 

22025 

22068 

-IX 

22122 

-12 

22335 

-12 

- 

Now Zealand 

(N2S) 

1X412 

-02097 407 - 418 

1X500 

1.4407 

1X435 

-12 

1X478 

-12 

1.4685 

-19 

- 

Rfipptnes 

(Peso) 

263700 

- 500 - 900 

262900 

262500 

- 

- 

• 

- 

- 

- 

- 

Saudi Arabia 

(SH) 

3.7506 

- 504 - 507 

3.7507 

3.7503 

3.7508 

-0.1 

3.7513 

-0.1 

17532 

-0.1 

- 

Shgspare 

(S3) 

1X412 

♦00002 407 - 417 

1X445 

1.4407 

1X39 

12 

1X345 

12 

1X132 

IS 

- 

South Africa 

W 

4X380 

♦00125 3S5 • 395 

4X400 

4.4275 

4X787 

-112 

42537 

-10X 

42685 

-9-7 

- 

Sodh Korea 

(Won) 

894.000 

- 000 - 000 

896X00 

892200 

- 

. 

- 

. 

- 

- 

- 

Taiwan 

(T5) 

273000 

♦002 800 - 200 

272200 

272770 

272001 

02 

272003 

02 

- 

- 

. 

Thaflard 

toO 

260850 

• 600 - 100 

261170 

262570 

26.175 

-4.1 

282425 

-32 

2620 

-3.4 

- 


t SOH me par S tar Apr & BkSUtar spraaon to tee Deter Spot abfc show a»y Bm feat tfroe dWM ptocas. r a — d ran a me net aneoy 
qratert to tho reofcet bu era tiniA id by curero nmn rates. UK. Mard 8 ECU are quoted h US curoroy. J P. Mtopei nom tnd bden Apr K 
Bate a verage 1990.100. 

Thamdqnga rafea prfcfed in Mb taste ara ntoo wafeSte on the Internet at hnpd/mnaJTjconi 


WORLD INTEREST RATES 


MONEY RATES 

Aprt 9 Over 

tHgtu 

Ono 

month 

Thru 

mite 

Sn 

firths 

One 

year 

Lnrrfe. 

inter. 

Dte. 

rota 

Rapo 

tm 

Balkan 

36 

34 

24 

3fi 

34 

600 

220 

- 

Fnnoe 

314 

y» 

3ft 

34 

3ft 

3.10 

- 

675 

Germany 

34 

34 

3ft 

34 

3ft 

420 

220 

320 

tratMd 

514 

55 

5« 

5* 

S3 

- 

- 



74 

74 

74 

7 

6P 

825 

675 

724 

Natfiariande 

3% 

Xi 

34 

32 

3)4 

- 

320 

320 

Bwttzariand 

114 

1ft 

IS 

ia 

1R 

- 

120 

- 

US 

54 

% 

5ft 

64 

34 

- 

5.00 


Japan 

T 

« 

i 

a 

s 

4 

- 

020 

- 


If SUBOn FT London 


Interbank Hxteg 

- Sfl 

53 

6 

Bft 

- 

- 

- 

US DoterCOa 

- 5X8 

526 

5.72 

028 

- 

- 

- 

ECULModtte 

- 


4 

44 

- 

- 

- 

SDR Utfced Ds 

- 34 

3ft 

34 

33 

- 

- 

- 


$ LBOFI raart an k telng rates an offered ram tor SiOm quoted to fee raarint by fad 
■ ifee i c t banks at 11am each wonting day. The banka ara: Btnkara Trust. Bank at Tokyo 
MHubteN, Barclays and Nation* Wnetmknar. 

IH n» ra rfera for fee donate; Manny ten. USS COa, ECU f. 808 LWed Orfoefe {00. 


EURO CURRENCY INTEREST RATES 


Apr 9 Short 7 days Ono Throe Six Ono 

term notice month months months year 


Belgian Franc 


-3ft 

3 A 

3A 

3 * 

34 

3A 

-3A 

3ft 

-3ft 

3ft ■ 

3ft 

Danish Krona 

3» 

-3ft 

3A- 

-3B 

3A- 

-313 

aft 

-3ft 

3to 

-33} 

4A 

* 

German Male 

3A 

-3A 


■3 it 

v« 

■3 1*4 

3ft 

•3ft 

3A 

■ Silt 

3ft ■ 

■3ft 

Dutch tftdUar 

3ft 

-34 

3A- 

■ 3A 

3£- 

3A 

311 

' S»2 

3A 

-su 

3.1- 


French Franc 

34 

-3ft 

3ft • 

3ft 

3 A ■ 

-3A 

3A 


341 

-3ft 

313 

■ 3U 

Portuguese Esc. 

6ft 

-6A 

Bft ■ 

1 BA 

Bft- 


6 A 

. 5g 

5U 

-5ft 

5C- 

■SB 

SpanWi Peseta 

sti 

-5A 

stt 

5A 

s»- 

SA 

513 

5ft 

5ft 

-5}1 

5ft- 

SiJ 

Sterling 

«« 

-51* 

6A- 

sii 

5ft- 

■ 6i* 

6ft 

■6B 

6ft 


6fi- 

■ BJ! 

Swiss Franc 

I 1 * 

- 1 

iif- 

■ 1ft 

HI- 

1» 

Ht 

■1ft 

2 - 

iff 

2* 

■ 1H 

Careafcn Defer 

3 - 

2ft 

3i ■ 

3 A 

3A- 

3A 

3ft 

-3ft 

3B 

-3B 

413- 

*& 

US Defer 

5A 

*5A 

5ft- 

■ 5ft 

Sil- 

5B 

SB 

5U 

Bft 

-Bft 

Bft - 

eft 

ttatan Ure 

7ft 

• 6H 

7ft ■ 

•7ft 

7A- 

,7ft 

7ft 

7A 

7A 

- SB 

BU 


Japanese Yen 

>2 

-A 

ii- 

U 

ft- 

ft 

to 

•li 

» 

-H 

»• 

ft 

Asian SSing 

3A 

-3A 

3> 7 .- 

3A 

V. 

3A 

3i« 

-3,1 

3 A 

-3A 

3>** - 

■ V. 


Short term ratea ara erf tor me US Defer and Van. ottoR two daya* notice. 

■ 1 “— woanii w o n wnini hictfimi waM* ottered ran 



Open 

Setlprice Change 

High 

Low 

Eat vot Open int 


Jun 

9628 

26.68 

9629 

9627 

10,624 

60.760 


Sap 

9620 

9629 -021 

86.60 

9628 

4.842 

47.756 


Dae 

98X8 

96X8 

96X9 

9648 

464 

31.728 

- 


■ THBMM MOMTH EUWOMAHK FUTUWCS (UFFE)* DMIm points c4 100% 


Open Sen price Change High Low Est vot Open teL 

Jun 96.75 96.73 -0.01 96.75 96.73 21855 231501 

Sap 96.69 9627 -021 98.69 9626 33716 186527 

Dec 9622 9622 - 9624 96.49 27755 210147 

Mar 96.35 9625 - 9638 9633 1B021 157988 

■ ONE MOUTH EUftOMARK FUTIStSS (UFFET 0M3m poMs Of 10096 


Open 

Sett price Change 

rtgh 

Lon 

EaL vot 

Open Int. 

Apr 

96.78 

96.78 

- 

96.78 

96.78 

1 

7324 

May 

- 

96.78 

- 

fe 

re 

0 

3928 

Jun 

- 

96.78 

• 

re 

- 

0 

625 

Jd 

- 

96.77 

- 

- 

- 

0 

0 

■ THRU MOffTH EUROUIU PUTUIIES {UFFm* LIDOCtm pckTtB Ol 100% 


Open 

Sett price Charge 

Mgh 

Low 

ESL vot 

Open M. 

Jun 

9323 

8327 

♦024 

83.12 

8222 

35828 

108396 

Sap 

93.34 

83.46 

♦007 

8322 

9321 

24829 

67404 

Dec 

93.45 

8328 

♦0.09 

8324 

83.42 

14141 

41670 

Mar 

33X3 

9329 

♦0.10 

83.63 

83X2 

4120 

25789 

■ tmiei 

[MONTH EURO 5WSS 

ntAMC FUTWS JJ=FQ SFrtm paHa of 100% 


Open 

Sen price Orange 

High 

Low 

EaL vof 

Open teL 

Jrai 

9825 

9727 

-aio 

8625 

9724 

32888 

481 55 

Sop 

0822 

0724 

-0.09 

9822 

87.90 

23813 

23501 

Dec 

9725 

97.7B 

-009 

9725 

97.73 

7073 

16741 

Mar 

9725 

9726 

-027 

87.68 

9721 

2177 

BISS 

■ THREE MONTH EUROVW FVIURSI {LtfFQ YlOOm potefe of 100% 


Open 

Setlprice Change 

High 

Low 

EaL vot Open teL 

Jrai 

99.39 

9939 

. 

9628 

99.38 

1 

nfa 

Sep 

. 

9826 

- 

- 

- 

0 

n/a 

Dec 

• 

99.12 

- 

- 

- 

0 

n/te 

■ THRBI MOUTH RCU FUTURES (UFFE) Eculm points of 100% 



Open 

SeOprice Change 

fflgfi 

Low 

EaL voi Open teL 

Jun 

9SBS 

9526 

. 

9529 

9524 

945 

6825 

Sep 

95.78 

9521 

♦021 

95.83 

86.78 

484 

4877 

Dec 

9528 

95.72 

♦022 

95.75 

9528 

421 

5295 

Mar 

95.59 

95.62 

♦022 

95.65 

9529 

496 

3778 

- UFFE fuena «teo traded cn APT 






■ EUROURA OPTIONS (UFFE) LI 000m potefs of 10096 



Strtka 















Price 

Jun Sep Dec 

Jun 

Sap 

Dec 

9300 

02B 0.68 024 021 

022 

026 

8325 

015 050 067 023 

029 

024 

0380 

0.07 025 022 050 

039 

0X4 


Eat. vet total. Cate 8049 Puls 748. FVovtoua d ayte open Ik, Cafe 148429 Piaa 62578 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Apr 9 BFr DfCr FFr 

DM 

K 

L 

H 

NKr 

& 

Pta 

SKr 

SFr 

e 

GS 

S 

Y 

Ecu 

Befghnn 

(BFr) 

100 

18X6 

1621 

4246 

1220 

4784 

5.451 

1927 

4882 

4001 

21.-69 

4.153 

1.736 

3212 

2316 

3567 

2.481 

Danmark 

(DKr) 

54.18 

10 

8236 

zees 

0966 

2582 

2253 

1028 

2633 

2212 

11.7S 

2250 

0241 

2.119 

1327 

1932 

1344 

France 

(FFt) 

61.31 

1122 

10 

2271 

1.11B 

2933 

3342 

1226 

2962 

2503 

1330 

2347 

1.065 

2399 

1.728 

2107 

1.521 

Germany 

(DM) 

20.63 

3209 

3265 

1 

0275 

967.1 

1.125 

4259 

1003 

84X1 

4.475 

0267 

0358 

0807 

0582 

7330 

0512 

Ireland 

(to 

5425 

1014 

8263 

2.663 

1 

2629 

2295 

1081 

267.1 

2243 

1122 

2282 

0254 

2.150 

1349 

196.0 

1384 

** 

U 

zoso 

0268 

0241 

0101 

0238 

100 

0.114 

0.411 

10.16 

8352 

0453 

0087 

0238 

0262 

0259 

7X56 

0X62 


(to 

1825 

3286 

2.992 


0234 

877.7 

1 

3209 

88.17 

75.06 

3279 

0762 

0319 

0.718 

0317 

65X3 

0455 

Koraray 

(NKr) 

5023 

9282 

8290 

2X83 

0225 

2432 

2.771 

10 

2473 

2072 

11.02 

2.111 

0683 

1269 

1X32 

181.3 

1261 

PMugd 

(E4 

202B 

3.798 

3256 

0997 

0374 

6642 

1.121 

4248 

100. 

84.17 

4.482 

0255 

0357 

0805 

0380 

7338 

0311 

Spate 

(P**9 

24X4 

4212 

3287 

1.185 

0445 

1188 

1332 

4209 

1183 

100. 

5301 

1.015 

0X24 

0256 

0689 

87.18 

0807 

Stead aa 

(SKr) 

46.11 

8211 

7220 

2235 

0839 

2206 

2213 

9.071 

224.1 

1806 

10 

1.915 

0301 

1304 

1299 

1643 

1.144 

Mteriawl 

(SFr) 

24.08 

4X44 

3227 

1.167 

0X38 

1152 

1312 

4.737 

1172 

9049 

5222 

1 

0X18 

0242 

0379 

8537 

0597 

UK 

n 

5728 

1023 

9268 

2791 

1248 

2755 

3.139 

1133 

279.9 

2352 

12X9 

2303 

1 

2253 

1.623 

205.4 

1X29 

Canada 

(CS) 

2528 

4.718 

4-16B 

1238 

0.485 

1223 

1393 

5229 

1243 

1042 

5344 

1263 

0X44 

1 

0.720 

91.17 

0634 

US 

to 

35.48 

6250 

5.787 

1.720 

0646 

1687 

1234 

6281 

172.5 

1453 

7.696 

1.474 

0818 

1.388 

1 

1263 

0380 

Jtettn 

ro 

28.04 

5.175 

4273 

1299 

0210 

1341 

1228 

5216 

1363 

114.7 

0081 

1.186 

0487 

1.097 

0790 

100. 

0696 

Ecu 


4020 

7X39 

8273 

1253 

0733 

1928 

2.197 

7228 

1952 

1642 

0740 

1.674 

0700 

1377 

1.136 

143.7 

1 


□anted lOoner, French Rane. Norwegian Kroner, and teedte Manor par 1ft 
I flMM) DM 125.000 por DM 


Bdjkn Franc. Ynrv Ennton . Ure and Pnaata par 100. 


i (I MM) Yan 123 par Yen 100 



Open 

Latest 

Change 

Mgh 

Low 

EsL voi 

Open int 


Open 

Lrfeat 

Change 

H0i 

Low 

EaL vd Open InL 

Jun 

03861 

05846 

-00016 

05872 

03840 

24.135 

78,507 

Jun 

07997 

07881 

-0.0022 

03012 

07956 

20255 

77238 

Sep 

05885 

03888 

-02014 

05868 

03884 

346 

2346 

Sep 

03065 

08091 

-02022 

08085 

oaoee 

140 

1200 

Dec 


03946 


- 

- 

1 

207 

Dec 

08200 

03200 

-02029 

0.8200 

03200 

19 

554 

■ stetss 

FRANC FUTUHE* 0MM) SFr 125200 per SR- 



■ srmum Finums (MM) £82300 par £ 




Jite 

06836 

03830 

-02011 

08653 

OB814 

18.157 

43390 

Jun 

13248 

1.8214 

-00086 

13258 

1.6196 

5217 

35X87 

Sep 

08896 

03903 

-02006 


03896 

129 

2.076 

Sap 

13200 

13200 

-02020 

1.6210 

1.8200 

11 

834 

Dec 


02960 

-0.0008 

— 

02980 

116 

378 

Dec 

" 

13160 

ereat #* 

-0.0030 


1.6180 

uire B< 

11 

101 


UK INTEREST RATES 


LONDON MONEY RATES 

Aprs Own- 7 d*y» Ono Three She 

night notice month months montha 


Ono 

yr 


ItartRnk Staring 
lading CDs 
rossrey BBS 
IMc Blto 

ocbS authority daps. 6-5% B - 5% 
feeoura Market daps B& - 8 - 6ft 


8A - 3 6/f - 5ft 9&- 6 6ft - 6ft Bft - 6* 7 A - 6ft 

- 81,-6ft Bft-B* B8-84S 6»-8ft 

- 6A - 5U Bft - Bft - 

6ft - 5H 6% - 6ft 8ft - 6ft - 
6ft - 6 6ft - 6ft Bft - Bft 63 - 6ff 


artng bank ban lendng rata B per cant from October 30, 1966 
Up to 1 1-3 34 M 

nontti month 


9-12 


Ctea of Tax dep. £100200) 2ft 6ft 5 6 4ft 

Cafe of Tax Dm. inter 8100000 la 2ftpe. Dnpoeftn wtthtWsm tor eaah tftpe. 
MteWifeolMirten Apr 4. Smapa ECGO Bred ndaSOg. Expo rt Fto anco. Make 
r^S”l«TSUdreia lor parted Arf 22. 1997 feMfe 20 199 7, Scfwra a 73 8pc. 
tewrc r— tor tnted Mte- 1. 10B7to Mar 27. 1987. Bcftemaa IV « V azffipc. Fteanoa 
House SBMRrfaWzpc PvvAfri, iaw 

■ IMBE MOUTH WWQ WllBtt (LIFFE) CSOqOOO pdro of 10095 



Open 

Sett price Change 

rtgh 

Low 

EslvoI Open teL 

Jun 

8033 

9327 

♦0.04 

93X0 

9324 

20348 

122227 

Sap 

932* 

8320 

+0,04 

93.13 

9323 

27892 

90214 

Dee 

9231 

9236 

♦008 

92.90 

92.78 

27404 

75221 

Mar 

92.65 

82-70 

+025 

92.75 

0233 

8622 

48843 

Jrn 

9233 

9239 

♦025 

8233 

9233 — 

— 4557 

40818 


Ado rand on AW. Af Open mferere f&. nra lor pvriora 

■ show ynqtmio oynoifi (Uffg esogooo poirts of ioo% " 


SWto 

Price 

Jui 

- CALLS - 
Sep 

Dec 

Jun 

POTS — 

Sep Dec 

9325 

020 

012 

0.13 

• 008 

029 032 

93S0 

006 

025 

0.06 

018 

0X7 0.70 

8375 

001 

022 

003 

039 

069 032 

EaL wL UHL 

Ccfe 6120 Pub 53*8. AovtouB dayft open M., 

Cafe 158382 Puts 158856 


Apr9 

Ecu can. 
ratea 

Rale 

against Ecu 

Change 
on day 

% +/-from 9b spread Div. 
cen. rata v woatcuM ind. 

Portugal 

197388 

196353 

♦0246 

-0.43 

234 

3 

— » 

535424 

535802 

+021583 


224 

-0 


0.798709 

0737262 

-0000919 

-7.89 

iaet 

52 

Spain 

163326 

185.468 

♦ooze 

120 

129 

-7 

Italy 

1906X8 

183231 

-1J3A 

138 

0.71 

-10 


2.16979 

220427 

♦020156 

138 

031 

-12 

Daranarit 

734655 

7.46528 

♦0.00313 

1.63 

0X7 

-11 

Germany 

122573 

13S9M 

♦020115 

1.78 

032 

-18 

Belgium 

38-7191 

40X347 

♦02222 

120 

030 

-13 

Austria 

133485 

13.7955 

♦0008 

122 

028 

-13 

rrauoa 

6X5863 

639457 

♦020359 

2.10 

020 

-18 

NON BtM MSABBtS 







295368 

306X89 

♦0041 

4X8 

-227 

- 

UK 

0.783103 

0702743 

-0202058 

-1139 

1523 

- 


are by ra ante— » Cuinnutiui. Cmwrerea 

n in daraodm tiM 

tHifrWPiiriharBiwreafarE&raporflredunBatlenefemratBkrencTrkreguicera^ttaircp 

breween Mti sorrartEtne e*t»m»E3 cBftannw taranen 9w idull ore+a art Ecu cenaa 

irefetijra 

arererey. m ra rrafeun tannlMd precrauoa datirfen c* the curencYB moket rfe tare n Ecu 

carat rate 1 7mc 8W*ig suepredeti Hrm £HM. feBawarc cafenferf ay 0. RraocH Itnfe. 

■ wmAPTHIABK PS OPTIOHS 231250 {cents par pound) 


Strike 

— — — 

CALLS — 

— — 


PUTS 


Prtoa 

Apr 

May 

Ate 

Apr 

May 

An 

1330 

031 

1.44 

224 

0.63 

134 

231 

1340 ' 

Oil 

1.04 

132 

137 

2X4 

3,04 

1350 

nt v 

0.73 

1-27 

228 

327 

- 

Rafeut day's «L Qfe ft3B5 PUB M05 . 

Pnv. d«1i open ra. Cafe 31,701 Fftte 33,785 

m P«ADnMA-a8 IMHIDC/it OmONS DM62200 to per DM) 


S&to 

— 

CALLS — 

■ ■ 


PUTS 

— 

Prtoe 

Apr 

May 

An 

Apr 

May 

Jun 

OJH5 

021 

03« 

036 

1.11 

132 

1.46 

0300 

- 

0 21 

0X1 

1 21 

1.70 

130 

nan 

- 

014 

nan 

- 

- 

231 

Pia«fawdayte«cL Cafe i, 741 Pub i.ioi . Pra*. dayli oprei ra. Cote 2aX82Puto <0322 


(BuftD Sim potnte af 1003% 


BASE LENDING RATES 


Adam & Company 630 
Ntad Irish Bank (QB) &0Q 
•HsnyAmbeeher 630 
Ba* of Banda 630 
Banco BfbaoVbeava 630 
Bonk Ot Cyprus 000 
BsrfcofMand 630 
Bankaftncfa 630 

BankolScanna 830 
BmtosBte* 630 
BABhOfMUEW 600 
■ereanS^toyBCoUf 830 
CBbankNA 630 

OydoffWaBank 630 
ThsCfropanS* Bta*B30 
QmBb&Cd 630 

CypnicPtfxjferBarto 630 


% 

Dunoon Ltexate 630 
Enter Bank Umfcid 730 
nnaMWBGanftrtc 730 
•Robot Renting & Co 630 
•GuftiaasRMm 630 
Hrt*>Bo*M32«*630 
■Hanbrna Berk 630 
HOfiabtoAGBnfcvaL&OO 
•HS Samuel 63 

CHOW&CO 600 
Hongkong 6 Shaiuhaf 630 

bwrtn Oat f t {«q uaaoo 

Juftn Hodge Bank 630 
•toepote Jonph 8 Sira 630 
Lloyds Bark 830 

Ireland Bark 830 

NtflMasMiMBr 830 
■ffenSraffm 630 


FtayaiBkofScadand 830 
«6»«ar & Madandar &00 
•Smtfi&WSman Secs 600 
Stsddfi WldowB Bar* 600 
TSB 630 

Un8adBankofKuwaL600 
UHty Trust Bank Rc 600 
WeommThJK 630 

VMtawayLaitfl* 630 
YbrtoHmBank 600 

• Membentd London 
BwaameRBanMrv 
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For exposure management 


Morgan means more 
in short-term markets 


More coverage in US dollars 
and European currencies 



With an OvenSght Index bom JJi Morgan, you can rstkice vobtaty 

and Inorow risk management tty locking In a ci&y istB. 


J.R Morgan's Overnight Index Swap offers investors and 
borrowers an ideal hedge against volatile money market 
rates - it perfectly matches exposures while using very little 
capital. And because it's now available in British pounds, 
as well as U.S. dollars and ail major European currencies, 
the OIS offers you more. 

More flexibility in international markets. XP Morgan has the 
breadth to analyze many markets simultaneously and to 
offer incisive solutions, because only J.P Morgan is an OIS 
market maker in every major European currency and the 
U.S. dollar. 

The OIS also offers you more control. It settles against the 
average of actual overnight rates, not o single LIBOR fixing. 
So you hedge your exposure using a completely realistic 
rate at maturity. 

The OIS increases your access to capital. It gives you 
the same interest rate hedge as a cash transaction, but 
by swapping only net interest exposure, you use less of 
your credit lines, often reducing your risk by a factor 
of 200 to 300. 

The Overnight Index Swap is a part of XR Morgan's 
150-year heritage of innovation, and just one more way 
we help companies control risk. 

www.jpmorgan.com 


JPMorgan 
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COMMODITIES AND AGRICULTURE 


Palladium soars on technical squeeze 


By Kenneth Qootflng, 

Mining Correspondent 

The palladium market is in the 
grip of a vicious technical squeeze 
that has sent the cost of metal for 
immediate delivery soaring. 

Palladium, an essential material 
in some automotive exhaust cata- 
lysts and components for electronic 
equipment, closed in London yes- 
terday np another $5.25 a troy 
ounce at $159.25, the highest for 
nearly two years. The price has 
climbed by more than 7 per cent, 
from S14&50 an ounce, this week. 


Dealers say the cost of borrowing 
pallnrilimi for one month has also 
jumped in the past 48 hours, from 6 
per cent to 10 per cent They sug- 
gest the root of the problem is that 
Russia, the biggest palladium pro- 
ducer. has exported virtually none 
of the mptai so Car this year. 

According to Mr Colin Griffith at 
Standard Bank, the South African 
group, liquidity in the palladium 
market has dried up because early 

this year some organisations con- 
tinued to take orders for metal that 
did not arrive. More recently, some 
speculators have been betting that 


Russian exports would start again 
and sold palladium they did not 
have in the expectation they could 
buy it later at a lower price and 
pocket the profit. 

“Some of these shorts have 
become quite panicky,” he said. 

Mr Keith Green, operations direc- 
tor, platinum, for Johnson 
Mattbey, the world's biggest plati- 
num group niptaia marketing com- 
pany, said Russian exports had 
been delayed Tor a surprisingly 
long time”. 

Initially the delay was caused by 
bureaucratic problems, he said, but 


now there were niggling doubts 
about the Russians having other 
motives for withholding the m et al 
“But we have no doubt at all that 
Russia needs the money" 

He said demand for palladium 
remained strung and was c om i ng 
hum makers of automotive cata- 
lysts - now the biggest use- of the 
metal. Palladium is also an essen- 
tial raw material in most multi- 
layer ceramic capacitors used in 
equipment such as mobile tele- 
phones and computes. 

Unfortunately for other produc- 
ers, Russia has easily matched the 


dramatic increase in demand from 
the electronics industry in recent 
years. JM estimates Russia 
exported 3 An troy ounces of palla- 
dium to the west in 1996. down i 
from a record 4An in 1995. 

Russia has been drawing heavily 
cm its stocks to meet this demand 
but JM suggests those stocks are 
big enough to keep the western 
market supplied well into the next 
ca r t u r y. ] 

JM estimates that global paDa- 1 
dium demand last year was virtu- 
ally unchanged from the 1995 level j 
at 6.11m ounces. 


Big inventories put pulp pric e rise in doubt 

Conflicting signals have left investors and analysts confused 

D epending on whom Pulp prices have been whether they can succeed.” enough to dent the market's 
you talk to. wood beading downwards since said Mr Anders Lindeberg. current equilibrium, 
pulp prices are last summer. The principal president of the Finnish "Certainly, there was same 


D ep ending on whom 
you talk to. wood 
pulp prices are 
either heading upwards, 
downwards, or are set to 
hold steady over the coming 
months. 

Having see-sawed wildly 
over the past three years, 
pulp prices have become a 
forecaster’s nightmare. Con- 
flicting signals emanating 
from the industry have left 
investors and analysts con- 
fused as they try to gauge 
the forward earnings of big 
producers. 

Uncertainty centres on 
recent price rises announced 
by several leading North 
American and Scandinavian 
suppliers, including Georgia- 
Pacific of the US and Enso of 
Finland, from the current 
list price of $520 a tonne to 
$580 a tonne. 

Opinion differs widely in 
the market over whether the 
increases - due to take effect 
in May - will be fully imple- 
mented. Some analysts 
believe they will prove 
impossible to drive through 
in frill because of patchy 

demand and the high inven- 
tory levels prevailing in the 
industry. 

Indeed, prices are thought 
still to be under pressure, 
with transactions taking 
place as low as $500 a tonne, 
well below the list price, 
according to some industry 
insiders. 


COMMODITIES PRICES 


Pulp prices have been 
beading downwards since 
last summer. The principal 
cause of the decline - from 
some $580 a tonne for North- 
ern Bleached Softwood Kraft 
(NBSK), the industry bench- 
mark. to $520 a tonne - has 
been a strong increase in 
pulp stocks. 

Inventories, generally 
reckoned to be in equilib- 
rium at 1.5m tonnes, have 
risen to 2.1m tonnes. Prices 
have softened as supply has 
outstripped demand. 

Nordic producers, which 
have cat production by 
around 10 per cent in the 
past four months, blame 
North American groups for 
fuelling the problem by fail- 
ing to curb their output 

US and Canadian plants 
have been running at full 
throttle throughout the 
northern hemisphere winter, 
swelling the NBSK surplus, 
although some have 
announced plans to take 
downtime this spring. 

This, coupled with an 
expected seasonal decrease 
in stocks in March and 
April, has stirred hopes of 
higher prices, especially as 
current levels are below pro- 
duction costs for most sup- 
pliers. 

“The pressure is at course 
tremendous on producers to 
get the price on the right 
side of the production cost 
but opinions are split on 


whether they can succeed.” 
said Mr Anders Lindeberg. 
president of the Finnish 
Futures and Options 
Exchange, which launched 
trading in pulp derivatives 
this year. 

Mr Jyrki Yrjo-Koskinen, 
TrmHrgHng director of Metsfl- 
Botnia, the Finnish pulp pro- 
ducer. forecast prices would 
rise in May or June but cau- 
tioned that increases would 
not stick unless Inventories 
were reduced. 

“If inventories do not fall 
to low or acceptable levels, 
we could get a repeat off last 
year [when a rise in prices 
was sharply reversed!,” he 
said. 

Like several large Scandi- 
navian suppliers, Metsfl is 
awaiting tha imminent pub- 
lication of inventory figures 
for March before deciding 
whether to raise prices. 

T he March figures will 
be a key guide to 
future price trends. 
Bearish sentiment could 
return nniess stocks fan by 
at least 100.000 tonnes, ana- 
lysts say. 

In London yesterday ana- 
lysts were dismissive of the 
notion that international 
pulp prices could be forced 
higher. “There’s a Jot of hot 
air being talked about it,” 
said one, adding “the ship- 
ment to inventory ratio is 
quite good, certainly not 


enough to dant the market's 
current equilibrium. 

"Certainly, there was same 
buying by the Chinese in 
March, price-scavenging at 
the bottom of the market. 
That took stocks down to 
about 1.7m tonnes - but 
that's still comfortably 
above the level where prices 
could be forced to rise, at 
1.5m tonnes. This is all 
about the Swedes and Finns 
trying to stop pnlp prices 

falling further.” 

At Merrill Lynch in Lon- 
don, Mr Alistair Irvine, a 
leading papa- and packaging 
analyst, said a key problem 
faring Scandinav ian produc- 
ers is “their total inability to 
manage demand". 

At Goldman Sachs. Mr 
H&kan Ostling, who covers 
the samp sector, was equally 
blunt “We regard the pulp 
price hike under way for 
May l as premature ... if 
inventories remain high at 
the onset of the normally 
slower summer, this new 
attempt is likely to prove yet 
another false start, and may 
delay the real upswing.” 

Analysts concurred that, 
as one put it “The Scandina- 
vians have been trying to 
talk up prices to $620 a tonne 
since last October, but we’re 
currently quoting it at $520. 
They need to get prices up as 
they’re only just covering 
their production costs, but 
right now it's a buyer’s mar- 



inventories have readied 2-lm tonnes and prices have fallen 


ket and looks like staying 
that way.” 

Goldman Sachs, in a 
report last month, predicted 
pulp prices would reach bot- 
tom during the second quar- 
ter, with a gradual improve- 


ment during the rest of the 
year and an increase to $700 
a tonne by the end of 2998. 

Greg Mclvor and 
Gary Mead 


Rally in oil 
reversed in 
late trading 


jsr- ".iL. 


By Robert Conrine, Gary 
Mead and Kenneth Gooding 

Oil prices rained briefly 
yesterday cat modestly bull- 
ish reports of declining gaso- 
line inventory levels in the 
US in the run-up to the 
spring and summer driving 
seasons, when . gasoline 
demand is at Us high est 

Figures from the US gov- 
ernment’s Energy Informa- 
tion Administration showed 
that gasoline stocks at the 
end of last week had Wien 
by 1.2m barrels. 

The price of Brent Blend 
for May delivery climbed 40 
cents to $1&34 a barrel at 
one stage in afternoon trad- 
ing on London's Interna- 
tional Petroleum Exchange. 
However, the early, gains 
were erased in late trading 
as Brent fell to around $17.80 
a barrel. 14 cents down an 
Tuesday’s close. 

Although the gasoline fig- 
ures were seen by traders as 
relatively bullish, the latest 
data on overall inventories 
showed only a small decline 
of 200,000 barrels in US 
crude oil stocks. 

The monthly oil market 
report published earlier this 
week by the International 
Energy Agency, the Paris- 
based organisation that mon- 
itors world oil markets, said 
recent output increases 
came from both members of 
the Organisation of Petro- 
leum Exporting Countries 
and non-Opec producers. 

The latter boosted output 
by 400,000 barrels a day in 
March, while Opec produc- 
tion rose 80,000 b/d. But the 
IEA noted that Opec output 
has been above 27m b/d for 
the first quarter of the year, 
well above the group's 
widely ignored production 
ceiling of just over 25m b/d. 

Trading in cocoa futures 
was sluggish on the London 


International Financial 
Futures Exchange May 
cocoa gained £5 early to the 
day to £877 a tonne v&tte the 
July contract -put oh H to' 
£994. . . 

However, that small 
increase proved fragile and 
by the close of to tri p e m t May 
was down £2 on dig day at . 

£970. Market wigtintont. nev- 
ertheless, wae that a bottom 
might have been xetcbed, 
with the - medium term 
favouring forth/a- rec ov ery. 

Robuata coffee dealing in 
London had an equally dila- 
tory start, although that 
proved deceptive. 4fca May 
benchmark in London was 
initially down hy $14 . to 
$1,556 a tonne, buttrading ht 
New York saw MSy fixtures 
gain 7.25 cents to $1.86 a 
pound by midday, .provoking 
a revival in London, where 
the closing price was 4x5 . 
higher at $1,585. ' ~ . 

On the London . Metal 
Exchange . nickel was the 
only metal to make agigntf- 
cant gain. Traders said fttoi 
was caused by rumours that . 
production problems at 
WMC, the Australian group, 
were worse than expected. 
WMC reported last week 
that part off the furnace roof 
collapsed at ita K&IgoorHe 
nickel smelter and it expec- 
ted a 80day closure. 

Nickel for delivery in three 
months on the LME rose by 
2.1 per cent to $7,470 a tonne. 
In thin trading conditions 
most other LME prices beid 
up and throe-mouth copper 
dosed $104 a tonne higher at 
SL309. 

Mr Larry Kaplan, analyst 
at the Flemings Global Min- 
ing Group, said recent sell- 
ing by investment hinds was. 
possibly related to their need 
to raise for margin .calls 

following weakness In equity 
markets. "Whether this to 
true or not, base metals 
have been oversold on fun- 
damentals.” 
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LONDON METAL EXCHANGE 
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17 

546Q 

5460 

218 7643 

MV 

1010 

+26 

_ 


_ 

_ 

5560 

5565 

1576 6675 

Apr 

1476 

+96 

151.0 

13B-0 

193 

764 



33JM1 138764 

TOW 





203 

1,168 



Sad 

tor* 


0PM 

— 


Wee 

(Mange Og* lew 

VM 

tat 


Apr 

10960 

+155 10960 10830 

313 

3683 


“ay 

10765 

+175 10820 10860 

4.158 20617 

Apr 

Jm 

10870 

+0.75 107.00 10870 

54 

1656 

m 

JM 

105.95 

+170 10820 10800 

782 

8638 

tan 

Are 

104.85 

+0.45 104.70 104 TO 

13 

759 

JM 

top 

10155 

+0L50 10460 10290 

219 

4619 

Are 

TMM 



8776 60636 

Sap 


PRECIOUS METALS 

■ LONDON BULLION MARKET 
prices supplied by N M RothscbSd) 


OoldfiTroy ca) S price £ equiv SFr equhr 

Close 34845-34555 

Opening 34730-34840 

Morning fix 34640 214.307 512.708 

ARemoon fix 34780 214302 S12.657 

□ay’s High 3480044840 

Day’s tow 3473064750 

Previous dose 34840-34050 

Laee Ida Mean OoU Landtag Ritof (VS USR 

1 month 6 months 452 

2 months 452 12 months >154 

3 months 452 

SOeer Rx pfl roy az. US eta equiv. 

Spot 29355 47750 

3 months 297.75 463.05 

B months 30250 489.70 

1 year 31130 50355 

OoM Cotas $ price £ equiv. 

Krugerrand 347-349 214 - 21 S 


£ equiv SFr equiv 


214.307 512.708 
214302 512.657 


■ GAS OIL PE (S/totmM 

salt Dey*» Open 

price donga ligti in W ta 

Apr 18225 -050 16450 16Z25 9597 13572 

May 16440 - 16650 16X75 8,128 18,106 

An 18535 - 16750 16550 3519 9368 

Jd 187.00 - 18850 166.75 386 5584 

Aag 15800 - 17000 lE&SO 546 4400 

Sap 17150 +035 771.75 17150 193 2317 

TaW 22477 06006 

■ NATURAL GAS Wlffit (10,000 nsMftL; VnrEtq 

UW Bay's Opes 

price rttangrr Iflgtr Lra H kt 
May 1.910 -0.006 1528 I5S5 14.788 20531 

JW 1575 -0502 1589 1560 5335 17573 

JN 2500 +0503 2019 1585 1436 14501 

Aoo 2515 - 2319 2500 1345 10322 

Sip 2010-0.028 2524 2.000 1.718 10543 

ON 2040-0524 204* 2030 1,727 11,741 

Total 29390170500 

■ UNLEADED GASOLINE 
HTHEX (42000 USQrtL; PUS gaOL) 


' (BIFFEX) LtfTE (SIQ/Ind as po ini) 


Apr 

1500 

+15 

1505 

1490 

S3 

985 

May 

1530 

+34 

1535 

1495 

76 

736 

JM 

1285 

+25 

1280 

1270 

22 

805 

Oct 

1390 

*20 

1390 

1385 

25 

321 

Jan 

141S 

_ 

1415 

1415 

14 

48 

Apr 

1415 

- 

- 

- 

- 

- 

TMM 

One 

Pwv 



247 

1817 


SOver Rx pfi roy a 

Spot 20355 

3 months 297.75 

B months gpyan 

1 year 31120 

Gold Cotas $ price 

Krugerrand 347-349 

Maple Leaf 

New Sovereign 81-84 


US cts equiv. 
47750 
463.05 

489.70 

SQ285 



Latest Day's 



to« 


price rliiimr Rlpb 

law 

VM ka 

an 

51.30 

+813 

6110 

81.10 14074 39.759 

Jan 

6060 

*122 

6160 

6160 

8697 29438 

JM 

5965 

+4.17 

6050 

5960 

1633 11602 

Are 

5660 

+02 

5840 

5865 

880 5.199 

top 

5766 

+060 

5835 

87.68 

358 2747 

DM 

TMM 

■wan 

— 

5625 

562 

59 1.680 
27,838 98704 


HR 1442 I486 

FUTURES DATA 

Ml futures data suppBod by CMS. 


Nuts and seeds 
Pricea from KenWw USS a tonne, banian 
pwta cl ie * 2W3 0_igy (in shefi) nopjraly 
opened (msxfr: RPPC new ocp prices si 
3.850 CFR; long type sold out mertot 
fafihig due to very stow sde9. Wata u la US 
tashtft 2.150 FCA Spain; East Europe LHP 
mfre 4500 CRT Europe, statde. Tortdsh 
Haj aO aris stan d ard No 1: vary unstable, 
price idee 4,900 CFR, «0ghtty lower due to 
exchange rates. Su B a n e s TurWsh and Ira- 
nian: 1300 CFR MS*. Indian cashews 
raw spot goods W-320 5550 FCA Ftotter- 
dne W-460 5,400 FCA R oBerd am c new 
crop shipment from Apr! W-320 5.350. US 
pecans fancy Junior mammoth helves Mm 
6500 R3A Rotterdam. US ofrnonds: crop 
1996 27730 SSR 63S0 FAS, crop 1987 27/ 
30 SSR 4JX10 FAS, mcra quiet. Coconut 
CFR 1.300 lor top Rffipplna goods, staffis 
soot l^oa PbM k e m e l a: PeMoton 1030 a 


■ corm UFE (Vtixtfw} 

May 1580 +10 1500 1550 2331 18395 

M 1583 +6 1596 I960 1572 13501 

sap 1223 +4 1602 1574 518 8351 

4n 1385 +1 1600 16GS 160 3318 

Jai 1555 -9 1572 1545 92 1,141 

Mar 1540 -9 1535 1535 3 88 

IMri 4,177 46*94 

M OORH5E "C CSCE C97,500bs; cents/Ibs? 

May 188.70+1095 190.00 177.10 2712 11,201 
JM 173.15 +855 17450 1BZ.75 1535 10,116 

Sap 158.75 +650 158.75 151.75 822 6505 

Dec 146.15 +6.65 14650 14050 243 3.717 

■ar 13550 +350 13850 13150 86 1545 

Bay 13005 +450 12750 12850 12 243 

law 0489 33528 

■ COH-fcfc QCO) {US L e ua/p ountfr 


Apr ( 

Comp, daly — 
IS day awraga . 


Prav. day 

131.60 13250 

. 13324 13323 


■ WHITE SUGAR UFFE ff/lonnej 

May 312 J +21 3127 3102 3607 9545 

Aw 310.7 +30 311.1 3075 2188 7,854 

Oct 307.1 +32 3085 3017 144 3577 

Dae 306.4 +35 3045 3020 85 946 

Mw 304.6 +25 3045 3020 98 504 

TaW 8482 22471 

■ SUQAB *11* CSCE (112J00BW oantartbaj 

Hay 1151 +027 1156 115510,654 51561 
JN 7158 +026 11.09 1053 7447 42081 

Oct 1051 +019 1051 10 62 1,749 31,171 

■ar 1073 +0.12 10.74 1052 1474 16568 

May 1066 +O10 1057 1057 447 3509 

JM 1062 +056 1054 1054 30 1,551 

TaW 21531150788 

■ COTTON NYC6 (5Q.OOOfcg; canWIbN 

May 7210 -015 7225 7050 5534 30501 

JM 7355 -013 7359 7277 3523 19561 

Oct 75.10 -015 7550 7450 138 1571 

Doc 7B50 -027 76.15 7330 1520 22529 

Mar 77.15 -050 77.15 7050 238 2337 

■ay 77.80 -020 7755 7750 13 570 

raw to 966 7*484 

■ ORANQE JUICE NYCE(15J00tis cantsto} 

May 73,60 +050 7350 7210 1565 12139 

JM 76.65 +080 7750 7550 1.165 6513 

Sap 7955 +055 7040 7850 308 4583 

RM 81.73 -005 8200 8140 67 1597 

Jaa 83.75 +050 8450 8140 46 831 

Mar 85.75 +050 8650 8550 43 623 

TaW 3S3 28522 


VOLUME DATA 

Open Mans! end Volume data ahoam tor 
connects traded on COMEX, NYMEX, CBT. 
NYC& CME. CSCE and IPE Crude Oa a it 
one day In arrears. Votune A Open totarest 
lotah are for h 0 traded mont h s. 


INDICES 

■ Reuters (Basa 18W31 - 100) 


AprD Apr 8 meath ago year ago 

19445 19455 20185 21D32 

■ CRB Futures {Base: 1967 = 10Q) 

Apr 8 Apr 7 month ago yes- ago 
23958 24046 

■ CSC! Spot (Basa 197D ■100} 

Apr« Apr 7 month ago yes ego 
187.07 187.10 192T1 21455 


■ PORK BELUES CME (COJOOtecarWM 

■ay 81275+1575 81500 79550 1598 3513 

JM 80.1Z+1475 83750 73700 480 2257 

Aug 77.125+1525 73000 78.000 22 568 

RM 71550+0.125 72700 71550 21 105 

Mar 71.400 - ; - 1 8 

TMM 1501 3460 

LONDON TRADED OPTIONS 

Strike prtoe % toons — Calls — — Put* — 

■ ALUMINIUM 

(99.7%) LME May Aug May Aug 

1575 28 68 30 43 

1600 16 55 44 54 


fOadt A) LME 


May Aug Aug 


mn 

107 

S3 

11 

73 

2300 

TO 

70 

23 

9B 

2350 

42 

45 

51 

129 


■ COWFBEUFFE May Jul May Jul 

1550 57 125 27 92 

1600 31 101 51 118 

1850 16 80 88 147 

■ COCOAUFFE May JM May Jul 

1025 4 39 57 74 

1050 2 33 80 93 

1075 1 29 104 114 

■ BRENT CRUDE 

IPE May Jun May Jun 

1800 8 

1850 6 60 - 

1900 83 

LONDON SPOT MARKETS 

■ CRUDE 03. FOB {per bard) +Qr- 

Dubal S1332-A39W +0025 

Brent Blend (doted) $1751-753 +0.310 

Brant Btand (May) $13X»-ai0 +0.160 

W.TJ, *1953-9.55w +0225 

■ Ott. PRODUCTS IWEpraipt fleftsy OF pone) 

Pramksn GasoMe 5203-205 +2 

Gaa Oi $186-168 

Heavy Fuel OD $82-84 -05 

Naphtha $185-189 +15 

Jet tud $184-188 +1 

Dleeel $173-175 -2 

■ NATURAL BAS (Fencettsm) 

Barton (May) 10.0-10.1 -0.1 

W®hi m Agus. 7bL London 10171) 359 8732 
IPE (May) 10280 +0130 

■ OTHER 

Gold (per troy $34330 -025 

SBvor (par troy oz)$ 478.00c -1.00 

Platinum (per troy ez.) $36075 +1.25 

PMtadisn (par troy ozj $15700 +3JXI 

Copper 114J1c 

l*id (US prod.) 45.00c 

Tta (Kuata Urnpur) 14iir +0.03 

Tin (New YOrtg 289^0 +250 

Cattfe (five weight) 98.78p +359* 

Sheep (dm weight) 137.09p -i3or 

Pigs (five walfritrr 8457p +1.12* 

ton. day sugar (raw) $272.60 +050 

Lon. day sugar (wte) $311,40 - 0 . 1 O 

Barley (Eng. feed) Unq 

MMza (US NcS Yefiow) £10375 

Wheat (US Dark North) Unq 

Rubber (May) V 730Qp -OTS 

FMibstfciffi? 7S50p -075 

Rubber (KLRSSNol) 233 Ox -0.6 

Ooconttf Ofl (Ph^§ TSOOy 

Patai 06 (Metay.)§ 560Jte 

Copra (PhB)§ £460 Oy 

Sayabeara (US) 230.0 -4.0 

Cotton OuttoatrA' Index 7920c -Ota 

Waottaps (04s Super) 3 g 7 p 

CprCmiiea Meita MateL 0 nai a lp. a cwWb. 

iStoRBanvSiSiffia! 

Crane* an eata. ifimd an t^sr had at pip nb 




CROSSWORD 

No. 9,345 Set by DCX3BERRY 



ACROSS 

1 Absurd poseur confused 
about piece of advertising 
(12) 

10 Cheque protected by 
account-holder's number - 
it’s not been forged ($4} 

11 Box-keeper femes gunners 

(7) 

12 Clock large number during 
row (5) 

13 Particular about non-cleri- 
cal records gaining clerk’s 
heart (8) 

15 Antony sang to such 
beastly females (5-5) 

16 A long time in the village 
smithy (4) 

18 Mail office (4) 

20 Make poor deliveries in 

naughty surrounds (IQ) 

22 Plaintiffs dressing holds a 
tool bads (8) 

24 Bird with head covered? <5) 

26 Because the regiment's 
honest (7) 

27 Almost delicate arrange- 
ment of the estuary (7) 

28 Look! Minnow's head, fed 
to eel. gets fed to business 
group (12) 

DOWN 

2 Ket excluding usual starter 
- meringue pie (7) 

3 Shows fish getting left over 

( 8 ) 

4 Plunge into basin (4) 

5 Former stance at beginning 
of sonata (10) 


G Formerly driven round the 
bend by cat (5) • 

7 Small pig securing success 
at exhibition (7) 

8 Wherewith to. give .lustre to 
Pasolini's model PhD? (4-3- 
6) 

9 Rings round la subse- 
quently In charge off ectar- 


14 Sign of habitual flogging 
that’s for everybody's 
good? (10) 

17 Tradesperson. imbibing sci- 
ence makes kettle cleaner 
( 8 ) 

19 Evil thus absorbing a 
healthy colour (7) 

21 Compiler’s machinery for' 

boosting bust (?) 

23 Inexperienced soldiers Is 
thenews (5) ^ ■. - 

25 How to address lady losing 
head to man, (4) 

Solution 9,344 - 


sauona aaHHK^nn 
a b fi Rio m u u 
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Shares make progress but turnover suffers 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

UK stocks rose strongly 
yesterday, mostly in response to 
Wall Street's late upsurge on 
Tuesday evening - which 
extended that market's rally to a 
third successive session - but 
also to weaker than expected out- 
put data. London shrugged off a 
sluggish start in the US yester- 
day afternoon, which saw the 
Dow Jones Industrial Average 
give way after a steady start 
UK industrial production dur- 
ing February fell 0.6 per cent 
against expectations of a 0-2 per 


cent rise. Manufacturing output 
during the month was up 02 per 
cent compared with a consensus 
forecast of up 0,3 per cent 

Economists pointed out how- 
ever, that the dip in Industrial 
production was largely due to a 
fall in oil and gas production and 
utility output because of the 
warm weather. 

The stock market’s buoy ant 
performance drove the FTSE 100 
briefly back through the 4,300 
leveL although it could not main- 
tain Its early pace and slipped 
back to finish the day a net 23.0 
higher at 4.292.3. The FTSE 250 
moved up 20.9 to 4^539.6 and the 
FTSE SmallCap index gained 425 
to 2^90.9. 


But it was clear once again 
that the market’s rise took place 
against a background of sparse 
retail business. The institutions 
stubbornly refused to get 
involved and it was left to the 
marketmakers to trade between 
themselves, mostly attempting to 
keep level trading books. Turn- 
over at 6pm was a disappointing 
699.7m shares. 

Wall Street’s overnight closing 
gain of 53 on the Dow came as a 
surprise to London traders who 
had seen the Dow off more than 
30 during early trading on Tues- 
day. That rise extended the 
Dow's rally to around 130 over 
the three sessions. 

UK stocks got their expected 


early mark-up and slowly built 
on that as the output data were 
published. News that Labour's 
lead over the Conservatives had 
been clipped to 12 points had 
little impact on sentiment. 

However, there were some 
murmurings that farther erosion 
of Labour’s lead might reawaken 
the market's long-held fear of a 
hung parliament. Such an even- 
tuality is viewed as the worst 
possible electoral outcome for the 
stock market, with the threat of 
months of political uncertainty. 

London got slightly choppy 
dating the last hour of busin ess . 
when Wall Street began to lose 
heart, but never looked likely to 
give up its earlier gains. 


Talk that Wall Street’s rally 
had run its coarse for the time 
being was mostly ignored in Lon- 
don with chartists pointing to a 
further 170 points upside on the 
Dow. A move of that size would 
see the FTSE 100 approaching 
4,400, it was suggested. 

Hanson took top place in the 
FTSE 100. with specialists noting 
the good results this week from 
Tarmac, the building materials 
group, and highlighting Hanson's 
substantial building materials 
interests, which encompass the 
old London Brick business 
among others. Housebuilders, on 
the other hand, were roughly 
handled amid talk of a broker's 
sell recommendation. 



FTSE 100 4SSZ-3 +3W 

FTSE 250 4S3&6 +21X9 

FTSE 350 2110.6 

FTSEAB-Shara 2087 M +1QS7 

FTSE AB-Sharo Jrfetd 3.80 328 


..+1.5 

..+14 

.+14 

»+ 1.1 

.+ 1.1 


1 PTnrmaceutlcats _ 

2 OB: integrated — 

3 Health Care 

4 water 

5 TexStoe & Apperal 


FT 30 28484“' +84 

FTSE Non-fin* pfe iMt.-. 1*18 

FTSEIOOFUt Jun 43000 -*214 

10 yr GO yield •* 748 

Long gflt/vquky yto rwjo 2.08 * 08 

Ware! |iwh«iNm e a ot Mr m 

1 Gea Distribution . -13 

2 TobaeoO — 

3 BtiJcftig & Cooat ,-..-04 

4 BetaBeri; Food ■— — — .-04 

5 Electronic & Bee ^.-08 


Glaxo 

news 

awaited 


By Peter John, Joel Kibazo 
and Gary Mead 

Glaxo Wellcome traded 
cautiously as the market 
held fire ahead of important 
data on one of the pharma- 
ceutical group's significant 
new products. 

Glaxo is today expected to 
release information from 
phase m clinical trials on 
Lamivudine, which is being 
developed with Biochem 
Pharma for the treatment of 
hepatitis B in the liver. 

Some analysts have pen- 
cilled in sales of around 
£30Qm a year for the treat- 
ment And Ms Alyson Coates 
of SGST considers it “a key 
plank in Glaxo’s late stage 
research and development 
pipeline". 

Good news may take some 
pressure off the company's 
shares, which have suffered 
a couple of disappointments 
recently. 

First, the company had to 
warn doctors that t 
its epilepsy drug, could, in 
rare cases, cause potentially 
fatal side-effects in some 
children. Glaxo also lost an 
appeal over its Zantac anti- 
ulcer treatment, which faces 
generic competition from 
July. Yesterday, the shares 
rose 7% to SHOJ&Ap. 

By comparison, Zeneca 
and SmithKline benefited 
from a continued revival in 
the fortunes of the US dollar. 


Zeneca gained 37 to £18.04%p 
and Smit hKl ine 22 V* to 
915%p. 

National Power and 
PowerGen were stronger as 
Nat West Securities recom- 
mended both stocks. 

The broker does not 
believe that margins will be 
severely hit by the introduc- 
tion of full competition In 
August next year and argues 
that "unless the windfall tax 
[proposed by the Labour 
party] is surprisingly large 
or is allocated across utili- 
ties in an illogical manner , 
both National Power and 
PowerGen offer outstanding 
value". 

NatWest also feels the 
combination of high yields 
and high dividend growth 
merits a repeat of its “add" 
recommendations. 

National Power was up 
13% at 514%p and PowerGen 
5'/* at 6Up. 

Shares in Rolls-Royce 
hardened 2 to 244 after it 
announced the sale of its 
Parsons Power Generation 
Systems operation to Ger- 
man group Siemens for 
£30m_ 

Last July Rolls announced 
its decision to withdraw 
from large steam power gen- 
eration. 

A large seller acting 
through one of the big US 
houses reversed initial gains 
in Smiths Industries, which 
reported interim figures at 
the top end of market expec- 
tations. 

Earlier in the day the 
shares touched 806%p as 
dealers bought stock follow- 
ing the favourable figures 
and issued “buy" recommen- 
dations. The entry into the 
market of the big seller left 


the shares trailing 10% to 
785p. 

Panmure Gordon remains 
a fan of the shares and said: 
“The stock is not cheap on a 
20 per cent premium rating. 
However, we believe that 
this is a fair price to be pay- 
ing for one of the best man- 
aged businesses in the sec- 
tor. Double-digit growth is 
underpinned by their posi- 
tion on the rapidly growing 
civil and military aerospace 
programmes, with prospects 
for further impetus as the 
US medical businesses start 
to get serious about export- 
ing." 

British Steel remained 
under a cloud following the 
latest series of profit down- 
grades earlier this week. The 
shares gave up another 2% 
to 150p. 

The market welcomed 
news that Tomkins is to 
acquire US group Stant Carp 
for a total of 3606m, in a deal 


expected to enhance earn- 
ings per share. The shares 
raced ahead late in the ses- 
sion to close 7% better at 
282%p. one of yesterday's 
best performers. 

Enterprise Oil was recom- 
mended by Lehman as the 
broker responded to the 
recent drilling news from 
Norway. But the shares 
dipped 2% to 615p with same 
pressure from speculation 
that the company might bid 
for Dana Petroleum. Dana 
jumped 3% to 26p. The take- 
over speculation was dis- 
missed by sources dose to 
Enterprise. 

British-Borneo, hit 
recently by a disappointing 
drilling report, rallied 42% to 
£13.4Qp. 

Among the majors. Shell 
Transport advanced 11 to 
£10.50%p and BP 10% at 
693% p, in response to 
renewed strength in the US 
dollar against sterling. 


FT 30 INDEX 

Apr 9 Apr 8 Apr 7 Apr 4 Apr 3 Yr ago TtiQh "Low 

FT 30 284&0 28424 2838.8 2817.4 28015 28044 2931 A 2668.8 

Otti drvr. ykjW 3.90 3.92 392 325 3.96 328 422 3.76 

P/E ratio not 1790 1894 16.93 1692 16.76 1895 189S 1590 

P/E ratio rfl 1693 16.77 16.78 1695 1699 1690 1797 15.71 

FT X arcs ctmp U m Ngn 23314 10Q3/B7; low 494 SEW40. Bn CMC 1/705. 

FT 30 hourly changes 

Open 890 1090 1190 1290 1390 1490 1590 1690 High low 
28509 2BS39 28562 28509 28493 28479 28489 28519 28479 28583 2845.6 
Apr B Apr 8 Apr 7 Apr4 Apr 3 Virago 

SEAO bargains 40.724 42978 53,704 SZ.6B1 66929 33,395 

Equity turnover (Buff - NA 2112.8 32829 3140.7 25799 

Equity bargainst - NA 57924 56.164 66.117 33466 

Shares traded (rrrfjt - NA 6579 707.7 722.7 8719 

tExdudfrip Imra-inarmr and menu tumour but including Cisat gro wn . 

Apr 9 Apr 8 Apr 7 Apr 4 Apr 3 Yr ago 'High low 
FTSE AIM 10919 10902 10862 10889 10879 9979 11404 965.7 
O FTSE Mana itam UnMad 1897. Al rigNs naaanad. -Far 1807. 

■ London market data 


Rtaea and tells* 

Total Rises 716 

Total FhBs 428 

Same 1274 


52 Week highs and lows! UH-t Ecprfty options 


Total Highs 
Total Lows 


35 

58 


Total cmilm e ta 
Cate 
Puis 


53741 

20,717 

38924 


Apr 9 "Data based on Equity shares Bated on the London Siam Service. 
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fto.il.timc «quitics. fi:tnrc-:-, options 

ji.iJ nr-v.s from only per r;mn!li 


CjII n-,» fir or ir.i.;mj!i«a »ni lino Sitis divK. 

0800 321321 


UNION TAX-SHOP LTD 

For all your tax and sett- assessment needs 
Tax Returns from £60 

TEL: 0345 585573 / FAX: 0345 573376 


BRIDGE FUTURES MARKET DATAKIT 


.Fnr't'.-iy Kri.v- Si:i Jer F n;ir.;i.!'i 
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FUTURES PAGER 

0800888808 
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OPTIONS 


\INUEX 

FINANCIAL 


-TAX FREE 

0171 896 0011 r 

IG IrJsxpl:. I : 4»-. JVr): ::R L 


Fast Fills. 
Low Rates. 


fP /OCl WWM0MI5M} 

CcreanrOUfLslSICrt 

H aiti n»E<»«a»«S43 

. 9rtbahn*« 0955 8338 
•ta.mnn.niw> FfccOlTl-KMWS 

iSaSSfc umMBWijaoat ae cowwyI 


OFFSHORE COMPANIES 


EubWiad m i Bn OCRAhas X dBck wo* vAta and 730 isM-mada caqaHaa svafetfe 

F8r IX page FRS edour tmctin Enal ftonddgDBMBn or mM; 
aUEOFBMC SWmr.a TVfc-MHMBWH Fan -44 ISM B1BB57 

LCNDOK MDMHDTCOOK.BSC 1W *44 171 3B 1B9S *4» in as 8612 
HOMOMONOl BMfrODCXKSR.LUa 1M: *8823001 ITS Fte*BSI2£n ISO 

usA'McsLob iavwiBoS3a«»ow» -nt+iTUBMUH Facirnawaw 


ML’IRPACE 


A personal service in Futures, Options a* 
Currencies with ifiraJ access a exdumjf fleers:. . 
Jjmrs Mjywril 

! Tel: 0171 707 i«f • ' ■£ T 

Fax: 0171 400 61 IS Ojfataai'if 


Beal-tkna qutes »■ Forex data 
Bwr 108,000 ksB8S» Raws baadfines 
iLS.&lnt'lteta * As law as $9/ctey! 
For brio cdl 44+171 6266101 exL3a 





CITY INDEX 


. — — . 


GNI 


All Futures, Options 
& Margined Forex 

Contact: James Allan 
TeL- 017 1 3373999 
Fax; 0171 3373997 


24 

HRS 



root ONE-STOP BROXHUCE 

TOKiHB ihnbji's aimnss, f aTONOhcr 
ornate and ronx markets / OriA 
T e u r n p e I 

Lmnco 

» +44 (0) T71 362 9429 


Don’t Pay $3,0008 


Take Prechuri t FREE course on the EBion Ware Principle 


vaviv.ettiottwave.com 


Election Announced 

How does tint affect your position? 

Red Tone SuxJu. Cunencia. Bond*, Derivatives, News 
TU:*44(D)17] 4054341 ft* +44(0) 171 405 4513 TOffORf 

taler net; wwwJcn/cnicaak Enuiil: UMforeO ^y a up cxaiik IBEjjS 


Petroleum Argus 


Ub 5T GUIDE TO WOBUD CUSBEMOBS, pUbbedta Monty’, 

courier isdcoicuat am ramniciet,bHwan!aUe by Ac tdoeiig | 

mnha finm Ac kenad orfanbet oTjoar 5 b BOdaet OBI 4W ML 
Cab mt chagad a39pWa daap me ad 40pMn aaD ate fine*. Far artce 
I amide its UKpk.se triqbaoe +44 1 71 l73431B5xdetxificeCkj&icIiiaara6oaaL | 


T ©D , 

technical 

histories, data & loan 

kicp&p 

in UK or Spain +34 71 402 654 

JUsoj mannef o n K an d tit u ns anAstainmJust£S9Mi 


If you would like to advertise, or require any 
further information, please contact; 
Jeremy Nelson 

Tel; 0171-S73-3447 Fax: 0171-373-3062 


CREDIT COMMERCIAL DE FRANCE 
FRF 500 000 000 REVERSE FLOATER BONDS 
DUE 1998 

ISIN CODE ; XS00430488S2 
For the period April OS, 1997 to October 03 1997 
the new rate has been fixed at 1097813 % P.A. 

Next payment dote : October 08. 1997 
Coupon nr;B 
Amount ; 

£5? 528.91 for ibe denomination or FRF 10 000 
FRF 5 289.07 for the denomination of FRF 100000 
FRF 26 445.33 for the denomination of FRF 500 000 

THE PRI NCIPAL PAYING AGENT 
SOCIETE GENKRALE 
BANK & TRUST SUL - LUXEMBOURG 
U -13, Avenue Emile Renter 

L-2420 LUXEMBOURG 


To Advertise in the 
Business Opportunities 
Section 


Please Call Marlon Wedderbum 
on +44 0171 873 4874 


Sedgwick rose 1% to I26p 
as investors responded to a 
purchase of stock by Oak- 
mark International, the US 
fund manager. The shares 
bounced firom a year’s low of 
113p set last week. 

St James’s Mace, the life 
assurance group, lifted 6 to 
131%p with Urn changing 
hands. Prudential said it 
planned to acquire a control- 
ling stake in the company 
and offered I30p per share to 
buy up to 7.7 per cent of the 
Company, taking its holding 

to 2&9 per cent Prudential 
gained 6 to 564p. 

General Accident added 3 
at 8G7Vrp after SBC Warburg 
said the stock had been over- 
sold and reiterated Its cau- 
tious “buy" advice up to a 
share price target of 900p. 

Retailer Dixons, was the 
wor st performer among 
FTSE 100 constituents, the 
shares trailing 10% to 527p 
on cautious comments about 
the sale of a 40 per cent 
stake in Link, the group's 
consumer electronics chain. 
The disposal was announced 
on Tuesday. 

A recommendation from 
House of Fraser sent the 
shares up 3 to 159p. NatWest 
Securities acknowledged the 
poor sentiment surrounding 
the stock but believes “the 
new management team has 
the experience to resolve the 
worst weakness which 
stemmed from lack of organ- 
isational skills. With WH 
Smith-style provisions to 
take care of the stock issues, 
the recovery in profits could 
provide a pleasant surprise.” 

Among food retailers, 
there was profit-taking in 
Tesco, which reported well- 
received figures on Tuesday. 
The shares eased 2 to 362p. 

Kleinwort advised switch- 
ing into the stock and out of 
Allied Domecq following 
news of a slump in Teacher's 
whisky sales. UBS repeated 
a “buy" recommendation. 


490%. Allied was down 6% at 
437%p. 

BSkyB recovered 8% to 
584p following the heavy f&Q 
prompted by Tuesday’s 
downgrade freon BZW. 

De whirs t, a supplier of 
Clothing to Mari *** and Spen- 
cer, rose 8 to 184 as BZW 
upgraded the stock after 
Tuesday’s better than expec- 
ted results. BZW raised the 
stock to “buy" and added 2 
per cent to its profit esti- 
mates for the company, 
hi g hli g htin g the Dewhirst’s 
success in widening trading 
margins to 8 St per cent from 
7.8 per cent 

Coral Products, the maker 
of injection moulded plastic 
products, slid a further 5 to 
37%p on consideration of 
Tuesday’s profits warning. 
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23 lAAcptoGW 9 236 16% 616 16% -% 

68% SB** ACE lit X 072 10 10 2S04 60% 59% 60% ft 

10% IQKUMbxOaO 80 11 101 10% 410 10% 

7% 7«nadpp* m as wo 7% 7% 7% 

S AJOitox 060 OS 304 9% 9% 9% -% 

6% terns Bod 14 ft dA 6% ft 

20 14% ACM MU 64 22 14% 14% 14% 4% 

33Z7%tetxdri (MO 15 IS 206 32 31% 32 

20% 21% Amo 645 a% 22% 22% ft 

21 19% Mm Box IS £7 1 68 20% 20% 20% +% 

48%24%MMC 235BS 43% 41% 41% -1% 

15 10% TABS &p* 003 U • 75 13% 13% 13% 

14% 11%MH)kE 27 90 12% 11% 12 -% 

73% 61%Jhoaa 1-45 2.1 19 106 67% 67% 67% +1% 


73% 61% to™ 

5% 3% MU* 
67% 48 AES Carp 
83% 73 Am 

43% 37% AIK* 
81% 1B%ACLRK 
45% SZAmm 
77% 06% ter 
33%22%AktHRl 
24% lA«dte* 
17% lOMrrimx 
29% 22AMtO 
27% 20% AIM MM 

zAzAttnyM 

24% 14%/iKOTBd* 
30%23&AUClfi 
25% ZOMCaA 
37% 32% MS® 
38% 31% AMI 
64% 41%MnBmn 
31% 26 MSB? 

20% 21A8O0T 
27% 21% ABagnca 
26% 16 Ate Can 
36% 27% Margin 


191 ft A A 

ZO 80 60 60 ft 

060 09 62 2340 68% 65% 65% -% 
040 10 14 1306 40% 38% 40% +% 
1JOO 16 13 243 19% 19 10% -% 

080 14 40 3603 37% 36% 36% -% 

1.10 16 17 1926 60% 07% 68 

030 06 2511451133% 32% 32% -% 
S 748 17% 18% 17 A 

143211 5 169 10% 10% 10% ft 
656516 23% 23% 23% 

0 480 24% 24% 24% -A 
042 11 12 778 20% 420 20% 

028 16 6 440 16% 16% 16% 

020 06 19 651 2625% SB A 

020 00 16 133 22 21% 21% ft 

064 26 16 4000 33%<JS2% 32% 

060 16 13 BB66 32% 031 31% A 

088 1.1 9 39B7 82% 61 81-1% 

1.72 01 163100 28% 38% 28% 

064 2L3 21 1956 28% Z7% 27% A 

040 16 19 2475 22% 21% 22% ft 

24 £90 19% 16% 18% A 
032 16 24 1495 29% 26% 28% A 


30% 24 Mm Cap 136 96 11 B22 26% 20 26% A 
14% 11% Mm a 39 13% 13% 13% 

44%36%AU*t 165 36 ID 168 40% 40% 40% A 

70% 68% MS# 164 15 10 2939 71% 70% 70% A 

32% 30AMY 016 05 12 97 31% 31% 31% 

10%1C%A8mt 064 66 21 Kftdlft 10% 

68% 56% A* 066 15 13 5996 82% 61% 81% A 

38% 30% Ate 1.10 14 21 1915 32% 32% 32% A 

10% AADMOti 45 730 A 8 A A 

15% H%AktemAx 018 15 SO 1A l*% lA A 

4ft 32% Mon 81185 35% 3^2 34% A 

76% fc' i Atoa 160 15 2211458 ff7% «% «% ft 
31% Z4% AtaaCp A 24 932 Z7% 26% 28% A 

A OAnfiotex 042 66 64 A ■* A A 

20% 1B%AoFnda 026 16 17 72 ifttflft lA A 
7% 5%femAS 2867 A A A A 

74 03% Ante 060 15 81050 65% 65% BS% A 

25% 21%AflKKtM OG6 13 14 111 24% 24% 14% A 

62 49% tarts OEO T0 8 3011 48% 640% 40% A 

53% 47% Aattad 260 4.1 171572 49% 49 49% 

25% 22% An Bus Pnl 062 17 18 303 23% 23% 23% A 

48% 40AnEPw 240 66 12 2834 40% |QA 40 A 

7D5AAff£«rx 090 16 15 6837 61% 60% BD% A 

44% SAAmSart 140 16 14 2079 39% 3A 30 A 

A AteGBMUxOJO 76 30 A 16% A 

26 22% Am Win Pr 110 64 15 99 25% 24% 25% A 

27% 23%AnMtya 070 11 12 03 24% 24% 24% A 

68% 57%AMHDtt 164 26 2010703 60% 59 99% A 

1% QAhHoM 20 % V % 

129% dft AWI 040 03 16 7814 117% HA 115% -A 
A 5% A* Opp IOC X 044 7.7 16B 5% <B% A 

11% 9 An to El 060 46 5 40 lA lA lA 

45% 39% AmS>y x 064 14 2 7826 45 44% 44% A 

22% 18% Am 5% 165 13 JO 19% 19% 19% 
24%lAAnW* OJE 16 16 232 21% 21% 21% 

3A 34% Am Hi 160 26 7 164 36 35% 35% A 

47% 37%MSnl| 707 40 45% 45% A 

6556%AMrti 266 19 14(187 59% 57% 58 -% 

52% 46%ta*»U; 160 26 12 14 49% 48% 49% A 

22%1^nkt 024 1.1 14 515 22 21% 22 A 

91% 110% Anna 260 13 14 6077 8A 04% 84% A 

13% Tl%AnpeaRB 034 26 9 152 11% 11% 11% A 

2A2A*temri 17 942 2 24% 24% A 

55 47% Amin 166 14 15 1008 51% ®% 48% A 

73 51%AflHMD# 030 06 31 3494 59% 52% 53 

2A 21 Arts 245622 26% 24% 21% -1% 

21 17%Angtka 098 14 a 70 17% 017% 17% A 

4A 4OMBK0 006 22 166907 43% 42% 43 A 

17% IZMhtar 18 3T7 13% 13% lA 

87% 60% ten D> 16B 15 241093 63 61% 01% -1 
30% 31% ApaeboQpx 028 06 33488 33% 32% 33+% 

A AApnMonF (Mo 15 219 A A A 


60% 2B% AppAHUfl 


S13047 38% 34% 34% 


4A 3ft AppIPwA 012 03 18 105 «G% 43% 43% 


a 17AMOI 020 1.1 1913469 18 17% 17% A 

50% 43% Ans04 260 64 12 107 43% 43% 43% A 

A 3% Amen 50 3670 4% A * 

24 2ltara£IP 110 96 8 2% 22% 22% A 

72% B2%Acmar 160 15 16 574 05% 63% 64% A 

59% 51%Am6* 14 506 56% 56 50 A 

A 3% Amt Grp 161913 A A 4% A 

25% 21 Art W 076 M 10 ISO 22% 22% 22% A 

32% 24% Amo 060 30 8 3484 27 2fi% 26% A 

13% 11% AMUR 032 13 a0RI3%t 13% 13% 

4 A 39% MOW 1.10 15 a 1339 43% 4A (3% A 

28% 23% AMI CDri 008 1.7 30 15 20% 2A 2B% A 

13% 11%MtaFKF 050 40 134 11% 11% 11% 

A 3% Amt tar 030117 8 241 A 3% A 

52% 3ft MtfWpA 040 09 16 BB2 47 46% 48% A 


59% 51%Am8* 
A ftAm&p 
25% 21 Art W 
3ft 24% Ama 


439 33% AT&T x 
30% 300 ASH* 2 
9 ft MbdaSoa 


102 18 919236 34% 34% 34% 
160 00 zO 310% 310% 310% 
9 zD n9 B 9 


lAlAAncEOfa 104 03 14 769 16% dlft 16% A 


08% 124% 

H 4 Ate 


570 40 12 2094 132% 131% 131% A 
378 % S4 % A 


20% 22%AnoEnt 100 4.1 10 210 24% 23% 24% 

A 6% AobtaFd 0.13 10 177 9 E% 

45% 39%MDati 046 1.1 a 4443 43% 42% 42% 

27% iftAttai a 4295 23% 23% 23% 

27% l5%6MPn IE 224 24% 23% 23% 

12% A AM* 459 11% 11 11 

84% 55% Amt 060 10 13 562 00 59% 59% 

tn% 50%AwrfT 108 £3 23 71115 56 54% 55 

11% ftAjtSoQxp 050 40 8 11 11 11 

14% 6% AM 14 562 0% A A 


S3 44% BCEX 
A ftBrtnco 020 
18% lA Briar Font 007 
41% 34%BMH* 046 

26% 34% BrttarBc 044 
27% 23V B0Qp 090 
21%17%8MM 005 

a a%aoKE 100 

*9% 39% Bacon 102 
61% 52% ttmentri Y x 107 
13% 12%BCHx 030 
14% WBCPARx 034 


123% 95%BanMn 7M 
42% 32% BMW 096 
10% 14 BIU ADR X 006 
49% 47% BridrtlA 305 
94% 60% BorttalB 800 
79% 62% Art 1.78 
87 7BBMMOO0B 604 
47%«ft6UXMrt 196 
SftTftBtfMx 400 

60% 9A Bets)** 112 

20% 2ftBrt(CR) 080 
7A S0%Bamiffip 100 
51% SBBona 108 
2A 23%Bn*fil 014 
11% ft Band® 

7% B%BriMt 005 
40% 32% Baud) 104 
49% 30% ten 1.13 
24%lABqMrt 
a%25%Bqr9GH 104 
27% 1EE99I 
89% TftW 71- 1939* 108 


14 582 A A A 


-B- 

a 1*05 46 45% 45% 

17 6 50 7% 7% 7% 

11 72 10 lA 17% 

12 27 0848 37% 3A 37% 

1.7 19 74 25% 25% 25% 

13 78 205 28% 2A » 

00 21 426 20% 20% 20% 
11 14 925 2ftd2S% 26% 

3.7 1217397 42% 41% 41% 
16 10 331 69% 59*4 50% 
20 43 Z100 13% 13% 13% 

14 11 20 14% 14% 14% 

16 13 2Q35 42% 42% 42% 

10 14 439 31% 49% 50% 
20 1412335108% 108106% 

17 1411639 37% 3A 36% 

OA 377 14% 14% 14% 
60 10 49% 49% 40% 

&6 6 92% 92% 92% 

20 174294 89% 68% 68% 
06 d BO% 80% 80% 
60 Z100 48% 46% 46% 

01 11 6535 79% 877% 77% 

11 73 19 9A 09 69% 

13 171056189% 28% 29 

20 14 99 71% 78% 71% 
20 16 6678 48% 47% 47% 
06 36 6527 Z3%H3% 23% 

12 192 10% A 10% 
<L8 5241 6% 06% A 

20 a 1090 37% 36% 3A 
20 21 3777 48% 44% 4A 
iran 17% 16% i6% 
50 13 52 a 29% 20 

553 17% 17% 17% 
M 25 10% 1*% 10% 


BE OUR 
GUEST. 


HOTEI. k 1 

DH^emciA 

I M 4 i. T 4 


When yon stay with us 

in VAULET1A (Malta) 

stay in much • 

with your complhnemaiy copy of the 




FINANCIAL TIMES 


A 7%BBte*i 
9% 9BnSka*x 
34 aflouSt 
3A27%Brtm 
44% 37Badnah 
51% 42% BackO 
21% »%Bdhrrapx 
71% 68%8®6A0X 
24 17% MIC 
47% 38%MS6ix 
30%33%BrioA 

67 88% Bate 40P 

75V 61B«I 

27 2? % Sonata A 

% UBingteB 

33%Z7%0m|Br 


1A MBan»P*r 

12% A Boot Bor 

27% 25% BribStl 
53%4ABonuR 

lA 12% BariM 
40 25% BO ADR 


19*2 

lABMoyW 

008 

0.4 12 182 

22 

l4%Ettn*vnS 

D 00 

25 

£17 

34% 

HOFPPfGk 

OX 

10 16 £135 

re 

28% Brick H PL 

102 

SI 13 74 

A 

it3| Rfctodddftf 

on 

70 

a 

A 

AUBkMtae 

on 

07 

672 

A 

BVathriotp 

aw 

60 

482 

XV 

•ft ftfiirk 

on 

20 

1598 

43% 

STVBtaxIA 

Q51 

10 15 371 

iA 

ABMCNpe 

008107 

297 

A 




163 


HH 0 HAM 

Hi t I «k 00 ImIMOm 

072 90 347 7% 7% 7% -% 

Ml U » A 9% A 

060 11 71937 2BV 3% 3% -% 

004 10 16 254 33% 33% 13% A 

000 10 IS 268 42% «% 42% A 

05 1.1 20 1569 46% 45% 46% A 

104 50 18 157 19% 19 13% A 

290 50 16 0382 80% 00% 9A -% 

0 161 17%4tt% 17% -% 
1.44 3^ 14 7527 42% 41% 41% -% 

044 10 10 1420 35% 85% 38% A 

060 11 » 356 38% 38% » -% 

400 07 201 e 84% 04% -% 

208 32 12 1109 05% 64% 84% A 

036 10 16 4491 25% 25% 25% A 

17 733 % 6li ^ -L 

ttM 10 Iff 1972 » 30% -% 

» 5373003680037000 -600 

a 1247 12a 1240 41 
040 20 10 232 14% 14% 14% A 
44U9EQ BtJ% 12% lA +1% 
200 80 21 2B% 26% 26% 

500 90 5 50% 60% 50% 

1474 A 8 6% 

100 14 30 209 61% 63% 83% A 

a 1687 15 14% 14% A 

178 28% 28*3 28% A 

008 04 12 IS 19 16% 16% -% . 


AAA 

AAA 

9 A 9 


33 24% BMC 1M 
m% 94 sort* 

38% 28%BrinCx 
A A Bdb*B 7 Co 
12% A Bant* Chn 
24% 22% Bate Crit 
71% 57%BnSe> 

43% 38% Boter 
2A21VBRW* 
27% 23% BREPrap 
27% lABraesfT** 
46% 43Bllg6t 
iA lABtenkt 
B9 53% Bri^fSpx 
U7%94%BrM 
147129% BP x 
18% lA BP Praam 
27% 23%BSUri 
73% 66% BT 
30% 27% BMjnUx 
16% l4%BnnBp 
lA 12BMSI 
40 42%BraFraA 
48% 42% BmFufl 
32% 25%Brfte 
7% ABRT 
29% a%Bnmk 

lA lAtarillM 

32% 25% BuriraieCM 
44% 40%BteqaR 
16% 12% BlftCte 

69% 71% Bull 
54% 40% Bun Rate 
15% 12% Barton Pc 
27% 24% BaoMoaM 


34% 31% 06 En 
114% ME% CNA Fa 
07 75% CPC x 
19*2 lACFlCWp 
S 41% CSX 


1.12 I.I ST MZ4 IC2\ 101% 101% 

080 20 2281 29% 29% 2B% A 

307 a A A 
040 15 2072 11% 11% 11% A 

100 60 12 IB 23% 23% 23% 

64 7455 6A 5A 59% -% 

an 20 B 1072 40% 39% 39% A 

001 20 919 26% 28% 26% 

108 SB 6 183 » 24% 24% 

028 10 IS 1105 21% 20% 21 A 

106 24 15 217 44% 44% 44% -% 

15 3855 12% 11% 12% A 

102 20 20362E6 61% 3% 59% -2 s * 

129 12 13 iai04%10a%104% A 
304 is 15 2768 135% 134% 134% +1% 
201 170 10 536 1 A 1 A lA -% 
108 09 5 731 24% 24% 24% 

120 46 13 856 7A 70% 70% A 

106 50 11 532 27% 627% 27% 

106 50 14 521 17% 17% 17% A 

16 509 13% 12% 13 A 

106 20 19 zO 4A (A <A 

106 20 19 zO 47% 47% <7% A 

006 24 2891 28% 28% 2A A 

18 12 A 6% A 

050 10141741 27% 27% 27% A 
044 14 11 344 lA 18 16 A 

11 06 31% 31% 31% A 

100 70 10 46 42% 42% 42% A 

15 1789 01 A 17% 1A 

100 10 134578 74% 74 7 A +1% 

055 10 a 2194 42 40% 41% A 

100 00 17 797 12% 612% 12% A 

H a 25% a a A 


-C- 

109 34 121074 31% 31% 31% A 

6 103163% 103% 103% A 

104 20 20 2613 BA 79% 80 A 

05B 30 16 219 17% 17 17% A 

104 13 11 7243 4B 44% <A +1% 


55% 41 CIS Carp x 072 1014 170 USA 55% 56% -1% 

25% 22% CrtUMn 053 20 16 770 » 23% 23% A 

37% 27%Crite 21 0610 32% 3131% A 

2A 22% CMC 040 10 10 532 24% 24% 24% A 

19% 1 A QtetOfiG 016 10 24 317 lA lA lA A 

SA 31%COBftte* 1-17 34 14 332 34% 34% 34% A 

45 28% OteaOaga 223*01 33% 32% »% -1% 

A 2%CriRariE 0.10 10 5 5 5 5 

39% BCriRWgr 21 4050 33% 32% 32% A 

12% iO%CrilteCte 002 27 21 239 11% 11% 11% A 

Z7 19% CaSya 040 10 1550 107 2A 26% A 

33%2B%»teffl 008 09171196 ST 30% 30% A 

19% 17%CtenlOP 040 13 44 ISO 17% 17% 17% 

47% SACteUS 077 10 a 3fl 47% 47% 47% 

1 % Curate Rs 12 443 HA % -it 

27%23%Ca*ci 032 14 29 5284 2A 23% 23% A 

44% aCapOooRl 002 09 15 3667 35% 3*% 34% A 

lAiACteim in &i 403 i5% 15% iA 

25% lACteMHte 202107 81123 2Z 21% 21% 

05% 5l%CaiMlx 0.10 00 43 3671 57% 57 57% A 

35% MCriSO 049 1J 16 200 29%. 828% 20% A 

29% 23% Carta* 312 29% »V 28% A 

38% 31% CnnU 944 10 18 3555 36% S% 38% A 

38% S% CoriVLx 108 54 13 3448 35% ItS 35% A 

39% 34%CprtT 102 15 11 100 3A W% 37% A 

lA 12% Ottawa 016 1.1 a 2853 1 A 12% lA +1% 

17% 1 A Coacda N 9 UR 60 16 54 lA lA 15% A 

59% 46%CaoaCpx 020 04 11 615 53% 52% 53% 

lA 8 Ctei Anar 005 M 16 Z73 A 9 9% A 

16% 14% CuttsACk S 148 lA914% lA 

83% 72% ORA 100 10 11 3587 7S% 78 78% A 
37% 27% CB Dorp 16 88 38% 36% 36% A 

41 35%CadwFrirx ISO 60 11 67 37% 37% 37% A 

11 % 100*81 an 80 12 2307 10% 09% 10 A 

42 34% Canon x 000 00 10 1394 34% 634% 34% A 

33% 30% Cart tttxax 112 6510 151 S% 32% 3Z% A 

3 25% Cart Lori 104 60 11 S3 25% 25% 25% A 

11% lOOrtHriaxOn 60 8 683 10% dIO 11% A 

51% 43% Cart Nmp x 076 10 21 177 49% 48% 40 A 

13% 10%Cantrttmt 088 6.1 7 67 11 lA 10% A 

» 19CMSW 1.74 60 13 5402 19% 19% 18% A 

33% 28% Gator n 037 10 13 B4B 30% 29% 29% A 


33% 28% CailMT Tl 
42% 39% Cate* 
20% MChrapM* 
47% 41%Cta|*1X 
13 11%Chmnal 
A 4%cr»t«n 
no%B5%a«MMx 
IV %Q»ufi 
24% 9%Ox*S»x 
37% aAOmte 
32%Z7%CtaBrth 
72V 83% Orion 
24% 20%OW6* 

U% 12% CHxRM 
16% 12%CUq6r 
A 4%QukRri 
44% 3S% OCrtt 
34% Z5%ChMan 
38% 20Qxyrirx 
B2% 51%Oia»r 
1GT%t34%aon*X 


201160 32% 31% 31% A 

142347 15% lA 15% A 

020 05 2B 2548 45 44% 44% A 

020 10 9 19 12% 12% 12% A 

03 3% 5% 5% A 

146 20 192198 97% 95% 95% -1% 

161 1% 1 1 

OK 00 1035464 12% 11% 11% A 

200 50 IT 175 36% 38% 38% A 

000 20 24 388 31% SI 31% A 

1W 30 16 6800 65% 64% 65% 

065 18 165 23% 29% 23% 

006 06 277 13% 13% 13% A 

000 10 3560 15% 14% 1$ A 

12 645 6 A 6 

689 41% 40% 40% A 

a a 33% 33 33% A 

100 50 5164a 30% 29% SO A 

1.18 20 19 4562 54% 53% 58% A 

302 23 101130146% 145145% -2 


I6T%t34%agn*X 302 20 101130146% 145145% -2 
6% 8%OpaHli 001 9.4 16! B% 6% 8% A 
39%35%Ckaplfl 148 6.4 16 177 30% 88% 36% A 

67% 83%OnBMx 060 14 21 578 58% H3% 58% -% 

23% 16% OMR* 006 10 10 269 18% 18% 18% 

1% 1%OM|te0 4 551 1% 61% 1% A 

36%32%cnxgy 100 14 18 1616 33% U 33% A 

37 34% Otneo 108 50 14 305 35% 35% 35% A 

30% 29% CtcCtl 014 Q* 262M»U39% 36% 39% +J% 


23% 18% OMR* 006 10 
1% 1%CtepteO 
35% 32% 0*97 100 14 

37 34% Cteca 108 50 

30% 29% OtCtx 014 0* 

36% a am Or 
I27%g9%CUcp 110 10 
93% 02% OqiPSM 600 14 
100 OBCfepFOM 700 70 
12% lOHCBnlHA 
12% lACtznUIB 

25% 20%c&rww ttM 20 

25% lACSEx OK 03 

10 120*3% 012 07 


014 0*262M3DU»% 36% 39% 
» 3157 2B% 29% 26% 
110 10 151505 115% 112% 112% 
600 14 81 *03% 03% 93% 

700 70 8 99% 99% 99% 

15 710 12 11% 12 

15 376 12 11% 11% 

ttM 20 16 62B 22% 22 22% 

OK 00 31 2191 73 22% 23 


19 120*94 112 07 183876 16% 17% 17 

15% 12% chute Max 003 06 M 1665 13% 13% 13 
fig 7% Osama B 001 90 ® itf» ft > 


ME \OniIX 70S ft) 

49% 41% emeu 109 3.1 

93 02% CMOS 7.40 70 

izr% 97% Don* 202 20 

A 1% CM. Snap 
10% lACMkxxmx 006 11 


lA 11% Coianan 
113% SOCrigPl 
10% o%coa*>4 
8% 7%QxaaH4; 


70S ft? 3 93 91% 93 +1% 

109 3.1 8 112 42% 42 42% A 

7.40 70 !u94% 93% 93% A 

202 20 a 1529 119% It A «8 A 

663 2% 2% 2% A 

006 11 & 10% 10% 10% 


30% 16% Oaten 020 1.1 10 550 16% 11% 16% 

40% 35% COBSSttr 721664 40% 40 40% 

61%44%Cm8 040 90 10 2960 46% 45 45% 

63% 51% CoaC 058 10 41217a 57% 56% 57% 

68 47%Coca£p 110 U 87 554 58% 57 57% 

18% 13% Coon DM 015 10 248 15% 16 15% 

35% 28%QV« 012 OA 20 4274 90% 29% 05% 

16% 11%Co*raan 841 lA 12% 13% 

113% SOCdgPa 120 20 a 4168 102 100101% 

io% o%o*x*i4 oat 03 noft io% itA 

A TVCnioaHfx 055 80 151 8 47% 7% 

7% 7%Q*ri*X 068 98 54 7% (17% 7% 

7h 6% cate** i 061 70 15 n7% 7% 7% 

65% 57CaSBi MO 10 14 691 58% 57V 57% 

44% 31%C0HQI 006 00 14E2Q5 32% (01% 31% 


A 7%CoiaaH*x 055 80 
7% 7% CUte* x Offl 98 
7h ACUaMlx Ml 70 


65% 57CUGBX 
44% 31%CW» 

23% 1 A can _ _ 

32% 27% Canto 028 10 14 800 2A K 28% A 

83% 51% Qlflca 102 30 152479 57V 58% BB% A 

13% lACUrian OS4 4.7 13 IS 11% 11% 11% A 

30% 27% Canal IMx OK 10 10 255 TfitttZflt Z7V A 
a24%C«mEdl0xin 70 13 24% M% 24% A 

25% 24%0nrt200x 100 10 3 13 25% 25% 25% 

10% 8%ConxiwP»r 206 A A 6% +% 

67% 71% Caapaq 160616 BOV 77% 70% A 

1 A H% QxnpCr 157 16 15 15% A 

50% 37% QWn 010 02 5412SZ7 47 44% 44% -1% 

62% BAOnfiU* 23 4300 67 04% 65% -1% 

47%33%CBoptrT8p 0-10 02 32 272 <A 39 40 +1% 

2A a%Ct*asnl 078 13 31 1703 24% 23% 23% A 

1*4 7%Cnw#dfl 52616 A 7% 8 A 

57% 49CnAgn 109 11 51 2999 53% 52% 63 

25% >1% Comet NG 152 7.T 12 68 21%dZ1% 21% 

24% 21 Domed* 102 50 13 64 2% 2% 22% 

113% BA DM 100 1.7 a BOOBBtlSV 113% 113% A 

71% TOCorfVffi* 405 60 JO 70 570 n 

32% ZACUBEd 110 70 9 3304 »% (BB% 2B% A 

72% 68% Cm a Fix ftOO 70 13 65% 68% 86% A 

29% 20% Dam 040 1.4 1710021 29 27% » A 


158 7.7 21 210 20V 20% 20% A 


32% a%CUBGll 110 7J fl 3304 28% d»% 26% A 

72% 68% Cm a Fix ftOO 70 13 OV «% <6% A 

23% 20% Dam 040 1.4 1710021 29 27% » A 

57% 48% CnUflB 104 301515(3 50% «% 50% A 
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1 Afedattto 
04% 7?% tarari 
SIAM* 

3% 1% (Writer 

20 ravnoria 

M raVMnftt. 
3A 2AROOB . 
ffl% lAftmn 
1 X 188 % ported 
iA n% totei Sri 
azi%Mma 
17V UfttedOrt 
»% lAtafiinia 
aAaVteacp 
*A»%Rtos . 
i4-ii% aw «p 


SOJi 25V 5MHAE 
«% X%SP5T4 
lA llVSritein 
ZAlrtfiteBlSc ‘ 

I A ift Ste* 

H 42%GriM7 
w eftsucicorp 
*A raaMiP 

3Are%aISi) 

A. 

17% 14% town* 
61% X Sriara^- 

la.fssu- 

X% 36%Sntra 


004 10 10 1730 23 22% 22% ft 


- R - 

055 1.7 B 93 X% 32% X% ft 
3CS6aiA lA lA ft 
100 15 22 £184 7A 78 7ft ft 

IK 8.7 49 17% 17 17% ft 

on ar lrisc x% bi% e? ft 

002 1.4 ID BK 24% 2A 23*2 -*l 

100 32 6*3 38 37% 36 ft 

080 10 13 52T9 44% 43% 44% -% 

in 60 57 5747 £T*t 106% 28% ft 

ZD377B6 24% 23% 23% ft 
030 05 23 1898 47% 4A <8% ft 

ax so re 1607 ic% i A tA ft 

1.12 10 II 42*. 61% 66% 8A -% 

102 £4 13 3124 42% 42 42% ft 

104 £1 12 S99 90% H BB -1% 

R 440 3A 35% 3ft ft 

n 12 A A 9*8 ft 

Iff 403 16*2 16% 18% ft 

art 10 6 360 13% 13% 13% 

002 10 2190324% 24 24% ft 

100 20 59 2874 BA 82% 62% ft 

I® 1 6 22 840 69% 80% 69% 

OH) 19 24 8204 43% 42% 43 ft 

£05 60 17 3750 39% (06% 30% -% 

13 036 23% 2% 22% -% 

a tree »% 39 % 39 % -ft 

in 90 81MB 16% IA 16% ft 
in 19 234186 OA 02% B2%--ft 
001 £9 ZO 4S U - 

in £0 U 1281 73% tflV 13 ft 

-ffi 568 17% 16% IT . ft 

-359 3% 3 A . 

on 3.1 a 101 ift re ift 

oa 15 16 325 IA lA 13% ft 

100 15 IBS! 3% a% 2S% ft 

31 5144 av 21% 21% ft 

402.20 160219 172189% IX ft 

1.15 00 557 11% H% »% ft 

an £4 24 2A1P 25*2 Z5% 2A ft 

032 £0 <6 193 18% » IA ft 

an 10 13 233 E% 21% B% ft 

OK 14 17 446 35% 35% 35% ft 

an 20 3X2 30% 30 30% - 

on 4.8.14 : «J A, «%,«%. lit 


». - 06 07% £7% 2TV -ft 
is x'ort a ert- ft 

i 1? 87 12% 12% 12V ft 
a 422 2A 2A 22% ft 
I M 412 14%14% ; MV 
a«J7 4«% 4A..X +% 
I a IR 7A;764HffJf ■'% 
in 7 rev iA <A ft 

I M 1613 6B% 65% 65% -< 
•X 1170 .®% 31% 31% ft 
IX ft 4 4% »% 
’ umriDAraA-toA *% 
311300 15>j 417 lA ft 

f 01794 5A 53% 53% -1% 
.8217 iftdlA tA ft 

i 2457 w%-ra% ra% . 
i w is art - #.'»% ft 

MINX 40% 40% (A ft 

fimdiiimd ob next Bate 


1 


1 
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50% 49% SBC Cm e 1.70 
26% UigSaeaCirp is 

a ASd»«u os 
6! 49%GdmflP 
B2 ffl%Sdifl U2 
nrt so setae ?jd 
1 A IBSctkx 012 

<s*Asci¥»« d» 

8%»%SCMteid 066 
i#H wHSdta* (UB 
9*1 2J Seaton « Bio 
13%12%SaidMW 003 
15% 12%Scuddr1Etf 006 
is%ti%saaiw4 on 
10H 15l,£«C1.«JS 1.« 
R%57%5*tt 
42V 37 Sm®™ OK 
a* 1 * 17 %Sbb®bi 
41 30V SaaMAIr 
5BV 44%5Wtf DBS 
25 S1 EcCd 6&4 !J0 
lArc^Momsai 0J4 

nwhfiawnm 022 
48% 3B%Sa®A 060 

«% 4th Sique 030 

33% 2B% SmCp 0.30 

30% 84*| sm* on 

ft 3% Santana 
afteftssnn 
1 A 11V Oam N 030 
TTl1%SMnrM 032 
W*J 96V SaBTr 461 
29% 2StlShen»* 040 
8V 4%Shauga 
23V 175tMn)x 0.10 
26V 27V Sms he 164 
•fit l%S®Upp 
32% 27% Sv£k DM 
26V iS^acoCr 
32V 20% 9monObti 167 
10 s ! 9%Stote 068 
2% 2% Stater 
26V M%Sgto» OS 

&% BVSLMa (LOB 

ovafeiMBai 

77% 85% SKBdm I 164 

35V23VM0BM 
19%16%Srad«J OS2 
42V 34*4 SnpOKT 060 
01% 47V SdKtn 
57 45% fired MS 
27V24%Soncs4 006 
74%63%Smrx 038 

19 15%Snrtdiy, 040 
(6% 43V Sara Cep 070 
38V aSBanew* 250 
24%M%S8lMM 144 
37V 20 Sudan 040 
23 20%SCMW 164 

S 35SMUCP 160 
20V State* m 
X%34VMETMx 1.7E 
24V 21 V SBtt 006 
20>4 17% SodNIGM i 042 
15V 12V SodUHEngy 024 
37*i 14 V SMOmS* 220 
»10%S atoftrt 015 
BV 7*2 SpatonCp 
10*2 SVStfWSO 019 
47*2 41% Spteo 162 

40 asvspiwf i.oo 

4SV 37% SW 040 
«V 3ZV 9 JaWU 
21*2 ISVadCMM 
5B% 56% Sfad&K 060 
14V 13*1 SB Motor 032 
8V SVSUnMX 012 
26*2 ziHsunm, on 

90%25VStadre 076 
27*2 24Sbnfaom 1.12 
41 2ASHNk 074 
45V 29j3steBKX 060 
3i V 77V asm 072 
M%BZ%SttfiOox 0J0 
SS 29% Sd Regis 060 
17*2 HVStaUftau 026 
38V 35V SMSom 
i4V uVs&e 
32V 27VSUdB5m 
BV TVSOMFta 012 
37V3iV Ahum on 
17V 10% Store CW 
54V 36% SfeTcO 
3S*« 28V am* 

15% IftSMdefta 020 

w% isvsurtot on 

50 41 SreartScp *1.44 
5V 4VSui&agy 004 
51 37Sunrer 040 
47 38V 068 

n*2 lOVSnacAs 1.10 
54V 45V SaM 060 
25V ZZV &*•*»* 024 
32*2 28V5i*Wh¥ 160 

M% 19V9**HAX 01Q 
37.11 ZOUSynMTre 008 
02 ftS&nsteO* 0® 
26% 11L77 Spun Fn 038 

35Vsavsm>4 an 


5V 4KSYWsrxO20 
47*2 3BVTGFFMK 075 
ID 6% TOWS# • 004 
72V BE TDK Cnp A x 043 
IV ftTISHW 
46%36%TJX 028 

27V 19*2 WUf 008 
56V 48V TW 1-24 
2ft22%TM«i» 001 

0V 7%Ws|rtd 
48%30%TnMl '* 

14V 11V IMi 
53V 40%T*dy* on 
llV I0%7taradra 064 


ho u S 2 * 


5**z -IV 
24V -V 
•V 

60V -v 
72V -1% 
1BV -V 

iov 

36*b +*b 
31V +% 
*5*9 ft 
*% 

12V +% 


W 14 6805 52V SlV 
02 11 808 24V024V 
02 3B 20 8V i 
351164 51V 50V 
16 227206 73V 72 
U 31 66(7 108V 107V 
U 12 !S7 IOV 10V 

06 27 2562 3SV 34% 

16 12 137 31V 30% 
0.4 56 6804 1 5V 14V 
0.4 14 38 26% 26V 
02 176 12*s 012V 

OA 100 14V 14V 
46 13 302 15V 15V 
04 70 15V 16% 

4*62638 54 48V 

1A 3124 38V 37*2 
313174 18V 017V 
2B 701 45V 44 

16 161220! 51*e 50V 

07 15 2» 23% 23 

t7 25 12V 12V 
16 2847 17V 1SV 

16 48 787 46 4SU 

1.1 50 ZO 47*2 447*9 
Q6 30841S 33*z 2C\ 

26 17 3n 20*2 20V 
8 136B 3V <DV 

15 1265 73V 68V 

26 71 2839 13 12V 

26 14 177 14 T3V 

«2 525 102V 10**2 
16 10 Z733 27 28V 

171370 5V 4V 
OO 35 377 20V IftV 

46 13 518 20 28V 

16 1*2 IV 
28 14 1305 30*2 20V 
18226 2DV 18V 
64 30 532 31 30V 

8.4 38 15 10*2 lift 
205 2*2 2V 
28 10 328 22DZ1V 

08 11 28 7 A 

28 2530 47*2 «ft 

28 2410203 74V 7ft 
312 33V 33*2 
11 17 231 17016V 

2.1 17 588 38*a 37V 
24 1417 54V 53% 

2.1 22 3017 53% 58% 

26 140065 2SV 26 s , 
OJ X 2ZB 72% 71% 

27 20 7924 15V 414V 

64 21 43V 4JV 

08 ZDtiBV JBV 

8.7 12 155 MVClV 
16 10 464 34V 33V 

07 12 84 22V MV 

28 14 533 38 37*2 

02 12 8*51 21% 21 

4J 12 2056 37% 36*2 
0216 3400 ZSV 2ft 

47 70 142 17V 17*2 

18 16 043 Iftflft 

8.1 15 300 35% 35% 

19 756 llV *1% 
IB BV 8% 

1.7 4 82 9V 9*4 
28 10 210 46V 44% 

27 108115 45V 44% 

OB 823 46 43V 

30 1306 34V 33% 
6 11 17 1ft 

14 IS 1618,68% 58*2 
24 11 431 13*2 13% 
18 233175 TV 7% 

3.1 12 218 22 s , 22V 

28 12 5B 26% 28V 

48 II 107 24*2 24% 

28 201037 37V 36V 
28 226757 41% 40% 
24 10 21 30 29V 

1.1 10 1580 72V 71 

24 14 30 32% 32V 
27 13 79 15V 1ft 

34 1032 29 27V 

B M 12 12 

16 337 29V 2ft 

18 11 27 8 8 

18 34 37V 3ft 

Sin loVdlft 
13 3164 42V 4ft 

17 2271 32V MV 

16 6829 15V 1ft 

50 12 31 16 15V 

37 13 1667 45V 4ft 

08 7 36 4% 4V 
18 20 IRSZ 42V 4ft 

15 18 1BSS 45V 45V 

98 35 12181ft 11% 
18 172243 4ft 48V 
10 14 114 2ft 2ft 
14 11 482 29% 29% 
08 5T3 21% 21 

07 77 420 34% 3ft 
27 12 20 ft 0 
18 26 567 24% 2ft 
1.7 21 2008 34% 34% 


:s 


ift 

S 2 

37V 

Ift *% 

44 -1% 


5ft 

3 

1ft 
»ft 

48 
47*2 
3ft 
2ft 
3V 
8ft 
12V 

14 

101*2 
2ft 

S 

2ft ft 
2ft ft 
IV 

29V ft 
1ft -IV 
30V 

Ift ft 

ft 
2*V 

7 

4ft 
73V 
33% 

1ft 

37V 


■V 

ft 
ft 

•V 
_ ft 
53V ft 
52*2 ft 


26% 

72 ft 
14V ft 
43V ft 
38% 

mV 

3ft ft 


21V . 

37V ft 
21 ft 
3SV ft 
22V ft 
17V 

13% ft 
36V -*• 
MV 
6 % 

9% 

46 
45 


ft 

. I 

45V +2% 
34 ft 


17 
5BV 

1ft 
7h 
22V 
28*2 
24V 
36V 
40V 
29V 
71V 
32% 

16V 
28V 
12 
29V 
8 

37 V 
10% 

40V 
32 

isV 

ift 

45*2 . 

4*2 

41*2 +1% 
45V ft 
Ift ft 

47 -1% 

23V ft 
20V -V 
21 

34*| ft 

9% ft 
2ft ft 

34V ft 


i 

-v 

-V 

ft 

ft 

ft 

ft 

ft 

a 

ft 


- T - 

38 IB S20 «ft ft 

18 16 534 4lV 45% 

06 783 B% 0% 

06 38 52 72 TlV 

9 1 1 

07 183857 44*j «2% 
44 10 354 20% 10% 
28 383229 50% 49V 

77BD2BV 2ft 
3 232 8% 4 

38 2125809048% 47% 
51 1224 12*2 *2V 

19 2690 53% 51*8 

68 70 10% 010% 


ft 

«v 

ft 

71% 

1 

43 

20 

a 

12 % 


53+1V 
1ft ft 


018 19 
140 


■* b»M fib 

2% 1*2 IEOH 
2SV 23% TfcfiBaj M2 
53% 40% mow*, 080 
30&%THDi 1.18 
Mft 80*2 TMn 
75% 67YhfcEsfiA 1.17 
41% 32*2 TttH* 081 
5?50%Tan*4 199 

MV lftTBB|fidlK091 
2ft2lVTaM0 
« 3omnan 190 
J4 4UVT*BBqiPh 180 
3ft 2ftTnofm 

14 ftTrar 

15 lftTMI^f 
14*2 10% Team 
mV 97% Taco 
29i« 24% Teas kd 030 
S&VnVTjfiSB, 088 
30% 28bTmtftC 040 

43 33% UH 2.10 
4% 2%T»tlfl0t 
107*4 BQTafcn 280 
3 2% Thactaxor 
10 % 8% TMQp 
ift 15% TMRnd 091 
41% 2BTfemaBK 
00% 43% INCH 088 
48% 4lVTOtft 1.12 
26 20*2 Thaws Ud 040 
24% iftaGOQn 
52*2 41 TkMr 080 
42% 38%T1tawx 090 
38 20VTBMdgi 060 
45 3ft TOMkn OJB 
50% AftTnUrt 040 
55%45VTMHO§ 192 

ft 2%TIWOp 
11% lOTBMPf 180 
ft SVlhdfiSW 
0% 7VT(*tokBCQ 058 
20 17% TM Bna 
59% <2% TW* 

47 37VTwt*ltT 029 
MV 50TUnrt» 1.16 
3ft 33 Ton cap, 048 
aiVz&fiSTmo 094 
34% ZftTHEH 085 
31% 24%Tyi»U 
34% 23% Tnmx4 ac» 182 
92*2 77%TnsAaAx 280 
86% 7BV THiiuuOji 054 
14% 10V Toned R 098 
71% 53% nsraOD 024 
10 BTHomo 090 
22% ift-nwHcn 096 

sftxftiw* on 

30% StVItfCn 030 
43 37V1MSBV 032 

36% nVTtCHZS 250 
18 IDIMlA 
42% 35*aTm«wf 
26% 23% TdCQD 

M<8 zftnmrj 
40% 33 Tima 

ssvaftTdMf 

22% 17% TtMN 
1BV 14 TiooaS* 
ft ftTUtok 
54% 32% 1*44X44 
7*2 ft TWO* h 014 
IftTftlMbQH 08! 
24*2 21% TdR OH 070 
62 5lVTfcdftX 090 
2% iVTTUr ' 


W. H ft Cfen 

I E 1ft fix !■ Onto 

34 1% 1% 1% 

48 14 383 2«V 24% 24% 

1.1 » S3 SSV 52% E% 

48 11 5» 28V 2ft 2ft 

23331 117% WV lift 
1 J 18 1320 71 7ft 7ft 
29 IBM® 4ft 40 40% 
95 21 » 52% 51% 52 

18 118 20% 2ft 20% 

13 3634 26% 25% 2B 

II S 1717 3ft 3ft 3ft 
72 It 10S 0 4TV 41% 

321568503ft 3ft 3ft 


185014% 1ft . 
7 382 13% 1ft 13*2 

3 508 10% 1ft 10% 

IS 14 5684107% 10610ft 
1.1 8 1433 27V 27% 9% 

08 2M36i8ft 86 8B% 

19 20 20 30% »V 3ft 

&9 103437 33% 3ft 33*2 

05 4% 4 4% 

18 18 2842 10ft 104% 106% 

18 3 2% dft 2% 

2B ft 9% 0% 

13 BO 16% 18 1B% 

22 7801 30% 30% 30*2 

19 17 190 57% SBV 57% 

29 18 B32 43% 43 48% 

17 14 70 3% 22% 23% 

38 2096 1ft 10 10% 
19 26 1008 47% 4ft 4ft 
OS 24 225 40*2 40V 40% 
19 12 UBS 31% SlV SlV 

09 8144 43 42% 42% 

0.7 S 16SB 5BV 54% 55 

2A 12 672 55% 5ft 54 

as ft ft ft 

91 10% 10% 10% 


5V CV 5V -V 

a 8% BV 

1B% 18% 


094 

094 

098 

on 

090 

020 

068 


99 

B 

64 24 37 

10 185 ... 

24 S88 63% S2V , 

09 22 173 45% 4SV 4ft 
91 12 1® 55% 64% 54% 

19 17 19 34% 84% 34% 

09 23 1642 28% 2SV 28% 

02 310 26% 28% 29% 

167285 27% 27% 27V 
89 10 56 24% 24% 24% 

29 13 STB 86% 8ft 85% 

0.7 11 148 81% 80% 80% 

11 27 13% 12% T ' 

O4 30B183 84 81% 

2.4 4 54 8% 

19 11 7 20% 

19 7417082 50% 

09 31 317 33% 32 
09 12 62 42% 41 . 

79 70 34% 34% 

556 16% 16% 16V 
19 19 S8 fl% 41% 41% 

2.7 JO 581 24% 24% 24% 

27 9 888 25% 25% 25% 

29 10 946 34% 34% 34% 
581882 38% 36% 3ft 
39 IS 283 ‘ 

12 4S2 _ 

29 20 IBS 7% . . 

29 12 352B 35% 34% 34% +V 

22 01 ft ft BV 

09 18 803 17 1ft 17 ft 

29 8 178 24% 24 24 -% 

09 25 5332 5B% SB% 58% -% 

374 1% 1% 1% 



10% 18 18% 4% 

14% 14% 14% 4*2 

‘ 7% 7% 4% 

34% ' 

BV ft 
17 1ft 


11 BISS 
S1%48%USFBfl4.1 
38% 20% USB 
34% 28 1ST 
72% 55% UAL 
25% 21% ua Cop 
14% 10% INCH 
28% 19IUCBBX 
33% SOUnBK 
23lft MU 

W» 88MWX 
ZDl%WftlMV 
52%45%ll£B4l 
4ft 40% UxCUt) 
24% 20% UdcnCOip 
SO 4BUBS39D 
« 60UOBA50 
38% 361MK 
B4S6VUMC 
48% 3ft IHbtFM 
23% 17% IMnltal 
7% 6UXqi 
12% 7%MDap 
2ft TSUWAHdX 

16 iftaussi# * 

27% 23% UkCon&d 
56% 42% IMCI 
32% 23% IWtor 
8 ftuudfid 

14% 13Vl**B*tfm 
13% lovuway 
23% ausnfi 
aozftisnv 

2ft 24% Won 
4ft32%uajep 
<7 3%USUg 
7B% 6ft Uhnfcc 
18% 15U&HMV 
3ft 26% IS*** 
37% 32 (Mr Food, 

22% 16% IW MU 
SlV 20%UMC>p 
45% asunoHi 
TftBOVUNUU 

30% 31% US tad 
37% 31% 

3ft 2ftU5ABWS* 
2ft 19% 05* 

ft AUfiHfec 

28% 23% USX N 
3ft 2ft W IS 

17 13 USX MX 
28% 25% IMcop 


-Il- 
ls 


4.10 66 


ft 

*% 

-% 

s 

V 


41 ft ft 0% 

20 51 51 51 

8 2248 32*2 31% 32% 

192 02 10 6372 26% ©ft 3 
12 2831072% 71% 72% 

1 42 00 15 678 23% 23% 23% 

n 89 14% 14% 14% 

190 04 84385 18% 619 IB 

044 19 IB 1042 30% 3ft 30% 

012 06 15 96 20 19% 1ft 

291 22 16 1221 1Q2 101 101% . 

495 29 20 1155 183% 181% 181 41% 

190 39 28 868 46% 46% 40% -V 

075 1.7 10 3822 4ft 42% 43% -% 

27 10 21% 21% 21% -% 

ISO 7.1 2D 4ft 49*2 4ft 

450 7.1 dJ Bft Gft eft 

294 7.1 12 1701 3BVd35% 35% 

1.72 20 17 4273 5B% 58% 

198 20 22 23S6 44% 43% _ 

020 1.1 10 396 17% 17% 17*, 

4890 6% 06 6% 

24 325 ft 

074 20 191033 25% 

191 72 28 1213 14% 

090 08 13 18 24% 

003 01 268878 51% 

288119 8 470 24% 24% 

026 

192 



I l«a o PTB m 

39 11 306 7% 7% 
9 9 17 13% 13V 

48 3 13 13 


M% 20% 2ft 
32% 32 32% 


an io i4vi20 

51 21® _ . _ 

8 SS 2ft 24% 

090 22 14 2241 <5% 45% 45% ft 

016 09 22 4070 34% 3ft 34 ft 

194 1.7 M 0040 7ft 74% 74% 

002 5.1 IS 234 17% 17% 17% ft 

21 U0 38V 37% 30 ft 

104 11 M 514 33% 33% 3ft ft 

1JO 00 12 MB Iftdtft 1ft ft 
108 17 11 535 20% 2ft 28% 

080 20 22 4588 30% 38% 30% ft 

1.14 19 222034 72% 71% 71% -% 

182745 38% 38% 38% -% 

2.14 89 12 B3S 3Z% 32% 32% -% 

8338 17% 17% 17% ft 

1836 37% 36V 37 ft 

106528627% 26% 27% tl% 
082 70 0 11 9 4% 8% 

078 29 11 3® 27% 27% 27% ft 

190 30 8 5523 2B 25% 26 ft 

090 19 2D M U% 13V 13V -% 
1.78 09 11 383 SV 25% 25% 


TM. N 

% e 


71% fi#n i92 

38% 28%VUC OS 

8 % 6% VHkE an 

28% 17%UMMl 
10V IQVaAnCBrffT 072 
29% ZltaaM 
50% 40VOH 095 

*0% SVtna 
39% 29% VMM 
14 13% *Or i 108 

17% 14% VU 092 

7i%G8%wann on 

28% 21%VMB}M 
31% 24%WotIbc 
48% 4fi%ttxkb» 0.7B 

SV SMAiuur 

73% 5B%VBlCH 
71 SDVVBBdO 258 

6 B% s% vuku in 


-V- 

29 14 10» 

14 41® 
24 100 

12 3830 

7.1 134 
34 1075 

07 15 2150 
56 1882 
22 544 

8.1 0 32 
20 45 394 

7.1 d 
S 593 
ig m 

1.7 29 873 

s a? 

S 20 

30 28 295 
30 11 390 


87% 08% 
36 3ft 
98% ft 
18% 017% 
10% 16% 
28V 28% 
53% a% 
30 38% 
3ft 84% 
13% 1ft 
16 15V 
70% 70% 
2ft 23 
26*2 26% 
48% 45*2 

ft ft 

6ft 67% 
ah 85% 
62% 82% 




67% 

36% ft 
ft ft 

17% ft 
10% -% 
2ft ft 
S% ft 
3ft -% 
34% ft 
13% 

18 ft 
70% 

23% ft 


2B% 

45% 

ft 

67% 

86 

B2% 


24% 18% MEH 
28% 27% mW® 
28% SBUmtae 
64% 5ft Wm 
19 ISVMtttttl 
4% 3% WUeeo 

44%38VW«pn 

35% 31% OkttXCS 
28% Z2MM1I 
83% 50% IMni 
22% W%W©WW 
23% 21% VMMLx 
29Z7%VUfiMat 
»%32S%UMfBx 
8% ftMUMDR 
28% 21% UUUi 
B% ftVtaMBH 
38% 29% WUOEM 
77% 16% MM PM) 
44% 40VMMML 
ft 2%IUUS1 
32% 27V MW* 
18% tSVlMan 
333% 255*2 MUF 
25% 18% MU 
29% 276MCD 
18% 18*2«sHtE 
75% 57%*Mn 
77% 52%MISU 
21% 16%9MCBX 
31% 20%«SURB 
2O%MVW40 
30% 2ft MUM 
30% 25VUMO 
50%43%U)ifiV 
17% 12% Wrtr 
S%4ft«B*lpl 
45% 3ft MUM 
M%Z1%mfen 


- w- 

22 983 2D 19 19% ft 
200 79 11 203 27% 77% Z7% ft 

11 841 Z7% 27% 27% ft 

in 29 14 2155 58% X $8% -1% 

(U6 19 24 45 16% 16 18% ft 

320 ft 3% 3% ft 

048 1.1 25 1743 0% 42% 42% ft 

055 1.7 16 1 181 3ft 38% 38% ft 
027 08 2127777 28% 2B% 29% 

IS 19 822935349% 93% 84% +2 

106 49 IB zO 22 22 22 

1.14 59 12 431 22% 2lV 22% ft 

108 IB 10 529 28% 28% 20% ft 

496 1.4 17 135 343% 341% 341% -1% 

>42 7V 7% 7% 

040 19 74 !12Bu2B% 26% 28% ■% 

008 2.1 2 S2 3% dft 3% 

2 588 3D 23% 29% ft 
090 19 67 15Vd1S% 15% ft 

056 10 21 198 43 42% 42% ft 

76 ft 2% 2% ft 

on 39 15 144 28% 28 28% ft 

092 11 19 838 15V dl5% 15% ft 

590 19 224239 295275% 270 -6% 
094 19 16 1923 20% 20 20% ft 

OS6 20 14 44 3 27% 27% ft 

10 248 17% 17% 17% ft 
25 1398 61% BOV 00% ft 
2122093 70% 68% 68% ft 
On 19 S 1110 17% 15% 16% ft 
110 70 122613 30%d29% 30 ft 

on 1.1 20181 10% 17% 17% ft 

199 40 11 28 28*2S6% 28% ft 

098 13 14 1313 28% 28% 26% 

190 39 19 2550 45% 44% 44% ft 
012 00 204482 13% 13% 13*2 ft 
198 20 19 1814 47% 46% 45% ft 

23 23 34% 34% 34% ft 

0.42 19 17 109B 24 23% 23% ft 


12% 9%Wriokar 



» 9% 

«% 

9% 

+v 

37% 33% Mar K 

108 

40 13 

51 34% 

34% 

34% 


47% 38% Wbn, 

UN 

22 M 4172 46% 

45% 

46% 

+% 

6% 5VDH*BX 

010 

1J 10 

19 fit 

5% 

5% 

ft 

14% UtoOMhif 

020 

1.5 61 

255 13% 

13% 

*3% 

ft 

34% 29% Monte 

096 

29 21 1130 33% 

33 

33V 

ft 

7% B%flkaatego 

020 

20 21 

B9 7 

8% 

7 

ft 

27% 23V Mate 

1-52 6J 1211367 34% 

24 

3*% 

ft 

22% I6%MbO 

012 

07 23 

X 15% 

16% 

18% 

ft 

35% 29%MtoOC>» 

040 

1.1 

744 UB% 

35V 

XV 

ft 

36% 23*2 MKAORx 053 22 22 

IS 24% 

34% 

24% +1% 

37% 30% MOT 

084 

21 31 8379 31% 

30% 

31 

ft 

30% 27%Mdrertnx 

013 

04 31 

202 X% 

36% 

36V 

ft 

23% 10%MxM 


17 6763 22% 

MV 

22% 

-V 

24VM%«HdMda 



82 23V 

23% 

23% 


4*2 2V*tattap 


8 

670 3 

2% 

2% 

ft 

28% 24% W5RS 

1SI 7 S « M3 25Vd24% 

25V 

♦V 

62%54%«htolte 

078 

13 29 

BB4 5BV 57*2 

57V 

ft 

42% 32V myiited 

032 

00 10 

® 34% 33% 

33% 

ft 

24% iftKynsht 

032 

1A 15 

74 23% 23% 

23% 

ft 


-X 

-Y- 

z- 





S3% 51% Am 
43V 40% »• Cop 
23% ZI%tarlMHr 
SB wmw 
5 4a*M 
T2V 0%Z*fl 
27%25%2MUN* 
7% 7% ZeaBtK 
23V 17V ZM 
11% tOVZMtf)!?! 
8% SZMigTgax 


in 29 

on 19 

190 11 

048 19 


100 38 
073103 
012 06 
1.16104 
084 00 


16 9515 
U 99 
10 02 

11 1731 

315 

2727 

12 48 
293 

14 525 
2S4 
258 


SO X 
43% 42% 
M% dM% 
41 40% 
4% 4% 
12% 11% 
20% 28% 
7% d7% 
1BV 18% 
11 % 11 % 
8*2 8% 


58% 

<3% -1% 
21V ft 
40% -% 
4% 

11% ft 
26% ft 
7% ft 

18% ft 
11% ft 

8 % 


Rfc*< 


r s*pM bf («rf a FT MHnftn 
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AMEX PRICES 4 pa dose April 9 


Pi Cb 

Stock Ofe E Ma BM) UwCkaaCHf 

AdVMBlpl 81 11% ft 

ASatoC 4 43 1% tf*& 1% ft 

AUbM 44 SU d5% 5H ft 

AmkrPi 494 B 6 41% *1 41 -1% 

AwMI 480 9*3 B BA ft 

An£xdf 502 11% >1*2 >1% ft 

UMA 743 6A 5 S 

ASRUB 1M 7 171 20%d19% 10% ft 
Asmtodi U 40 B 5% 5% ft 

AudkKX A 1476 8V 8,* 6% ft 

Amim e 3 3 s 


BSH Dcaan M 9 3% ft 3% 
MgerMtr 088 17 8 47% 46% 47% ft 

BlatfA* 188 2V ZV 2V 

BATadrf x 098 101770 17% 163 17 ft 

Baad » 3% 3% 3% 

0kte3UnxlZ0 07ofl% 38% 41% *3% 

BMdA 11 82 25% 25% 25V ft 
Bum* inn 116 2 iiJ i» 

Bom 099 71031 27% 27% 27% ft 
BramA 1 MTS 81 22021% M% ft 

Conbei 020 >4 HO 35% 34V S% ft 
CnHCMt 001 a 4% ft ft 
Cuifecoi 17 10 26% 25% 25% 

Capra « id 853 9% ft 

CaqxiMi 20 i% ft ft -A 

Cooed FW 15 2100 ft ft ft ft 


Stock 

DM. 

E 

loa. 

tte 

Lore Ctma CH0 

CrassXTA 

064 

25 

217 

10% 

10V 

10V 


Orem C A 



17 

12V 

12% 

12% 


Cream CB 



274 

12% 

11% 

12% 


Cable 

038 

18 

17 

24*4 

23% 

24% 

+% 

teas 



108 

B% 

9% 

9% 

-% 

Binds 


4475 

2ft 

2ft 

Zft 

+ft 

Easte 

046 

37 

2 

12% 

12% 

12% 

ft 

Edo Bay 



1155 

6% 

6ft 

6% 

-ft 

EedEnA 

032 

64 

21 

7V 

7% 

7V 

ft 

Edto&te 


25 

ISSfflOV 

0% 

10% 

ft 

te® 



dl 

15 

15 

IS 


EqtoFd 

077 


n 

81% 

79% 

79% 

-% 

Fddndsx 

070 

19 

5K29V 

20V 

20% 

ft 

Rto A 

280 

13 

34 

64 

88% 

63% 

-% 

Fond la 


BB 

838 

37% 

37% 

37% 


fnvBKt 

060 

11 

30 

10% 

10% 

10% 

ft 

Sarai 

080 

19 

71 

18% 

T7% 

18% 

ft 

Gatotete 



® 

43% 

42% 

42% 

-% 

tertteA 

078 

M 

2030 

31%dS0% 

30% 

-% 

earn-* 

070 

« 

312 

1G%tf15V 

18% 


maul 



507 

A 

d% 

ft 


Ha« 



35 

ft 

ft 

ft 



W Sto 


Stack 

a*. 

E 

1® 

m 

laarl 

Ureal 

Bteg 

ttodw 

03? 

17 

1634 

26% 

B% 

26 

•% 

HeatoCfa 



253 

% 

d% 

V 

■ft 

Hetoa 

010 

31 

Z7 

24% 

24 

24% 


HrndH 


73 

180 

17% 

17 

17 

■% 

KmdaoA 


10 

10B 

6% 

6% 

ft 

+ft 

todnrCp 

016 

16 

73 

11% 

11*2 

11% 

+% 

IntCom 



629 

s% 

5% 

s» 

■ft 

tatomgf 


34 

53 

10 

Oft 

8ft 

■ft 

tax 


6672 

Bft 

B% 

BA 

-% 

JHM 


661272 

2% 

«ft 

2ft 


JTSCcrp 


M16 

1ft 

1« 

1% 

-ft 

KtattCp 


26 

15 

3% 

ft 

ft 

+% 

Kcotex 

020 

29 

187 

17% 

18% 

17% 

+% 

ms® 

006 

X 

784 

7% 

7 

7% 

+ft 

Lyncn Cp 


28 

IS 

06*2 

96 

96*2 

+*2 

Maoora 


18 

34 

44%644% 

44% 

-% 

MedkA 

(UB 

11 

in 

30 

2ft 

2ft 

-% 

Itoomadh 



828 

6% 

«A 

8ft 

-ft 

HtoaU 



S3 

8% 

ft 

ft 


MoogA 


14 

46 

23% 022% 

22V 

-% 

HSR B(pi 



IBS 

1ft 

1 

ift 

+% 

UP3SM 


4 

80 

ft 

6% 

6% 




W 

Sb 



Stock 

Be. £ WOt IMP LoarCtawOMO 

NY Tad* 

060 221570 44% 43% 43% 

-% 

KYR 

7 

005 

14 11% 13% 

•% 

PB0X4UBC 

77 

625 

7S 7ft 7% 

-% 

teM 

3 

108 

7dBV ft 

-% 

PMCX 

1-24 11 

49 13% 1ft 13% 

+% 

Raonerad 


d) 2B%d2S% 28% 


SJWCOp 

23 23 

Xa54% 53% 53% 

-% 

Tab Proto 

02013 

37 

10% 10 10 

-% 

TdttMi 

042 37 

d) 

3ft 38% 3ft 

-% 

Theraadcsi 

1 25 

771 

17% 17% 17% 

-% 

teamore 

21 

407 

X 20% 29% 

-*2 

TdPNAx 

OXI53 

256 

11 10% 10% 

+% 

Tountety 

0 

X 

% d% % 


TrtomBp 

7 

201 

V H % 


Tdxstbi 


1220 

17% 17% 17% 


1 

UtfOOWA 

M 

X 

1ft 1ft IB 


UtfoodM 


X 

IV 1% 1% 


us cow 

IB 

517 

25% 24% 24% 

-% 

ttexoA 

105 

943 

31% 31% 31% 

ft 

VtoteA 

107734 

32% 31% 32% 

ft 

•RET 

1.12 10 

JO 

12%mz% T2% 

-% 

xyturix 


X 

1ft 1ft 1ft 



A SURE SIGN 
OF THE RIGHT CHOICE 



\NCI 


7 7? , • M 1 7 r k O f A r < n c - < > * > ■ 

For resv r \ -iiiions contact your travel a^cnf or cal! toll-free from 
\ u >tria oooo Hi-l^ium oSoo Franco oSoo nobs 40. Germane or.o Si at 40. 

<.ro.it Britain oSoo 1S1 NothorlaiuK 06 022 Switzerland oXco >>-620 


P? Bb 

MM UEtt Bp to MU| 


-A- 

ACC COp 70 1807 24% 22% 24 --1% 

AcdaimE 23» 4tf ft ft 

Aston Cp 33 2786 14% 13% 14% ft 
Adnfedl 4217SS8 40% 36% 38% -% 

ADCTbI 438227 29 26% 27% -1% 

AttSoACR fl« 34 a 38 SB 39 

AtoteSx oa IB 7882 43% 42% 43 ft 

MrLogC 10 183 B% B% 0% ft 
JUlWf n 135 8% 7% 7% ft 

fctoTdUa 673 28%il27% 28% -1% 

MWfiA a44 6 38« 25% 24 24 -ft 

Adeiti 053 5 2615 23% 22% 22ft 

AKxprx 024 17 1« 3S% 31% S ft 

Aten ADR 1JB 13 214 70 90*2 60% 

AfifiU 088 17 69 26*2 25% 25% ft 

MCunx 0«13 zO 16 816 16 

AUam 038 13 2D 39% 30% 39% 

Mnfh 1791 10% «% 10% ft 

AUCan 194 18 70S 27 2 0% 20% ft 

MdCw 19D 9 166 15% 15% 15*2 ft 

AtoeseC 6 20 3 3 3 

AteSdd 30 362 ft ft 3li ft 

ttn| 4151392 51% 40*4 «9% •% 

Areaul 090 11 1379 52% 51 9% +lV 

AmCWB 1 59 10% 10% 10% 

Am Maoag 532CS9 27% 10% 10% -tf 

to Scows 1252 7 6V 6% ft 

AaxFitoqa 49 1015 1ft 12 12% -1% 

AmUtA 068 133506 30% 29*4 3ft ft 

AlTteP 2202 A % % ft 

AnNta 280 9 4 76% 76% 76% -1 

Aorf‘wC'4 M 7467 22% M% MV ft 
AQOMtoe 23HD12 5B% 57% 57% ft 

tahshtto 181 6 5V 6 -% 

Antogtox 020 20 5D 29% 28% 29% ft 

AfiB*Bto 036 24 587 24% 23% 2* ft 

AnwpgMa 10D 10 62 BV B% 8% ft 

AndMCp 3 2049 37% 33% 36% ft 
ApogaaEn 018M 1356 19% t8V 19 ft 

AftttftM 215B5B1 54% 52% 53% ft 

AfipteC M722 19% 18% 19 -% 

ApfikbK, 007 201327 28 25% 25% ft 

ArtorOr 024 222375 18% l7%1B.11 +J5 
Attrt 024 12 71 10 9V OV 

Arpowd 1.48 403 28% 27% 28*2 ft 

Mfefflal 052 U5% 5*2 5% 

Amototo 044 141626 14% 14 14% ft 

Arena 010 2% d2% 2% ft 

AxcurtCBB 5351518 49V 48% 47% -1,V 

AtpactTd 271568 22% 21*2 22 ft 

ASIftreh 877 4% ft 4*2 

Attbaon 200 13 14 7,*. 7% 7% ft 

tend 1347376 29 27 27% 

fu^fs 2m 2 W ’13 ft 

AwWix 024 3814227 36% 83% 33% -% 

AMMO 488 2 is 2 2 

AhmUe 8 107 18% 17% 18% ft 


-B- 

BEI B 008 76 367 9% 68% ft ft 

Baterj 005 131 9% 8K 9 ft 

RMB OAOII dl 17%ff17% 17% 

BtofTF 119 ft 5% 8% ft 

Bsrewc 131104 24 23% 23% ft 

Bntancp 064 13 205 25% 24% 24% ft 

Brtnrfl T 18 12 in <2% 41% 42% 4-1% 

BantoGen 048 15 370 28 25% 25% ft 

Onto PH 12 3 34 32V 34+1% 

teasel F 090 16 214 23%d2Z% 23% ft 

teyYtow 06131 n 49% 48% 40 4% 

BE Aero 3753 24% 23% 23ft ft 

BesdEosx 042 11 85 11% 10*2 ift ft 

BoiOtonr 23 131 12% 12% 12% ft 
BotoqUR On 121® 49% 47% 48 -% 

BHA&p 01216 2B 18% 17% 18% +1 

8i|C 26 126 7% 7% 7% 

Bo® 6070487 40%d35% SB -1% 

Btoost 0« 183411 17 16% 1B% ft 

Stock Dip I2t 14 1816 42Vd41% 41% ft 

BMCSo&tf 3114272 46 44% 44% -3% 

UBma 032 27 627 13% 13% 13% ft 

BateOB 20 610 23% d21 22% +1% 
Borland 1910 7, 1 , 6% 7,*« ft 

Boston Tc 58 Z0u29% 29% 29% 
AadyWAx 052 18 GOO 25% 24% 25% ft 
41 1121 35% 32% 35% +1% 
BSBBoqi 100 11 17 30% 30 30 ft 

Bu8sb 3783 8% 7% 0% ft 

BaktasT 237 3ft 3*2 ft ft 

Brer Bran 19 875,24% 22% 23 ft 

BoferMg 048 10 20 3SV 33% 33% ft 


-c- 

CTk 60 238 27H 27% 27% ft 

(teknBCon02D 19 S3 14% 14% 14% ft 
Caere 0) 237 830 7% 6% 7% 

bfepa 2127 7JJ 7% 7% 

CtoUn 421 13% 13% 13% ft 

CMfeb 18 79 5% 6% 6% ft 

CMat 702 5ft ft 5ft ft 

Canon hex 049 31 2ul16% 118116% 
CatenQBXOSr 20 IBS 42% 42% 42% ft 

CascattoCm 4339809 33% 30% 31% ft 

Canto 036 10 a 15% 15% 15% ft 

CawrS OK) 19 960 10% 19% 19% ft 

Ot&na 457 7i 7 7 

CBACp 15 70 8% 8% ft ft 

ban 0209 35% 33ft 34% ft 

CmrtFrt 068 15 5B3 29V 28 29 ft 

ChtoSpr 20 45 25% 23*2 25% 

Qaodfer 13 60 5% 5% 5% 

Chwtoll 002 163879 44% 44 44 ft 

DnnSh 4320 ft 5» 5j| +* 

CheddWi 1203 1% 1% l£ ft 

Qaateto 17 20 16 18 IS 

QdpsiTB 76759 11% 11% 11% ft 
Dm Cp 6112012 20 ISV 19 

Ctosftix 1£4 17 819 70% 89% 70% 

QnareCp 030 30 2368 95V 54% 5S*a ft 
Orcoo 81 160 13% 12% 13 ft 

Cha*4 5604 12% 12% 12% •% 
Cfcofip 35KHF 56% 54 5ft -lA 

QeenHbr 46 1% 1% ift ft 

OBDrO 25 20 54 54 54 

CocaCSU US a 22 44*2 43V 44% ft 

CodaMam Z70 1% 1% 1% ft 

CopaiOp 291804 22% 20% 2D% -1% 
Cooks 32 5013 30 27% 28% -1% 

Coherent 22 268 46% 45% 45% ft 

OoBaoen 020 5 54 18V 18% 18V ft 
COM tea 130 10 202 20%dl9% 20V +1 

Com* 024 13 827 22 21% MV ft 
CmcetA OCB 830 15V 15*2 15% ft 
QacOASp 009 5803 18% 15V 16 

CwnreWsOK 14 83 45% 44% 44% ft 
ConnnC 825 E% 34% 25% ft 

Qwprias 533 2% ft 2% ft 
Ciflpmna 3195 11% 10% i«V ft 
QsEftza 747 13% 13 ift ft 

ft— 221 4V 3A 3V ft 
CnrtQM 1*1096 15% 15 13% ft 
OotA 050 17 853 20% 20 20% ft 
Cm** 574 ft 5% ft ft 

CaiE£Hhia50 10 6 31% 31% 31% 

Costco 25166*3 28% 29 29% 
Cm**} 62512 12% 11% I2i ft 

CnctoerB 002 23 2401 26% 25% 28 ft 
CredTedi 7416 13 12% 12% ft 

(tom tea 564 8% 6% B% 

Ctn 32 383 I43gdl3% 13% -% 

Cype® 406 9% 9% B% ft 

GfOt 82B0 21% 20 20% -% 

Cytogeo 1392 5% 5% ft 


-D- 

nSCOs 2DB85 21% 19% 20 ■% 
Out Our 013 20 91% 91% 01% 

im*i 116 ft 2ft 2j* ft 

Dacoto 75 1846 20% 19*2 1B*Z ft 
taUBdlpXl^O 18 1367 41% 41% 41% 
teams 020 90 ft 4% 4% 

nmoft &i 028 46 835 54*2 53% 54% 
QeUsBto 044 41 198 24% 23% 2ft ft 
M Cony 27ffi86lu60% 76% 77% -1% 
teftx 037 182Z75 48%d4S% 46% -1% 
Oeseoc 28 20 4% 4% 4% 

OH Tosh 11 31 17% 17% 17% +1 

aglfiS 39 333 6% dB% ft ft 

a, Ita 54 4293 26 23% 25 +1 

Dp Soml 70 %£ 1% *£ ft 

OgSfrt 15 HI 13V ift ift +* 

DtBtxCp 23 782 46% « 45% ft 

OUaVlB 402 7 6% ft ft 

DatorQl 020 332112u35% 34% 35 ft 
DoRXiKnx072 18 7S taVdl2*2 13% ft 


n m 

seek u Mia Bp la w cm 
taoEOB 3) 54 33d31% 31% -2% 

DresStore 15 472 16% 16% 16% -% 

DrerGDx 024210 313 31% X 31% +% 

ORtoEStoO a 213 4H 4« 4V ft 

Dlrttr 056 12 711 2% 21% 22,*, ft 

D)ntortl| 27 d) 33% 33% 33% ft 


- E - 


Ea®s Fd 

172803 

65% 

4% 

4ft 

♦A 

aswtni 

1S1 

14 

13% 

13A 

-A 

HI Tel 

i 

S- 

i 

23% 

20% 

M% 

ft 

Egfod 

1402 

4% 

ft 

ft 

ft 

MdiSd 

12 387 

2ft 

26% 

28 

ft 

Becnfi 

127 10 177 

80% 

0ft 

60% 

*% 

Sadtoto 

255723 

2ft <22% 

22% 

•% 

Breen Am 

57 

3A 

fit 

3A 

ft 

Enure 

15B 

18% 

*5% 

ift 


EMsreQsp 

UNO 

2A 

2A 

2A 

ft 

EsznX 

1288 

2% 

2A 

2ft 

ft 

EtotoyO^ 

IX 

3 

2% 

3 

♦A 

ERDNteto 

3 1 7 

1% 

iv 

1% 

ft 

BH 

022 ****** 

33% 

31% 

91 a 

-ifi 

ma 

10 

4% 

4% 

4% 

ft 

EraraSDi 

X 184 

23% 

22% 

22% 

-1% 


EUyfe 33 2620 13% 13% 13% -V 
Efitor 164 7 6% ft ft 

Ettlete 2n 9% 8V ft ft 

Ena* l CUB 28 600 25% S 25*, +2% 
ElEapfe* 10 HE 7% 7% 7% 


-F- 

FM&p 81 ft 4 4% 

FsrCp 12 1M 12% 12% 12% ft 
FaMnJ OSS 38 IBM 33% 33 33% -% 
FffMMx 1.16 232400 79% 7ft 78% -1% 
RggtoA 4 258 12% 10% 12% ft 
FOend am 13% 12% 12% -% 

FM Am 124 181® 64% 63V 63U ft 

FMtetft 092 14 1928 33V 33 33 -% 

FstTarn 120 162099 45*4 *4% 44% ft 

FflPMt 1.18 19 356 41% 3ft 41% +1% 

Ran 27 575 37% 37% 37*2 •% 

Ro ,U 15 213 ft 6% 8% ft 

FMto/GIl 20 57 7% 7% 7% -% 

FoodA 013 IS 1757 7 dB% 6% ft 

Fbodfl 013 IS 3752 7 6tf 6H ft 

FOflESy SB2BH 17 15% 18 -% 

FOSBrA B SB 3% 3{J 3% -% 

FdFW On 19 413 25% 24% 25% ft 

FHHaod 154 12 567 31% 31% 31, 7 , ft 

MerHB 066 14 116 50V 49 4B -1% 
Fdkrftot 066 16 63 25*2 2*% 25% +1 


- 6 - 

8KA» 64 ft 4 ft ft 

BSXSanr 007 2B 514 34% 33 34% +1 
Bnos 6 1C 2% d2 2 -% 

GBredte 747 B u r, ft 

8My2000 17Z1M 50% 5ft SBg -1% 

6UCD 6 33 1ft 10% 10% ft 

GUBM 044 18 70 3tf% 2ft Zft •% 
GHyto 12 532 12% 11% 1ft ft 
GototfB 1032 ft 4% 4% ft 

Gate* 31 865 M% 20*z M% ft 
MulfC 554 4% 4% 4% ft 

temjra* 2570 23V 23% 23*2 ft 
GeotokCm 3807 ft ft 4% -% 
Own B 15 106 21% 20% 20% ft 
06*01 012 702 14% 14% 14% ft 

GBarfA on 19 16% re i6% ft 

GkhBkre 46 22 5% «% 5% ft 
GkSte 2373 9% 73 8 -% 

teMGtya 415 7% 6% 7ft 

QMddtotodm U 560 23% SV 22!% -% 
badcnSya 066 8 11 3% 3% 3% -% 
bwtex 024 12 345 19% 18% 19 ft 
Green AP 016 12 55 8% 8% 8% ft 
Grasmere zO i i h. 
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ft 
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ft 
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7% 
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ft 
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*a 
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1% 
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8% 
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7% 

ft 
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10 

<8% 

10 

ft 
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22 
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ft 
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Itofokadox IDS 25 20 182 162 162 
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JU&n* 24 92 *4 13% 13% ft 

JHoatoc IS 25 BV 6% 6% ft 

JoflomW 36 12% 12 12% ft 

Jones M 134 SdB% 8% ft 

Jon Mad 00B 455172 29% 28% 29^ +{J 
JSBHO 140 16 276u4*% 40% 42% +2% 
JmoL«x 03214 340 16 15% 16 ft 

Jodtoi 116 12 IE 11% 10% Tl% ft 


-K- 

KSntosx 068100 17 12% 11% 12 
KMMtex044 12 216 13% 12% 13% +% 
KatjlGe 084 13 406 27%<QB% 2B% ft 
KMdl 164 15 320 39% 38% 38% ft 

KLAtoefe 212B40B 49% 44% 45% +1% 

W* 796 A 6% % 

mrarf 1510948 34% 31% 81 -lA 

KoUtoS 9015 27% 26% 2B% -65 
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am utM to iwiaui 

-L- 

teona 072 72 42 16V 16 IB ft 

LMlftm 125 14% 14*2 ft 

ImRsdi 11 8455 35*2 34% 34% ft 

master qj 2 ie 73 46% 46% «% 

dm f 09622 111 16% 13% 1&% 

LntfiCS 410 6% 05% 8ft 

IwM 11 566 13% 13% I3*x ft 

lastsxpe 44 450 B 7% 7% ft 

LdtSaS 256021 51V <8% <5V -1% 

laasonFrxOS » 84 22, T , 22% 22% 

ledto 24 71 3% 3% 3% ft 
Its Tea X 0.16 M 15 26V 26 26V 
UbtoB 25 133 17| T « 17 17% ft 
LMtanpM 013 IB 193 31% 30% 31% «1 
UasarTac 020 29T4120i«2% 40% <9% -V 

UtoBatX 06213 78 33% 33 33 +% 

InSKft 13 3276 23% 22 22% ft 

UflfiStor 17 532 20% 10% 20% ft 

UXCp 2312 5S 5% SA 

t»M 064 34 186 48*2 «6% 46% ft 
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MDCnt OK 2130501 37 36% 36% ft 

eetefa 17 481 16% 17>2 18% *% 
Ifeeia on 7 S3 13% 18% 1140 ft 
Madge 91® 8% 7% 7% 

IMBox 31 109 21% IOV 20% ft 
ItecanCp 362 T3% 12% 13% +V 
IMtaaOr 388® 17% 17 17% ft 

IfcrWGp 17 116109V 106100% ft 

lta»hb*Aa44 64 13 12% 12V -V 

ItodlU 074 18 E7 37% 37% 37,% ft 
Mac 89 20 66% BB% 66% 
MatitoHt 481 3% 3% 3*2 ft 

MntaU 275177 53% 91% SlV ft 

MC6TM1R 064 14 28 31 28ft 29% +% 

MeCDmSNlxon 3715S0 23V 23% 23/, ft 

MMitoe 21 176 11 10% 10% ft 

Mar CpxQW 202534 2»V 20% 21% ft 
UsdrE 162313 6% 8% 8% ft 
MsanLB UN 14 S30 35% 34% 3«V ft 
Mscadd 8 848 9*2 9& 9% 
itoted 3883 ft l{i 2 

Mate 61588 6 5V 5ft ft 

UBxxfeAX oaj 14 1519 15% 14% 15% ft 

Mensge 12 ® 13V 13% >3% ft 

Mceocom 262711 I0*z 9% 10% +1 

Uogafa SB 5% 5% 5ft -ft 

Mcdt 5101® 99% 07V SO -% 

MU Ad II 2945 12% 12% 12V 

Mdn&Wi 77 11% 10V 11% ft 

UMaHx <*29 24 3004 u75% 74% 74% ft 
Man 142 46% 45 45 -% 

Mtontod) 01019 122 9% 0% 9% ft 
IfeHsTd 2033 7% 7& 7% ft 

Moderate Q2413Z10O 0% 69% 9% -% 
Modoc HI 068 12 256 25% 24V 25% +% 
KUBAX 007 231680 35V 35 35V ft 
IUM ICS 007 24 1164 36*2 38 38% ft 
Mnam 189 6% 5% 6% ft 
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Mycogm 4331 19%«lft 18% ft 
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NefcO' 28 3104 1B% 16% 16% -% 

Itotocp 11315115 28% 27% 27% ft 

Nstekfira 22® 7 21% 10% 20% ft 

{ten® 101 440 14% 14 14% ft 
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tefifflmA d) 1ft 1ft 1ft ft 

Hontoon on 17 516 50% 49% 50 ft 

toktoa 050 M 2888 38% 38 38% ft 
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NDftl 28WS7 1ft 9.77 BlJ ft 
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MSenea 241442 14% 13% 13% ft 
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tedCmA S d) 78% 78% 78% ft 

ftcKoB 34 zO 82% 82% 82% 
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OH Food » 30 41% 41% 41% ft 
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Qdckdto 16 2700 S% 25% 25% ft 
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tenart 533 d<% 5% ft 
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RoyaSott 50 S 12%d12% 12% 

mine. 0S2 17 1030 16% 16% iett ft 
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Sxtexix 1.16 12 1695 39% 38% 38% ft 

Sdddtt 87 646u41% 41 41 ft 

tendarexi 020116 276 15*2 15% 15% ft 
EcttdvA 042 162660 18% 18% 19% ft 

SOSpH 16 d) 55 B SS ft 

Sctos 2383 5 ft 4ft ■% 

SCftxCp OB 12888 7lJd7% 7% ft 
Scos&d IBS 1% 1% 1% ft 

Srafldd 120 21 33% 32% 32V 

68 CD 024 17 387 M% 21 21% +% 

SatodsB 020 7 463 iJJ mV 1% -f« 

SatoaO 1.12 10 173 41% 41% 41% 
Sa®M 72 875 18% 16% 16% 
Sapxte BIB 2% 2A 2% 

Midi 255 ft ft ft -A 

Mat 022 IB 38 18 15% IB +2% 

MMi QB4 227202 46042% 4ft -ft 

teTOfdr 920 5% ft ft -A 

EhrenoQ 15 397 19% 18% 18% ft 

BwatdzP 25 1423 18% 17% 1S% ft 

S^nM 025 191623 20% 2BV 29 ft 

aontea 24 883 3% 3% ft +A 
StoBOTC 15 14 35*2 34% 35 

SBaffte 13 2148 23 22 22 -1 

Sto®xi 040 10 755 10% 0% 9% ft 

SnOT 10 A A A ft 

SOM 27 960 47% 45% 48% ft 
soot® U» 141® 38*2 37% 37% -A 

SptogdA 242 7 6% 6% 

SpNtora 85 1® 7% 46% 6% 

SPUSc Ote IS 290 27% 25% 27 ft 

Sh®S 3420805 22% 21% 21}| ft 

Steiute 58(617 31% 30% 30% ft 

SldMtoD 5 078 10% 10% 10A +d 
SM TK O10 913E 10% 9A 9V ft 

SWdjOSA 327 1)2 1% 1?i +A 

SBW 050 10 29 17*2 17 17% ft 

SkaHia 051 181 17% 16% 17% ft 

SMogto l« 061 U 1! 

Shticdy 211147 21%2065 21 +% 

Skyter 010 275090 2ft 27% 20,’, ft 

bteMBDx 020 15 57 14% 14 1ft +A 

SudtoraflxOJ0 10 dl 25 25 S 

5ntrBT« 1702 6V 6% 6% ft 

OhMc 2020734 30*2 20% 29% ft 

SUttlM 2S2SBB Z7 28*2 26V ft 

Sftatoc 7007 15% 13% 13V -1 

Sytetoc 11611 15% 15 ISA +A 

Syratov 036 14 128 15% 15% 15% ft 
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SystaSdt 0.10 «3 5% 5 5i ft 
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TAraeft 052251350 41% 40 40% 
IBCCp 15 244 9V 0% 9% 
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TO** 22410 11% 11% 11% ft 
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TatooSn 1357 11% 10% 10% +% 
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TOT Tec 215575 20% 61 9% 20% ft 
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Transcend 65 4% 4% 4% ft 

Hamrick 1M 0 2 48% 48% 48% ft 
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IMIM 000 12 10 11% 11% 11% 
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Ute 811 4% d3Jl 3% ft 
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topical 731342 12% 11% 11% 

Vtoton 036 7 47 19JJ 19% 19% ft 

Vtofetax 228 17% 16% 17 ft 

Ito 261835 16V 15% 15% ft 

Ykeqftt 82 152 12% 12 12% 
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VIST® 4315582 20% 20% 21ft ft 

tohoB 050 359 25 24% 24% 
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MngUb 914 18% 18% 18% -% 

Mrmtodi 20 782 9% 8% Hft ft 
1HHM 100 137482 50% 48 48, 1 , -lA 

WaMtaOA 031 123 22%d22% 22% -% 

•wsb PM 025 142172 19% 18% 19 ft 
MMOx 248 20 754059% 55 50%+% 

fftoDdte 010 172037U19V 18% 18}2 ft 
moiBnc UN 15 442 62 61 81% •% 
treat 10 777 36V 35*2 35% 
WriSsdA 21 1110 26% 24% 21% -1% 
MMi 120 18 d) 63% d63% 63*2 
toreSaum 352058 31 SO 30% +% 

Mkltoml 020 14 110 12% 12% 12% ft 
mbs 40164 24 2323% -% 

ittttfc 048 182588 1B% tftB 1B% ft 
WPMR aio a 332 41% 40% 41% +1A 
UpMaUMO 27160B 21% 2i% 21% 
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Xhtn 31 1433 18% 17 17% -V 
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YOkftdi 15 2« 7% 87% 7% ft 
ZkreUbb 1.76 17 23Z119%116%117% ft 
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FINANCIAL TIMES 


Thursday April 10 1997 


Dow steady ahead Contrasts in Frankfurt as $ gains 


of inflation data 


AMERICAS 


US shares were flat at 
midsession as investors con- 
tinued to wait for more data 
about the strength of the 
economy and signs of Infla- 
tionary pressures, writes 
Lisa Bransten in New York. 

At 1pm, the Dow Jones 
Industrial Average was up 
227 at 6.6X1.43: the Standard 
& Poor’s 500 climbed 0.50 at 
766.62. NYSE volume was 
248m shares. 

Technology shares were 
little changed, with the Nas- 
daq composite 033 stronger 
at 1,252.18 while the Pacific 
Stock Exchange technology 
index was ahead 03 per cent 

Bonds were also flat amid 
uncertainty about whether 
the Federal Reserve would 
increase interest rates ag ai n 
at the May meeting of its 
Open Market committee. The 
market was expected to 


trade in a relatively narrow 
range until tomorrow’s 
release of figures on pro- 
ducer prices. 

Investors were also watch- 
ing the trickle of earnings 
reports out this week, which 
will become a flood next 
week. 

On the first quarter earn- 
ings front, Abbot Labs added 
$% at $56% after reporting 
earnings that were a cent 
ahead of expectations, while 
Dow Jones lost $% at $40% 
after reporting operating 
earnings that were a cent 
lower than forecast . 

Seagate Technology, a 
computer disk drive maker, 
added $% at $52 after report- 
ing first quarter earnings 
that were well ahead of 
expectations. 

Investors gave their bless- 
ing to Procter & Gamble's 
planned acquisition of Tarn- 
brands in a deal valued at 


$L85bn. Procter & Gamble, a 
component of the Dow, 
gained $3% or 3 per cent at 
$119 and Tambrands added 
$2 or 4 per cent to $48%. 

Merck, another Dow com- 
ponent, lost $3% or 4 per 
cent at $81% after several 
analysts downgraded it on 
worries that it could lose 
market share on its 
cholesterol-lowering drug on 
competition from Warner 
Lambert. Warner Lambert 
Jumped $95% 3 per cent at 
$95%. 

TORONTO tracked Wall 
Street in lacklustre early 
trading, moving higher at 
the outset but settling lower 
at the ond Of the morning . 

At noon, the 300 composite 
index was off 631 at 
531430. 

Alcan Aluminium fell a 
further 90 cents to C$4330 
and Royal Rank of Canada 
came off 30 cents to C$5330. 


Sao Paulo back on the offensive 


SAO PAULO, hit by 
profit-taking on Tuesday, 
returned to the offensive 
yesterday morning as inves- 
tors renewed their enthusi- 
asm for telecoms shares. 


Telebras, a strong market 
lately on news of a tariff 
Increase, surged R$2.40 or 2 
per cent to R$123-70. At mid- 
session. the Bovespa index 
was up 150 at 9,888. 


MEXICO CITY moved 
ahead in a morning domi- 
nated by gains for ADRs cm 
Wan Street, notably Telmex. 
At midsession, the IPC index 
had risen 2334 to 3308.15. 


South Africa edges ahead in low volume 


EUROPE 


-Bourses bounced as the 
dollar gained ground, 
FRANKFURT pushed car- 
makers again; the Daz bodes 
rose 36.63 to an Ibis- 

indicated 3364.76. BMW 
stayed in the lead at 
DM1,407, up DM60.40, tor a 
four-day gain of 153 per 
cent 

There was a stark contrast 
in Ba varian b anks: Bayem- 
hypo dropped DM1.29 or 23 
per cent to DM5530 after a 
toll in operating profits after 
provisions but B ayemv e re in 
rose DM130 or 235 per cent 
to DM 6830 - presumably on 
a straight switch, said Mr 
Hans-Peter Wodniok at 
Credit Lyonnais. 

SeCOIld thrmg h ffl ftdriud 43 

per cent to both Ftesenius 
proto and its Fresenius Medi- 
cal Care subsidiary after 
analysts’ conferences for 
both, with gains of DM1730 
to DM37730, and DM730 to 
DM15530 respectively. 

There was no Joy for the 
depressed construction sec- 
tor. Bonn said the slump in 
the industry would «md in 
1998 at the earliest, with out- 
put and jobs continuing to 
toll this year. Hochtief, one 
of the best-liked stocks in 
the sector, dosed DM230 or 
3.5 per cent lower at 
DM6830. 

A late kick in Sphering fol- 
lowed, first, the abandon- 
ment of late-stage clinical 
trials of a multiple sclerosis 
treatment by the Swed- 


ish/US drugs grou p . Pharm- 
acia & Upjohn, after "an 
unexpected incidence” of 
heart attacks; and, Just 
before the dose, the Euro- 
pean patent office cancella- 
tion of a patent allowing Bio- 
gen of the US to market the 
US treatment, Betaferon. 
Sobering closed DM5 or 3 per 
cent si DM172. 

STOCKHOLM'S pharma 
stocks had a bad day all 
round. P&U fell SKr5 to 
SKz27030 on the MS story, 
wfaSe Astra dr opped SXrS to 
SKx34130 after Merck, its US 
partner, was downgraded by 
several US brokerage 
houses. 

The general index was 
depressed in consequence 
and fell 14.10 to 2,63735. 
Ericsson Bs seemed to regret 
Tuesday’s relative strength, 
and fell SKz4 to SKr250. 

PARIS made progress in 
limited turnover with the 
GAC 40 index adding 3835 to 
2,817.55 in below average vol- 
ume of 93m shares. 

Alcatel Al thorn was the 
most active stock, rising 
FFr20 to FFr687 in almost 
1m shares. L’Oreal was toe 
best performer, gaining 
FFr8130 or 42 par cent to 
FFr1395 after a dramatic 
upgrade to from “seH" to 
"buy" by toe broker, Cheu- 
vre ax- 

/vwTtTnTyvl tn bene- 
fit from restructuring talk 
on the day when Volvo of 
Sweden announced tighter 
Htifca with Japan’s Mitsubi- 
shi Motors. The shares 
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Jumped FFr4.60 to FFr14630 
for a twoday gain of dose 
<m 6 per cent. 

AMSTERDAM continued 
to gain ground, with the 
AEX index ending higher 
1L08 at 73&6R but volume 
was very weak. 

Dollar-sensitive stocks 
supplied most of toe day's 
underpinning. Royal Dutch 
Petroleum gained FI 4.70 to 
FI 330,70, helped by positive 
comments on trading by 
Rabobank. Philips added 
FI 1.10 to FI 89.90 tor a 
two-day advance of almost 3 
pear emit 

Among financials. Aegon 
rose FI 830 or 3J. per cent to 
FI 13030 following news of 
strong profits at a banking 
unit 

Randstad gained FI 230 to 
FI 163 after ING Barings 
raised its Bamfrigx estimates 
for the gr oup. Ocfr-v&n der 
Grinten was in favour ahead 
of next week's results, 
adding FI 220 to FI 240.10. 

ZURICH was enlivened by 
toe appointment of a new 
chief executive at Winter- 
thur, Europe’s fourth-largest 
insurer, while the broad 


market made a belated 
response to the strength of 
the dollar with a 823 raSy in 
the SMI index to 43343. 

Winterthur Jumped SFrtt 
to SFrl£49 as the company 
named Mr Thomas Wellauer. 
a 42-yaardld McKiasey con- 
sultant. as the successor to 
Mr Peter Spaeiti. Analysts 
said the rise was in part a 
response to investor appetite 
fin: corporate change in the 
Swiss business community. 

The appointment also held 
out the possibility of long- 
rumoured closer ties 
between Winterthur and CS 
Group, with whose chief 
executive, Mr Lukas Muefale* 
rrwnn, Mr Wellauer bad pro- 
fessional links riwHng back 
for some years. CS Group 
added SFr&25 to SFV16835. 

Nestle picked up SFriS to 
dose at an all-time high of 
SFrl,709. Recent demand has 
been supported by the stron- 
ger dollar and its status as a 
liquid defensive stock in a 
sometimes uncertain 
market. 

MILAN finished higher, 
reflecting relief that a com- 
promise appeared to have 


been , reached which would 
provide political support for 
Italy’s MtasMp of a mis- 
sion to Albania and avert 
the threat to Mr Romano 
prodTs centre left govern- 
ment The Comlt index 
added -736 to rati whfit the 
real-time MTbtel index picked 
up trou a low of I t flttr to 
finish 158 higher at WR& 

San Pablo added L868 at 
Li 1,365 on news that Off, 
Monte Dei Paachl, Caripio 
and Ina were coaaUerlsg 
Jntning the core shareholder 
syndicate of the privatised 
San Paolo. 

MADRID was heartened 
by a labour reform p a c kag e 
which, said analysts, should 
go some way to moderating 
labour costa. The general 
index closed 3.78 higher at 
432.00. Repsol, In mid- 
privatisation, led Spanish 
blue chips higher with a 
gain of Ptal40 or 23 per cent 
to Pta6,X50i 

TEL AVIV tumbled 2 per 
cent as the worsening politi- 
cal and security situation 
remained obstacles to invest- 
ment. Analysts noted that 
Israeli soldiers bad wounded 
31 Palestinians to renewed 
clashes In the town of 
Hebron ywierday. one day 
after the heaviest bloodshed 
in the West Bank since the 
crisis began last month. The 
Mtohtanim index Ml 530 to 

251.30. 


Written end e dit ed by WMem 
Cochrane, Wa d Morgan and 
Jeffrey Brown 


Johannesburg was mostly in 
tick-over mode with the all- 
share factor hu g gin g a nar- 
row trading range and clos- 
ing a bare 43 higher at 
7,048.4 in dull volume. 


Industrials rallied mod- 
estly, adding 53 to 8349.9. 
Sasol rose R135 to R5135 
and Pick’ll Fay, toe leading 
retailer, surged R5.90 to 
R574 after top of the range 


results. Golds were mixed 
but ended lower with the 
golds index off 9.2 at 
1,309.1. Vaal Reefs gained 
R1 to R276.50 while Kloof 
fell RR135 to R33.75. 


Bombay up 3.7% on political peace bid 


Emerging markets: IFC weekly investable price indices 


Marta 

Na of 

stocks 

April 04 
1986 

Dollar terms 
% Change % Change 
over weak on Dec *96 

Local currency terms 

Apr9 04 % Change % Charge 
1996 over week on Dee *96 

Latm America 

(MM 

KM XI 

+01 

+108 




Argentina 

(30} 

1,023.44 

-02 

+7.7 

627,646.14 

-02 

+72 

Brad 

(68) 

507.15 

+06 

+28.0 ' 

2,007503 

+2.8 

303 

Chile 

(45) 

710.76 

+0.7 

• ' +14A 

• 1,18757 

+13 

+12.6 

Colombia' 

(14) 

78158 

+22 

+23-8 

• 1,47550 

+24 

+308 

Mexico 

(64) 

581.64 

-2.6 


1^9743 

-22 

+11.1 

Peru* 

(?S) 

232.82 

+25 

+183 

370.07 

+07 

+212 

Venezuela 1 

P) 

689-59 

-3.5 

-5 3 

7^6830 

-06 

-5.1 

Asia 

(711) 

247.51 

-43 

-2.1 




China* 

(27) 

71.86 

-09 

• -05 

7^26 

-09 

-28 

South Korea* 

(156) 

75.Z7 


• -2.6 

• 8036 

+83 

+22 

Phippmes ■ 

(42) 

276-20 

• -48 

-52 

351.76 

-5.0 

- 5.7 

Taiwan, China 8 

(90) 

173J59 

+2.4 

+13.1 • 

17933 

+2.4 

+103 

kvSa r 

(73) 

• 88.14 

• -22 

+102 

11320 

-3.0 

.+103 

Indonesia* 

(49) 

120.03 

-4.4 

-6.0 

156.74 

-42 

-43 

Malaysia 

(1469 

31039 

-8.4 

• . -52 ■ 

20087 

-82 

-73 

Pakistan* 

(28) 

24053 

-18 

. +2292 

439.41 

-12 

+222 

Sri Lanka* 

(5) 

10015 

• +05 

+53 

127.56 

• +02 

+04 

Thailand 

(87) 

• 190.44 

+1.7 

-14j0 .. 

19050 

+1.7 

-106 

Enra/MJd East 

(264) 

15098 

-08 

+16J9 


- 


Czech Hep 

OT 

86.87 

-12 

-5.0 

63.75 

-00 

+04 

Egyp* 

(16) 

10496 

-1.0 

- 

104^4 

-09 

- 

Greece 

(54) 

329,45 

. +3.5 

• +355 

59090 

+03 

+45.9 

Hungary" 

. (12) 

232^0. 

-2-5 

+18.1 

482.73 

-24 

+260 

Jordan 

(?) 

105A4 

• -1.0 

-05 • 

27734 

-12 

-06 

Morocco 

25) 

129.15- 

+0.0 


131 .IB 

+22 

- 

Poland” 

(30) 

719.48 

-04 

-1 J 

. 1391.47 

-52 

+05 

Portugal 

PS) 

156.55 

-3.1 

-+7.T 

.. 18080 

. -03 

+18-0 

Russia 

(15) 

106.74- 

-OB 

- . 

10092 

-06 

- 

Slovakia 

(5) 

116.16 

+1iJ 


... 117.27 

+05 

• - 

South Africa® 

P3) 

236 .CG 

-06 

+12.7 

•' 214.17 

-08 

+8-3 

Turkey** 

(58) 

217£1 

-04 

+405 

• 13,183^9 

- +07 

+73.1 

Zimbabwe* 

(5) 

576.01 

• -1.4 

+21.7 . 

954.54 

-1 2 

• +260 

Composite 

(1224) 

318.67 

-22 

+52 
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Strong gains are forecast for the Lisbon 
market this year, based partly on Portugal's 
expected transition from an emerging to a 
smalL mainstream European market, writes 
Peter Wise. 

The BVL-30 index has already gained 
almost 20 per cent this year, on top of a 34.8 
per cent Increase tax 1996; some brokers see 
the possibility of a 25-30 per cent increase 
for the fell year. A series of large global 
offerings over the past two years, mainly 
privatisations, have increased market capi- 
talisation. liquidity and diversity to a level 
likely to qualify Portugal for re-rating as a 
developed market, Lisbon analysts say. An 
initial public offering of Electricidade to 
Portugal, the national power utility, in June 
is expected to trigger a reclassification by 
indices such as Morgan Stanley Capital 


International (MSCI) and FT/S&P Actuaries. 
Portugal is benefiting from the best of two 
worlds; it is expected to attract overseas 
investment directed at both the emerging 
and developed markets during a transi- 
tional period. 

Total market capitalisation grew from 
$8-4bn in 1987 to $26Abn at the end of 1996. 
The offer of up to 30 per cent of EDP in 
Portugal’s biggest privatisation to date is 
expected to add about $2bn to this figure, 
already lifted above $30tm by share price 
increases this year. Lower than expected 
March inflation figures this week have led 
to expectations of a central bank cut in 
money market rates. This has helped to lift 
the BVL-30 which closed up 2836 yesterday 
at 2361.45. an increase of 1833 per cent 
from the end of 1996. 


ASIA PACIFIC 


Mounting op timism that 
talks between the govern- 
ment and its key Congress 
ally would end the 11-day-old 
political crisis over the 
administration’s budget pro- 
posa ls too k BOMBAY and 
CALCUTTA sharply highs'. 
The BSE-30 index jumped 

130.39 or 3.7 per cent to 
3,650.88 while the Calcutta 
exchange index finished L64 
higher at 10L65, off a high of 
10530. 

Analysts noted that toe 
ruling United Front coalition 
had invited the rebellious 
Congress Party to begin 
talks to resolve their differ- 
ences before tomorrow’s par- 
liamentary vote of confi- 
dence. Congress had 
withdrawn its support for 
the 10-month-old minority 
government, citing the fail- 
ure of Its economic pro- 
gramme among other rea- 
sons. 

TOKYO retreated as blue 
chip exporters reversed on 
profit-taking, wiping out the 
previous day's gains, writes 
Owen Robinson. 

The Nikkei 225 average 
slid 31833 or 13 per cent, 
closing at the day’s low of 
17.703.37 after an opening 
high of 18,006.50. Selective 
buying of blue chips by 
domestic pension funds 
failed to halt the decline, as 
the recent sen-off of cross- 
shareholdings in the finan- 
cial sector accelerated and 
eroded banks’ share prices 
further. 

Volume dropped from 
477m shares to an estimated 
423m. Declines overwhelmed 
advances by 940 to 197, with 
107 unchanged. The Topix 
index of all first-section 
stocks plunged 21.66 to 

1.343.39 and the capital- 
weighted Nikkei 300 was off 
4.12 at 26035. 

Blue chips retreated, in 
spite of the dollar’s climb 
against toe yen to a 56- 
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Australia (76) — 

—216.46 

0.7 

196-77 

17155 

19155 

18343 

0.0 

4.14 

21432 

194.69 

17012 

19037 

18338 

225.77 

18844 

19836 

Austria C4J 

— 180.01 

02 

184.38 

14357 

180.12 

160.07 

05 

1.81 

179104 

1S2.83 

14232 

15026 

15831 

19534 

17430 

18435 

Belgium (E6) 

—230.53 

-0.1 

21054 

18357 

205.06 

20080 

-Ol 

335 

23084 

20939 

18348 

20533 

20039 

24134 

20539 

21072 

Brazil (30)— — 

— 245. BS 

-0.6 

22434 

18533 

21851 

47048 

-OB 

136 

24730 

22438 

19630 

21938 

48146 

24733 

14839 

150.19 

Canada (114)._ _ 

183.78 

-02 

16734 

148.58 

18347 

1B464 

-04 

2.11 

18430 

16737 

14643 

16336 

18532 

20331 

154.12 

15843 


—354.15 

08 

323 A3 

282.47 

31532 

314.06 

05 

139 

35151 

318.77 

27942 

312.67 

31134 

37638 

291® 

299.07 

Finland {281 

—252.23 

06 

23036 

201.16 


27041 

05 

159 

25069 

22836 

19928 

223.00 

26833 

26838 

17447 

17372 

France (9i)_ 

— .215A8 

03 

196.43 

171.55 

18152 

19437 

03 

2.78 

• 21432 

196.15 

17032 

180JB2 

193.72 

22835 

1863* 

196® 

Germany ^9) — 

—137.12 

04 

18033 

15733 

17555 

17535 

04 

1.61 

19635 

17B32 

15838 

174.B6 

17438 

20735 

16447 

17335 

Hoog Kong (86) . 

448.96 

03 

41033 

35858 

40035 

44756 

05 

3.38 

44639 

405.79 

3S438 

390.78 

44338 

51448 

40735 

437.68 

Indonesia {27] 

— 224.17 

03 

204.72 

178.78 

19940 

33050 

03 

1.61 

22424 

204.00 

17025 

18947 

33C B5 
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_ 

Ireland (IQ — . 

— 324.56 

-0 A 

29651 

258.95 

28850 

29530 

-02 

022 

32557 

29634 

259.11 

28936 

295.74 

343% 

28444 

28731 

Italy (5^. 

B&Z6 

-04 

78.78 

8850 

78.73 

108.77 

-Ol 

2.19 

8830 

78.78 

6834 

7733 

10836 

9632 

7338 

73® 

JapOT (483] 

—111.09 

06 

10145 

88.60 

8851 

8830 

09 

038 

11044 

10047 

87.79 

9634 

87.78 

18438 

109.16 

15338 

Malaysia (107) 

....576.42 

24 

52043 

459.76 

512.74 

55535 

23 

1.15 

563.15 

51231 

447.86 

60034 

542.16 

88035 

51247 

548.06 

Mexico 07) _. 1339.41 
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124150 108438 1208321171737 

-02 

1.17 

135838 123658 108036 12083411745.78 1445.68 111035 118133 
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—J36.02 

-0.1 

30637 

268.01 
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-Ol 

2.65 
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29540 
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New Zealand (14) 
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66.74 
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83.66 
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6630 

7442 

6436 

9530 

7534 
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Norway (4T)._ 
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05 

271.17 
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284.12 

279.77 

0.1 

2.18 
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268.95 

23432 

262.88 
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32133 
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23035 

-33 
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16438 
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Srgapam(43) 

—402.07 

13 

36730 

32059 

35755 

267.00 

15 

136 

38535 

38020 

314.74 

35230 

28330 

44a 15 

371® 
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South Africa (44) 
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-33 

32849 
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-03 
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28737 

32130 

35b17 

381.77 
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Spain (35) 
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03 
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04 

2.70 
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19343 

16002 
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23239 

228.16 

17138 

17235 
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337.11 
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47934 

-09 

2.18 
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37636 
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Switzerland (36] 2S2.B8 
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-02 
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23082 
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26241 
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-03 
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6754 
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-on 

3.85 

8436 
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6730 

7531 

85,60 

10833 
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United Kingdom (211) _ 

. — ZT6JS3 

-02 
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2S232 

-01 
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24736 
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233.15 

USA (653) 

-..31159 

02 

28429 

24839 

27850 

31139 

05 

134 

30937 

281.71 

24016 

27546 

309.67 

33134 

254.73 

282.68 

Americas (824) 

—264« 

05 

2601 B 

22733 

25342 

23851 

05 
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28336 

26736 

22940 

25233 

23831 

30345 

23339 

23831 

Europe (726)-... 

__340j47 

-0.1 

219.61 

18150 

21350 

22336 

0.0 

230 

24075 

21932 

19138 

214.16 

22331 

24837 

204.71 

209.03 

Nordic (150) 

—365.07 

02 

33341 

291.18 

324.74 

35732 

-03 

232 

36438 

33148 

288.® 

324.12 

35836 

385® 

28834 

28834 
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—13054 

0.7 

11932 
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10241 

09 
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117,93 
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11631 
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12934 
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03 
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14003 

04 
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17S35 
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13838 
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14743 
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17536 
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05 
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30239 
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30137 
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04 
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17258 
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193.84 

05 
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21536 

198.10 

17136 

181.75 

182.72 

22838 
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20631 

World Ex Japan (i 982), 
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03 

28335 
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03 

238 
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22037 
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03 

20241 

176.77 
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04 
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17337 
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196.18 
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month high of Y12632. Sony 
fefl Y20 to Y9.1Q0, TDK Y70 
to Y9.110 and Sankyo, the 
pharmaceutical maker, was 
down Y130 at Y8.400. . 

The banking sector fell 
more than 33 per cent, with 
Sumitomo Bank down Y70 to 
Y1350, Saknra Rank Y27 to 
Y621 and Fuji Bank down 
Y60 at Y1370. 

Mr James Fiarllla, finan- 
cial analyst at ING R»Hng g 
in Tokyo, said: “Clearly 
investors are at the early 
stages of categorising banks 
into three distinct groups: 
the weakest banks, mediocre 
banks and the strongest 
banks . . . but they are partic- 
ularly incensed by the com- 


poeitian of the NCB support 
plan under which existing 
shareholders In the bank are 
pcamtiaiiy being called on to 
restructure their own bank." 

Brokers also continued to 
slide, falling nearly 4 per 
cent on fears that the cur- 
rent investigation of Nomura 
Securities may be extended 
to other securities houses. 
Nomura fell Y50 to Y1.190 
and Daiwa Securities shed 
Y30 to Y735. 

hi Osaka, the OSE average 
fell 180.97 to 18,895.54 and 
volume dwindled to 14.5m 
shares. In London, *h» ESE/ 
Nikkei 50 index rose 339 to 
L45437. 

SYDNEY pushed higher 


after takeover hopes 
whipped up enthusiasm for 
banks and insurances. At 
the close, the All Ordinaries 
index was up 203 at 2^89.2. 

The upturn was sparked 
by an official report into the 
Australian financial system 
which recommended that 
restrictions on mergers 
between the four major 
b anks and two leading insur- 
ance companies be scrapped. 

NAB jumped 39 cents or 
23 per cent to A$i6.ii and 
Commonwealth rose 28 emits 
or 2.2 per cent to A$12B8. 

TAIPEI came in for late 
buying and the weighted 
index surged more than 200 
points before settling for a 


gain of 196.19 or 23 per cent 
to 8,655.82, a seven-year 
peak. Turnover remained 
heavy at Tfl9&6bn, having 
hit an all-tlma high of 
TX23&9bn cm Tuesday. . 

BONG KONG moved mod* 
estly ahead although this 
week’s rebound In price* 
began to slow, but China 
Issues rallied on a lack of 
interest in big cap stocks 
and strength in mainland 
markets. 

The Hang Seng index rose 
28.il to 12,428.68. off an early 
high of 12,451.46, in turnover 
that was little changed at 
HKS6.7bn. The H-share 
Index, however, surged 33.18 
or 3.5 per emit to 995.68. 
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This announcement appears as a matter of record only. 



Euronet Services Inc. 


Global Offering of 

6,095,000 Shares of Common Stock 
Listed on the Nasdaq National Market 

at a price of 

US$13.50 per Share 

Global Co-ordinator 

ING Barings 


ING Barings 


US Offering 

Arahold and S. Bleichroeder, Inc. 


Nomura SecuritiesIntemationaI r Inc. 
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ING Barings 


International Offering 

Credit Suisse First Boston 


Nomura International 
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